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General 
Foreign Ministry Gives Weekly News Briefing 


Moroccan, Algerian Relations 
OW 1805091188 Beijing XINHUA in English 
0815 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)—Chinese Foreign Min- 

istry spokesman said here today that both Algeria and 
Morooeo are China's friends and China congratulates them 
on their decision to restore diplomatic relations. 


The spokesman made the remark when he was asked to 
comment on the restoration of diplomatic relaions between 
Morocco and Algeria at the today’s weekly news briefing. 


“We believe that the restoration of their diplomatic 
relations will contribute to peace, stability and develop- 
ment in the Maghrib region,” he said. 


Algeria and Morocco severed diplomatic ties in 1976 
because of the dispute over the west Sahara. After 
friendly negotiations, the two countries decided to 
restore diplomatic relations Monday. 


Ziaul Haq To Visit 30 May 
OW 1805085688 Beijing XINHUA in English 
0736 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)—President Mohammad 
Ziaul Haq of the Islamic Republic of Pakistan and his wife 
will pay a state visit to China from May 30 to June 7 at the 
invitation of Chinese President Yang Shangkun. 


This was announced by a Foreign Ministry spokesman at 
a weekly news briefing here today. 


Journal Reviews International Relations Changes 
OW 1405941688 Beijing BEIJING REVIEW in English 
2-8 May 88 pp 24-28 


[Article by Song Ximin: “Changes in International Rela- 
tions” 


ext] Relations between the United States and the 

viet Union were tense during the first half of this 
decade. A turn for the better appeared in the second half 
of 1985, while 1987 witnessed increasing detente with 
the signing of the treaty ing the elimination of 
intermediate-range nuclear forces (INF). Compared with 
the detente that in East-West relations in the 
second half of the 1950's and the first half of the 1970's, 
the latest period of relaxation is likely to last longer due 
to the following new features. 


I. U.S. and Soviet Economic Troubles 
The 27th congress of the Communist Party of the Soviet 


Union (CPSU) in 1986 formulated a new policy that 
calls for giving priority to domestic affairs and gearing 
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diplomatic activities to the needs of internal socio- 
economic reforms. When Mikhail Gorbachev tried to 
translate the reform plans into action the following year, 
he encountered many difficulties, which made it all the 
more necessary for him to concentrate on domestic 
affairs. The Soviet leader had learned from others past 
abortive attempts at reform, and proposed that eco- 
nomic structural reform be implemented via political 
restructuring. This policy has led to various bold actions 
aimed at promoting democratization and glasnost (open- 
ness). Furthermore, a plan of action to effectuate a 
thorough reform of the economic structure was drafted 
at the plenary session of the Central Committee of CPSU 
held last June. However, since the deep-going reforms of 
the past year have involved redistribution of interests 
among people of various strata, they have naturally 
caused social turmoil. The situation has become even 
more difficult as perestroyka (restructuring) could not 
possibly improve production and consumption within a 
year but, on the contrary, would temporarily adversely 
affect the growth of the economy. The Soviet leaders 
admit that the next two to three years will be the most 
difficult and crucial period for the reform. 


The events of 1987 have also forced the Reagan admin- 
istration to pay greater attention to domestic affairs. 
These events include thc approaching presidential elec- 
tion, the “Irangate” affair and, more importantly, the 
bankrupcty of Reaganomics. With enormous long- 
standing financial and trade deficits, which eventually 
led to the stock market crash last October, the Reagan 
administration had to increase taxes and reduce govern- 
ment spending. Americans are nuw speculating on 
whether another economic recession will come earlier 
than expected. In an election year the political impor- 
tance of these economic troubles increases. 


Currently both Washington’s and Moscow’s freedom of 
action in foreign affairs is limited by their strength— 
something not seen in the two previous periods of 
detente. Back in the late 1950's, the United States, 
boasting a superior strategic force, acted as the world 
gendarme, while the then Soviet leader Nikita Knrush- 
chev, overestimating his country’s power, said that the 
Soviet Union could catch up with the United States in 20 
years and that he could “bury capitalism.” In the 1970's, 
when the United States was on the decline, Leonid 
Brezhnev, ambitious as he was, declared that “‘no part of 
the world” was not a Soviet “consideration” and accord- 
ingly expanded Soviet arms and spheres of influence in 
the Third Worid as Washington retreated. But now, 
according to many international observers, each of the 
superpowers has been weighed down by both internal 
and external burdens and has a more realistic estimate of 
itself and its rival. While Moscow has acquired 1 new 
understanding of the principles of peaceful coexistence, 
Washington has realized the necessity of detente. 
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Il. Decline in Strength of the Superpowers and the Trend 
to Multipolarity 


In 1971, when Richard Nixon was President of the 
United States, he that the power of the 
United States had begun to diminish and put forwrd the 
idea that the world would have five poles. In recent 
years, leaders of the Soviet Union have also admitted 
that Soviet influence on the world has dropped and they 
have begun referring to the multipolarization of the 
world. Of course, it must be admitted that the United 
States and Soviet Union still have great influence in the 
world and this situation will not be changed for a long 
time. Nevertheless, the world is certainly moving into an 
era of multipolar powers. This tendency can be seen 
clearly in the world economy. In politics, the time when 
the United States and the Soviet Union had the final say 
on world affairs has passed. The idea of acting indepen- 
dently and on the basis of one’s own initiative has been 
developed in all countries because of the reduction in 
strength of the United States and the Soviet Union, the 
rise of other forces in the world, and the improbability of 
another world war. The and adjustments in 
1987 in U.S. and Soviet relationships with their allies 
have demonstrated this tendency. 


The U.S.-allied countries in Western Europe welcomed 
but also showed concern over the INF treaty. They feel 
increasingly suspicious about the will and the capabiii- 
ties of the U.S. to defend them. They even believe that 
the U.S. wil not use the nuclear weapons deployed on its 
territory in a conventional war launched by Warsaw Pact 
countries. They are also concerned that Washington will 
reduce the number of U.S. troops stationed in Europe 
some day. Some people have pointed out that the reach- 
ing of the INF agreement indicates that the U.S. nuclear 
forces will completely withdraw from Europe and this 
means that the U.S. nuclear umbrella in Europe will 
cease to be effective. Because of this, the West European 
countries are determined to cooperate to promote their 
own self-defence strategies. This movement will con- 
tinue although it will be a long and arduous process. This 
cooperation between the West European countries will 
heighten their ability to act independently and force the 
U.S. to make new changes and adjustments in its rela- 
tions with them. It will also give rise to new complicating 
factors in the coming disarmament talks. 


The Soviet lL .cion has also made some adjustments in its 
relations w\ 1 the East European countries. These have 
mainly concentrated on the question of socialist recon- 
struction. The Soviet Union has negated its own rigid 
model of soc alist construction and hopes that the East 
European countries will also reject such a model. The 
Soviet Union no longer forces the East European coun- 
tries to act according to its directions and recognizes that 
there is a diversity of methods of building socialism. The 
Soviet Union also admits that there were some debatab!< 
points in its political relations with the East European 
countries. In his speech celebrating the 70th anniversary 
of the October Revolutioi Gorbachev pointed out that 
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the principles of peaceful coexistence are also vital to the 
relations among socialist countries. This was the first 
time he raised the point. He also stressed that for a 
communist party, responsibility to its cause is tanta- 
mount to concerning itself with the common cause of all 
socialist countries. But for a long period — 1 
Soviet Union emphasized the importance of the 
“common interests” of all socialist countries. The sepa- 
rate interests of all countries were not much discussed. 
The Soviet Union was also used to believing that the 
principles of peaceful coexistence applied only to rela- 
tions between socialist and capitalist countries. Rela- 
tions between the socialist countries should exceed the 
level of these principles. In fact, all these points created 
the foundation for disregard by the Soviet Union for the 
sovereignty of a country and even at times for infringe- 
ment on the sovereignty of other countries. 


The changes in U.S. and Soviet relations with their allied 
countries have provided advantageous conditions for the 
European countries to expand their influence in the 
world. In 1987, the cooperation between East and West 
European countries was strengthened in all aspects. 
Their efforts in calling for improvements in East-West 
relations are playing a great role in preventing serious 
confrontations between the United STates and Soviet 
Union. 


III. Emphasis on Competition in Technological and 
Economic Fields 

It seems that the Soviet Union has partly changed its 
concept of how to achieve security. Realizing that exces- 
sive expenditure of resources on military development 
will ruin the base of its national economy, Moscow has 
now begun to attach greater importance to the economic 
factor when considering security. In the report at the 
70th anniversary of the October Revolution, Gorbachev 
gave a positive answer to the question; “Can the capital- 
ist economy develop if the capitalist countries do not 
Carry out militarisin?”’ 

The Soviet Union has so far put forward various disar- 
mament proposals intended to reduce the arms race. It 
has indeed made some compromises. It has advanced the 
idea that it will only seek to reach a reasonable level of 
military power, that is, enough to repulse an enemy 
attack. It will raise and lower its armament level at its 
Own pace and may even make some arms cuts that are 
deeper than those of its rival if it can do so without 
letting Washington get an edge over it. This new strategy 
is shown in the INF treaty. Gorbachev also indicated 
that the Warsaw Pact countries might cut their conven- 
tional weapons with out requiring a symmetrical reduc- 
tion by the North Atlantic Treaty Organization. At the 
same time, Moscow is now paying great attention to the 
scientific and economic from the West, con- 
sidering them to be the key factors in the competition 
between the socialist and capitalist systems. 


Washington does not hide its attempt to rely on its 
scientific and technological advantages to get the better 
of the Soviet system. Over the past several years, espe- 
cially during the last year, the development of U:S. 
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military forces has been so heavily limited by the 
country’s economy that it can no longer develop arma- 
ment at will. The Reagan administration has had to 
reduce its military expenditures and slow down its pace 
in the implementation of the Strategic Defence Initiative 
(SDI) programme. Although it continues to talk about 
the Soviet military threat, it no longer considers the 
threat urgent and serous. 


Partly as a result of the declining importance of arma- 
ment, the two superpowers have signed the INF treaty 
and are ready to discuss the reduction of strategic 
nuclear and conventional forces as well as to consider 
other disarmament steps. It is thought that the near 
future will see a controlled arms race and partially 
successful arms talks continuing side by side. Mean- 
while, on regional issues, both the United States and the 
Soviet Union will continue to strive for resolutions 
favourable to themselves through political pressure by 
way of diplomacy. 


The decreased tension between the United States and the 
Soviet Union is due to the focus of attention shifting 
from external affairs to domestic ones. Similarly, many 
other nations are beginning to concentrate their energy 
on economic development. In the current period of 
global economic change and development, countnes 
have to solve many new difficulties and problems facing 
them so as to keep up with the changes in the world 
economy. Because of these the relations 
between the Soviet Union and the United States, and the 
international situation as a whole may remain stable for 
a relatively long period of time. 


The most common difficulties and challenges facing 
countries include, first, radical scientific as well as tech- 
nological changes, and the readjustment of industrial 
structure and enormous social upheavals following these 
changes. As the traditional industries decline, new indus- 
tries develop rapidly, labour productivity increases 
greatly, technology becomes more precise and the num- 
ber of white collar workers grows while manual workers 
decrease. These changes caused by the development of 
high technology take place with growing speed as the 
time used for converting scientific and technological 
achievements into actual products is minimized. Many 
countries, including the Soviet Union and Japan, have 
felt the pressure of the new Soviet scholars 
estimate that by 1990 about 15 million-20 million work- 
ers (about 1/6-1/5 of all Soviet workers) will have to 
change jobs. Some of them will be trained to improve 
their skills. This will inevitably bring about further 
changes. Japan is accelerating the readjustment of its 
industrial structure by shifting its manufacturing indus- 
try to foreign countries, especially the United States. It is 
estimated that by the mid-90s, about 10 percent of the 
Japanese manufacturing industry will be transferred to 
foreign countrics along with 1.2 million job opportuni- 
ties. This will be a great change to Japan’s employment 
— and a great shock to its unique traditional 
culture. 
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All countries, whatever levels of development they are 
at, are with a scientific and technological 
revolution which will decide their future position in the 
world. Many developing nations are aware that if they do 
not seek to catch up, they may be again reduced to the 
status of “colonies.” Not in the traditional sense of the 
word, but as “colonies of high technology” just as we 
already talk of “‘computer illiterates.” 


Second, the shared difficulties facing countries include 
the reayustment of the relationship between consump- 
tion and production and the new economic and social 
problems as a result of the readjustments. For many 
years it has been a common phenomenon in various 
countries that the growth of consumption outstrips that 
of production. In the West the imbalance is deliberately 
caused by implementing Keynesi#n policies to help ease 
social problems, but it has also brought about many 
economic deficiencies. Because of this imbalance, many 
Western countries are troubled by “stagflation,” while 
the socialist countries have to increase national subsidies 
or rely on increasing foreign debts and the developing 
nations have to borrow heavily. Since the 1980’s many 
countries, regardless of political and economic orienta- 
tion, have begun to implement a retrenching policy, 
which has curbed their production and importing capac- 
ity and cut employment opportunities. The United 
States, which has not carried out the retrenching policy, 
became in 1985 the nation with the world largest debt 
because the nation’s high consumption has been based 
on borrowed foreign money and expected income. At 
present, the Reagan administration has to cut govern- 
mental expenditure but this will lower the standards of 
people’s life and productivity, resulting in decline of the 
economy. 


In 1987, some socialist countries carried their reforms a 
step further by correcting the tendency of raising the 
level of consumption without taking into account the 
level of production. They are trying to eliminate egalli- 
tarianism and instead tie wages to production and work- 
ers’ performance freezing increases in salaries for a 
temporary period, and implemeting the retrenching pol- 
icy to pay foreign debts. The determination of these 
countries to deal with these problems indicates that they 
are ready to abolish some of iheir traditional social 
policies for the purpose of impioving economic benefits. 
This however, is certainly not easy to do. 


Third, to reduce state interference and fully use the 
market mechanism have become the major components 
of the economic readjustments in various countries. This 
is acommon phenomenon in nearly all countries of the 
world since the 1980's. The Western countries have in 
recent years pursued a new laissez-faire policy, which 
includes limiting the scope of state interference and 
changing the methods of this interference. These coun- 
tries run their economies mainly through these policies 
and economic means and do not accept direct interfer- 
ence. The new policy concentrates strongly on the role of 
the market. The privatization which has already spread 
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in the Western countries developed further in 1987. 
During the period Prime Minister Margaret Thatcher 
has been in office, Britain has made big steps in this 
respect, as has Japan. 


The main components of the economic reform in social- 
ist countries have also changed the very concentrated 
system and methods of administrative leadership and 
guided the economy by mainly relying on the economic 
lever. Many countries have adopted a formula of “small 
government, big market,—streamlining or amalgamat- 
ing some government organs and reducing the large 
number of government employees. At present there are 
18.6 million such employees in the Soviet Union and 
they will be reduced to about 10 million. Many countries 
have advanced their theories about the role of commod- 
ities and money, and in practice they place the impor- 
tance of the cooperative economy at a new high level. 
They have also removed various measures which limited 
the individual economy. The developing countries are 
rethinking their paths to development and adopting 
similar methods. 


However, new problems have appeared. The adjust- 
ments in some Western countries have had an impact on 
the money allocated for state welfare services. For 
decades these countries used huge sums of this money to 
ease the social injustice. When the socialist countries 
recognize the role of commodities and market, they have 
to change their price policies. In 1987 many countries 
said that they planned to manage without subsidies for 
commodities which earlier on would have received 
them. 


Fourth, management has been decentralized and politi- 
cal life is becoming correspondingly more democratic. In 
the West decentralization of management means that 
employees participate in a company’s decision making 
and have a share in the company. It is developing quickly 
in these two respects. Ten years ago there were half a 
million workers with stocks in the United States and 
there are now 10 million. It is predicted that by the year 
2000 more than 25 percent of the workers will have 
stocks in their own corporations. 


The momentum of privatization has promoted this 
development. In Britain, 8 million employees have 
become the stockholders The decentralization in social- 
ist countries focuses mainly on making enterprises more 
independent of authorities and encouraging workers to 
take a more active part in management and ensuring 
profit. Thus, 1987 was a year in which many socialist 
countries put reform of the political system on the 
agenda. 


it is undoubtedly necessary for enterprises to raise levels 
of enthusiasm and responsibility and create a suitable 
political situation for economic development. However, 
this has resulted in a weakening of the trade unions in 
Western countries. Among US. labourers only 15-17 
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percent are members of trade unions in contrast to 35 
percent in the 1950’s. The number of British stockhold- 
ers will soon be higher than that of trade union members. 


Fifth, further internationalization of the economy wil! 
exert much influence upon the economies of al! coun- 
tries, a fact which is generally recognized. The interna- 
tional relations between the economies of countries are 
closer now and their interdependence is deeper, and thus 
mutual influence and clashes are stronger than ever 
before. The economies of various countries have increas- 
ingly become part of the world economy. Whenever 
countries conduct economic analyses and work out their 
economic policies, they must consider these on a global 
basis. Production and employment in one country are 
becoming i dependent on the consumers, 
enterprises and government decisions in other countries. 
The development of the internationalization of eco- 
nomic life has added further complexities to the eco- 
nomic development of every country. In 1987 the con- 
tradictions and economic frictions between the Western 
countries were deepened. At the same time these coun- 
tries also their mutual cooperation. This 
also meant, however, that no single country could be 
affected economically in isolation. The situation in 
socialist countries was very similar to this. The debt 
problem in 1987 of the developing countries was a more 
serious problem, and creditors of the Western countries 
are seeking to solve this problem because no country can 
risk the collapse of the world monetary market. Imbal- 
ance between the developed nations is now appearing 
while a new imbalance between the developed countries 
and developing countries has already occurred. 


All these points prove that the technological revolution 
and development of world economic integration have 
brought different types of economies to a turning point 
and a period of new development. Production structures 
znd relations in production and even political life in all 
countries have changed immensely; they all are expand- 
ing and promoting cooperation. The scope and size of 
this readjustment are unprecedented. 


Under such circumstances the role of the economic 
factors in international relations has greatly expanded. 
In comparison, the danger of military confrontation has 
been lessened and ideological standpoints have assumed 
a less prominent position. Friction and contraditions are 
taking place, but they are not defined by military blocs or 
social systems. New alliances as well as differences have 
emerged on varying issues. 


To sum up, this development reduces the danger of 
large-scale military conflicts, but it also makes various 
relations more complex and changeable. Therefore, 
although the prospects for safeguarding world peace are 
good, the world is not stable. Consequently, we must 
expand our knowledge of what is happening in the world 
and make new analyses on which to base decisions which 
are conducive to lasting world peace. 
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ADB To Help Development 
OW 1505152588 Beijing XINHUA in English 
0938 GMT 15 May 88 


(Text] Manila, May 15 (XINHUA)—The Asian Devel- 
opment Bank [ADB] has approved a regional technical 
assistance of 216,000 U.S. dollars for a study of the 
possible involvement of non-governmental Organiza- 
tions (NGOs) in bank-supported projects in the agricul- 
ture and rural sector. 


A large number of NGOs operate in many of the ADB’s 
developing member countries. They are private, non- 
profit and voluntary organizations which work for the 
social and economic upliftment of the disadvantaged. 


The study will examine the possibility of NGOs being 
utilized as contractors or consultants to pave the way for 
the people’s involvement in large-scale bank projects. 


The study will specifically focus on the various ways by 
which NGOs can supplement the bank’s efforts to obtain 
the support and cooperation of local people in agricul- 
ture and rural development project. 


Beijing International Oil Shale Conference Opens 
OW 1605202988 Beijing XINHUA in English 
1340 GMT 16 May 88 


[Text] Beijing, May 16 (XINHUA)—About 200 experts, 
including 54 foreign experts from 15 countries, gathered 
here today to exchange views and information on oil 
shale. 


Oil shale is an important source of energy. Among the 
fossil fuels, its reserves, in terms of BTU’s (British 
Thermal Units), is second only to coal and the most 
promising liquid fuel on the horizon. 


But owing to relatively low crude oil prices and the high 
cost of oil shale development, only two countries in the 


world, China and the USSR, presently have operating oil 
shale industries. 


Professor James H. Gary from the Colorado School of 
Mines, which has been sponsoring annual symposiums 
on shale and its oil derivatives for over 20 years, said the 
number of countries represented in this conference is an 
indication of the continuing interest in the field. 


However, he said, as it believed that by early in the 21st 
century crude oil availability and prices will make syn- 
thetic liquid fuels competitive with petroleum, “It is 
essential that we be sufficiently knowledgeable of pro- 
cesses to produce liquid fuels from oil shale so that a 
— can be implemented effectively and 
qu * 
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China has a history of 50 years in veloping shale oi! 
production. With an open mine and two oil shale pro- 
cessing enterprises, China now tuns out 200,000 tons of 
shale oil a year. 


Chen Jinhua, president of the China Petrochemical Corpo- 
ration, said China will the exploration of oil shale 
resources, develop shale oil production and strive tc ™ake 
the best use of its resources, so that better economic res. 
can be served when world oil prices go up. 


He said China has been with the Soviet 
Union, the United States, Jordan and Japan in the 
research and development of oil shale and will expand 
such cooperation. 


A sampling of papers presented at the conference 
include: Geology of Oil Shale, Chemistry and Geoche- 
mistry of Oil Shale, ing of Oil Shale, Chemistry 
and Upgrading of Shale Oil, Combustion, and a Shale 
Ash Utilization, Environmental Impact, and Industrial 
Development Assessment. 


The three-day conference, in conjunction with the Col- 
orado School of mines 21st oil shale symposium, is 
jointly sponsored by the China Energy Research Society, 
the Petroleum Refining Society of CPS, the Colorado 
School of Mines and the U.S. Department of Energy. 


Computer Network Assists Foreign Investment 
OW 1805 100488 Beijing XINHUA in English 
1342 GMT 17 May 88 


[Text] Beijing, May 17 (XINHUA)—A French company 
just invested 35 million U.S. dollars in the Qingdao beer 
factory based on the factory’s commercial data provided 
by the Ministry of Foreign Economic Relations and 
Trade’s computer network. 


The French investors got the information they needed on 
the beer factory from Hong Kong’s Dun and Bradstreet, 
LTD., who is involved in information exchange with 
China’s computer center. 


This is the center’s first success in building a nationwide 
foreign trade computer network and in cooperating with 
Dun and Bradstreet, the world biggest commercial infor- 
mation [word indistinct). 


At a meeting on the use of computers in foreign trade 
which opened today, it was announced China’s com- 
puter center has provided Dun and Bradstreet nearly 100 
dispatches of commercial material since cooperation 
started last year. 


While looking for more international cooperation, the 
center, staffed by 200, is also committed to developing a 
nationwide computer network which would service local 
foreign economic relations and trade departments and 
central and local import-export companies. 


18 May 1988 


Computers are being widely used in China’s foreign 
economic relations and trade departments, with many 
local offices having already set up or are now organizing 
their own computer networks. 


The local level is using the same kind of computers and 
software as the nationwide network, a computer center 
network will not be ready until 1990 because a better overall 
nationwide communication network is still necessary. 


Tianjin International Trade Conference Concludes 
OW 1405224788 Beijing XINHUA in English 
1435 GMT 14 May 88 


[Text] Tianjin, May 14 (XINHUA)—A three-day confer- 


ence on training foreign trade officials for developing 
countries ended here today. 


About 20 senior government and trade officials from 
India, Thailand, the Philippines and China attended the 
conference, the second annual sponsored by the UN 
International Trade Center (UNITC). 


Following the first, held in April, 1987, UNITC spon- 
sored two training courses in India and Thailand. 


Kule SSA, [name as received] representative of the UN 
development program in China said the conference aims 
to help developing countries increase their exports. 


Tianjin Vice-Mayor Li Changxing invited participants to 
visit som: local enterprises producing for export. 


United States & Canada 
Vice Premier Tian Jiyen Winds Up US. Tour 


Speaks to Chinese Americans 
OW 1805042488 Beijing XINHUA in English 
0158 GMT 18 May 88 


[Text] Los Angeles, May 16 (XINHUA)—Visiting Chi- 
nese Vice Premier Tian Jiyun today said that relations 
between the two sides of the Taiwan Strait have been 
eased steadily in recent years. He called on Chinese 
Americans here to continue to work for China’s peaceful 
reunification. 


He said that the value of indirect trade between main- 
land China and Taiwan reached 1.5 billion U.S. dollars 
last year, a 63 percent increase over 1986. In the few 
months since the Taiwan authorities relaxed restrictions 
on Taiwanese visits to their relatives on the mainiand, 
more than 30,000 compatnots from the island have 
traveled to the mainland. 


Some breakthrough had been already made in establish- 
ing trade, mail service, and air and shipping services 
across the strait, he added. 
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Speaking a‘ a welcoming banquet hosted by the south 
California Chinese community, Tian said that “part of 
the credit for the progress in the Sino-American fnendly 
relations goes to Chinese Americans.” He hoped they 
would made new contnbutions to the development of 
Sino-U.S. relations. 


Tian is here on an official visit at the invitation of U.S. 
Vice President George Bush. 


The visit “has helped to enhance mutual understanding. 
friendship, and cooperation,” Tian said. 


This afternoon the Chinese vice premier also met with Dr. 
Armond Hammer, president of Occidental Petroleum. 


Deems Toar ‘Saccessful* 
OW 1805061888 Beijing XINHUA in English 
0545 GMT 18 May 88 


[Text] Los Angeles, May 17 (XINHUA)—Visiting Chi- 
nese Vice Premier Tian Jiyun left here for Toronto. 
Canada this afternoon after cou.cluding a 9-day visit to 
a ee See 


“The United States is a great country and the American 
people are a great people,” the Chiaese vice premier 
the crystal of American people's industnous labor and 
arduous pioneering spirit.” 


Just before his departure, Tian told Chinese correspondents 
that a profound fnendship exists between the Chinese and 
American peoples, and almost all the government leaders 
and U.S. entrepreneurs he met during the visit have a strong 


He said China and the United States have great potential 
for developing cooperation. He noted that he found a 
wide area for Sino-U.S. economic and technological 
cooperation. 


“With the supportive policies of our two governments, 
the desire of Chinese and American business communi- 
ties for economic cooperation could become a rea: y.” 
he said. 


The Chinese vice premier and his party arrived in 
Washington on May 8 at the invitation of U.S. Vice 


During his stay in Washington, he met with President 
Ronald Reagan and Vice President Bush and discussed 
Sino-U_S. relations and other affairs with U.S. Cabinet 
members, including Secretary of State George Shultz. 


He also cochaired the sixth session of the Sino-U.S. Joint 
Commission on Commerce and Trade with U.S. Com- 
merce Secretary William Verity. 
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visited New York, Minneapolis, and Los Angeles, where 
he met with local trade officials, senior business execu- 
tives, and leaders of the Chinese community in discus- 
sions on ways to strengthen Sino-U.S. economic and 


Heag Keag Daily en Tian Remarks 
HK 1805073088 Hong Kong MING PAO in Chinese 
18 May 88 p 2 


(Editorial: “What Tian Jiyun Says In the United States” 
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following their visits to Mexico and the United Siates. 


Yao Yilin at Pact Siyning for US. Joint Venture 
OW 1805023288 Beijing XINHUA in English 
1217 GMT 17 May 88 


State Councilfer Li Guixian Meets U.S. Banker 
OW1705 130188 Beying XINHUA in English 
0701 GMT 17 May 88 


[Text] Deijing, May 17 (XINHUA)—Li Gunzian, :tate 
councillor and governor of the People’s Bank of China. 
met here today A. Robert Abboud. chairman and pres:- 
dent of the First City Bank of Texas of the Unvted States. 
and his party. 


He said that reports about a U.S.-Nonega deal were 
“based on some Lid of leaks or mrunformation because 
there are no facts to sustain it.” 

Accusing Nonega of dictating the Panamaman Govern- 
ment, Reagan said. “we feei that it’s time that democracy 
return to Panama.” “This is what we're negotiating 
toward,” hc added. 
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Last week. Byrd said that he would not call the Senate to 


Asked if the treaty can be approved before the US.- 
Soviet s»mmit in Moscow from May 29 to June 2. Byrd 
said. “That depends on the amount of debate and. 
particularily. on the amendments.~ 


Nertheast Asia 


stat of the Chincor Peopic’s — — 
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Li Yaowen, political commussar of the CPLA. navy. 
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cl, and minister of national defense. arranged a danquet 
at the Great Hail of the People c= the evening of 16 May. 
im warm welcome for the Korean government militar 
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delegation headed by Vice Marshal O Chin-u, member of 
the Presidium of the Political Bureau of the Workers’ 
Party of Korea [WPK) Central Committee and minister 
of People’s Armed Forces. 


In his banquet speect Comrade Qin Jiwei, noting that 
the two countries of China and Korea iuaintain tradi- 
tionally friendly relations that have overcome tests of 
history, said that the armies of the two countries have 
traversed together a road that is shining with victories 
and glory while offering mutual support in constant 
unity. 


He said: The Chinese people and the Chinese PLA will, 
as in the past, continue their efforts for the consolidation 
and development of the blood-cemented militant friend- 
ship and unity between the two peoples and armed forces 
of China and Korea. 


Comrade Qin, noting that we strongly support Korea’s 
cause to realize the independent and peaceful reunifica- 
tion of the country, said: We are convinced that the 
Korean people’s desire to achieve the independent and 
peaceful reunification of their country will be realized 
without fail, even if there may be numerous difficulties 
and ordeals on their advancing road. 


Comrade Qin went on to say that he was convinced that 
through its current visit the Korean Government milt- 
iary delegation will make a new contribution to further 
strengtliening and developing the friendship between the 
two peoples and two armed forces. 


In his banquet speech, Minister O Chin-u, remarking 

that we have come to deeply feel the nobleness of the 

Korea-China friendship through history and life itself, 

said: Consolidating and developing such friendship from 

en to generation is the invariable policy of the 
PK. 


He said: We will do our utmost to defend and develop 
the Korea-China friendship. 


Comrade O Chin-u also said: Relaxing the world situa- 
tion and reducing arms, the focus of the world at present, 
is the unanimous desire of the peace-loving people of the 
world. 


He expressed gratitude to the Chinese party, govern- 
ment, and people for supporting the Korean people's just 
struggle to achieve the independent and peaceful reuni- 
fication of their fatherland. 


Comrade Chi Haotian, chief of general staff of the 
Chinese PLA, and Comrade Yang Baibin, director of the 
army’s General Political Department, also participated 
in the banquet. 


Minister O Chin-u and his company arrived in Beijing 
on the morning of 16 May at the invitation of the PRC 
Ministry of National Defense. 
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Comrade Qin Jiwei presided over the function arranged 
to welcome Comrade O Chin-u. 


Comrade Qin Jiwei had talks with Comrade O Chin-u in 
the afternoon of 16 May. In the talks, the two sides 
introduced the political situation of their respective 
countries and the status of their respective armies. 


Qin Jiwei’s Banquet Speech 
SK 1805055688 Pyongyang Domestic Service in Korean 
2200 GMT 17 May 88 


[Report on speech by Qin Jiwei, member of the Political 
Bureau of the CPC Central Committee, state councillor, and 
minister of national defense, at the banquet he hosted at the 
Great Hall of the People in Beijing on 16 May in honor of 
the DPRK military delegation led by O Chin-u] 


[Text] Comrade Qin Jiwei said that he was meeting 
respected Minister O Chin-u and other Korean comrades 
with great pleasure in the beautiful season of May. 


He went on to add: This evening, as we exchange 
friendship with our comrades-in-arms to our heart’s 
content, we feel very intimate and happy. 


I, representing the PRC Ministry of National Defense 
and all commanders znd combatants of the Chinese 
PLA, most warmly welcome Minister O Chin-u and all 
other Korean comrades-in-arms. 


Noting that in the period of the anti-Japanese war, the 
Korean communists under the leadership of Comrade 
Kim Il-song, fought shoulder to shoulder with the Chi- 
nese Army and people and made a great contribution to 
the victory of the anti-Japanese war of the Chinese 
people and to the friendship between the Chinese and 
Korean peoples, he went on to add: Our people are 
always grateful for this and will never forget it. 


Comrade O Chin-u visited our country many times, and, 
this time again, has come to our country by leading the 
Korean military delegation. 


I believe that this visit will make a new contribution to 
further strengthening and developing the militant friendship 
between the peoples and armies of China and Korea. 


China and Korea have traditional friendly relations. The 
friendship between us is one which has undergone trials 
in history. It is deeply rooted in the minds of the peoples 
of the two countries. 


The armies of our two countries have all along supported 
and closely united with each other, covering a road of 
victory and glory. The Chinese people and PLA will 
continue to make effort in the future, as in the past, to 
steadily consolidate and develop the blood-sealed mili- 
tant friendship and unity between the two peoples and 
armies of China and Korea. 


FBIS-CHI-88-096 
18 May 1988 


We firmly support the Korean people's cause of the 
independent and peacefui reunification of the country. 


We believe that whatever obstacles may crop up in the 
way of their advance the Korean people's desire for the 
independent and peaceful reunification of the fatherland 
will certainly be realized. 


Changes reminiscent of the creation of heaven and earth 
have taken place in the looks of Korea over the past 30 
odd years following the war. 


In 1986, I had the honor of visiting your country and 
witnessed the shining successes which the Korean people 
and people’s army had bon in the areas of politics, 
economy, culture, and national defense under the lead- 
ership of President Kim Il-song and the WPK. 


We are sincerely rejoiced over your achievements. 


Today, the army and people of Korea are fighting on all 
fronts of economic construction in an untiring revolu- 
tionary spirit and with high revolutiona-y enthusiasm 
and are ushering in the 40th anniversary of the DPRK 
founding with new greater successes. 


We sincerely wish our comrades-in-arms greater success 
and hope that the DPRK will develop and prosper with 


each passing day. 


Following the 3d plenary session of our |Ith party 
congress, the Chinese PLA through the (?restructuring of 
the party), the streamlining of systems, and organiza- 
tional adjustment, has strengthened its combat capabil- 
ities and enhanced its military and political levels. It has 
further inherited and displayed its glorious tradition. 


Today, we are struggling to overcome the obstacles in 
material conditions and to build our army into a modern 
and regular revolutionary army with Chinese characteris- 
tics. 


I wish you, our comrades, pleasant days during your stay 
in our country and a satisfactory success in the visit. 


O Chin-u’s Banquet Speech 
SK1705110788 Pyongyang KCNA in English 
1051 GMT 17 May 88 


[Text] Beijing May 16 (KCNA)—Comrade Qin Jiwei, 
member of the Political Bureau of the C.C [Central 
Committee], Communist Party of China, state council- 
lor and minister of national defense, hosted a banquet at 
the Great Hall of the People in Beijing Monday in honor 
on the military delegation of the Democratic People’s 
Republic of Korea headed by Comade O Chin-u, mem- 
ber of the Presidium of the Political Bureau of the C.C., 
the Workers’ Party of Korea and minister of People’s 
Armed Forces. 


The banquet was addressed by Qin Jiwei and O Chin-u. 
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Qin Jiwei said that in the period of the anti-Japanese 
war, the Korean communists under the leadership of 
Comrade Kim Il-song, fought shoulder to shoulder with 
the Chinese Army and people and made a great contri- 
bution to the victory of the anti-Japanese war of the 
Chinese people and to the friendship between the Chi- 
nese and Korean peoples. 


The armies of our two countries, he went on, have all 
long supported and closely united with each other, 
covering a road of victory and glory. The Chinese people 
and the Chinese People’s Liberation Army will continue 
to work in the future, as in the past, to steadily consoli- 
date and develop the blood-sealed militant friendship 
and unity between the two armed forces and the two 


peoples. 


We unflinchingly support the Korean people's cause of 
independent and peaceful reunification of the country. 
We believe that whatever obstacles may crop up in the 
way of their advance the Korean people’s desire for the 
independent and peaceful reunification of the country 
would surely be realized. 


Tremendous changes have taken place in the looks of 
Korea over the past 30 odd years after the war. 


We are sincerely rejoiced over your achievements. 


Today the army and people of Korea are fighting on all 
fronts of economic construction in an untiring revolu- 
tionary spirit and with high revolutionary enthusiasm 
and are greeting the 40th anniversary of the DPRK 
founding with new greater successes. 


We sincerely wish our comrades-in-arms greater success 
and hope that the DPRK will develop and prosper with 


each passing day. 


In his speech O Chin-u said the Korea-China friendship 
is a histtrical friendship based on the deep intimacy 
established by the great leader Comrade Kim Il-song 
with Comrade Mao Zedong, the great leader of the 
Chinese people, and Comrade Zr 5u Enlai. 


He further said: 


We keenly felt the precious value of the Korea-China 
friendship through the past history and practical life and, 
hence, are genuinely pleased to note that everything is 
going well in China, our neighbour. 


The Chinese people and commanders and fighters of the 
Chinese People’s Liberation Army have been registering 
enormous successes in their gigantic struggle to maintain the 
four cardinal principles and build socialism with Chinese 
characteristics since the 3rd plenary meeting of the | 1th 
Central Committee of the Communist Party of China. 
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The appearance of China is becoming fresh, indeed, and 
its might is constantly growing in strength. It is entirely 
thanks to the tested guidance of the leadership of the 
CPC that fundamental changes have taken place in the 
life of the Chinese people and the Chinese revolution is 
making a long drive today. 


We sincerely wish the Chinese people and commanders 
and fighters of the CPLA continual great achievements 
in the work for realizing the modernization of the 
country, upholding the decisions of the 13th party con- 
gress, and express firm solidarity with the Chinese peo- 
ple in their just cause of reunifying the whole country in 
accordance with the mode of “one country, two 
systems.” 


O Chin-u expressed deep thanks to the fraternal Chinese 
party, government and people for denouncing the “two 
Koreas” plot and new war provocation moves of the U.S. 
imperialists and the South Korean puppet clique and 
expressing full support and firm solidarity for the 
Korean people’s just cause of socialist construction and 
national reunification. 


He stressed: 


To further consolidate and develop the great Korea- 
China friendship from generation to generation is a 
steadfast policy of our party and invariable will of our 
people. 


In the future, too, we will hold dear the traditional 
Korea-China friendship and make every effort to defend 
and develop it for ever. 


The banquet proceeded in a comradely and friendly 
atmosphere. 


Zhao Ziyang Meets With DPRK 
HK1805094188 Beijing RENMIN RIBAO in Chinese 
15 May 88 p 1 


[Dispatch by reporter Zhou Bizhong (0719 1801 1813): 
tion Ziyexg Meets DPRK Party, Government Delega- 
tion” 


[Text] Beijing, 14 May—Zhao Ziyang, general secretary 
of the CPC, had a cordial meeting with the Democratic 
People’s Republic of Korea Party and Government del- 
egation led by Kim Pok-sin, alternative member of the 
Political Bureau of the Workers’ Party of Korea and 


Administration Council vice-premier, in Zhongnanhai 
this afternoon. 


Zhao Ziyang said: The relations between our two parties, 
countries, and peoples are very good and very close. 
There are frequent contacts and exchanges on visits 
between leaders and delegations from both countries. 
Zhao Ziyang emphatically pointed out: Strengthening 
Sino-Korean friendship, which was cemented with 
blood, is a consistent policy of the Chinese Party and 
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Government. It is my belief that the friendship founded 
by President Kim Il-song, the late Chairman Mao, the 
late Premier Zhou, and Comrade Deng Xiaoping will 
continue to grow and prosper. 


Zhao Ziyang briefed his honored Korean guests on the 
— of China's socialist construction and 


Pok-sin said that she believed the friendship 


Wa Xueqian Meets Kim Pok-sin 


and government delegation of our country on the 
evening of 11 May. 


(7The talks and banquet) progressed in a warm and 
friendly atmosphere. 

Zhu Liang and Jiang Guanghua, head and deputy head 
of the CPC Central Committee's International Liaison 
Department and Sin In-ha, our country’s ambassador to 
the PRC, participated together in the talks and banquet. 


The delegation inspected plants in Beijing on 12 May. 


Soviet Naval Flotilla Eads DPRK Visit 
OW 1705 130388 Beijing XINHUA in English 
0713 GMT 17 May 88 


[Text] Pyongyang, May 17 (XINHUA)—A three-ship 
flotilla of the Soviet Red Flag Pacific Fleet left Wonsan 
Port of the Democratic People’s Republic of Korea 
(DPRK) Monday after a five-day visit, according to a 
report of the KOREAN CENTRAL NEWS AGENCY. 
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Kim Il-chol, commander of the Navy of the Korean 
People’s Army, and the party and government leader 
Yim Hyong-ku of the Kangwon Provincial People’s 
Committee were among those to see the Soviet ships off. 


During their stay here, they visited a naval force led by 
Yi chang. The visitors also visited Kim Il-song’s 
Museum in Kangwon, a plastic factory run by disabled 
soldiers in Wonsan, an international children’s union 
camp in Songdowon, and the Wonsan School of Art. 


Korean People’s Army men and crew members of the 
Soviet flotilla held a gathering on the antisubmarine 
cruiser “Novorossiysk” before the flotilla’s departure. 


Speaking at the gathering, V. Uznov, a commanding 
officer of the flotilla, said the United States and South 
Korea are creating the danger of nuclear war. In face of 
this situation, the peoples and armies of the two coun- 
tries “should always heighten their vigilance, strengthen 
solidarity and make preparations to deal a decisive 
counter-blow at the enemies,” he said. 


Led by Senior Admiral G. A. Khvatov, commander of 
the Pacific Fleet, the Soviet flotilla consists of a flagship 
“Novorossiysk,” an antisubmarine ship Admiral Zakha- 
rov, and a destroyer “Boevoi.” 


Southeast Asia & Pacific 
CPC Denies Relations With Indonesian Communists 
HK1705151088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1015 GMT 17 May 88 


[Report: “Wu Xingtong Says That CPC Now Has No 
Relations With Communist Party of Indonesia”’] 


[Text] Beijing, 17 May (ZHONGGUO XINWEN 
SHE)—Wu Xingtong, spokesman for the International 
Liaison Department of the CPC Central Committee, 
said at the press briefing meeting this afternoon that the 
—* now has no relation with the Communist Party of 
Indonesia. 


Wu Xingtong said: The CPC only maintains moral 
relations with communist parties and other parties in 
Southeast Asia and in other countries. China does not 
interfere in other countries’ internal affairs, and does not 
try to use relations with some political parties to inter- 
fere in other countries’ internal affairs. 


Wu Xingtong revealed that a delegation of the Commu- 
nist Party of India will visit China soon. He said that the 
talks between Chinese leaders and the Indian Commu- 
nist Party delegation will concentrate on relations 
between the two parties. 


As for the central International Liaison Department's 
Opinion on the international com munist movement, Wu 
Xingtong said: China holds that parties in various coun- 
tries should be able to exchange opinions freely and 
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equally in accordance with the principle of independence 
and self-determination. This spokesman said that bilat- 
eral contacts according to the actual needs and condi- 
tions are more favorable. 


Wu Xingtong also talked about the withdrawal of Soviet 
troops from Afghanistan in response to a reporter’s 
question. He said: China hopes that the Soviet Union 
will keep its promise and really withdraw all its troops 
from Afghanistan. Now, as the troop withdrawal has just 
begun, it is better to express his opinion in a few months. 
He said that the main obstacle to Sino-Soviet relations is 
the Soviet Union’s support for Vietnam's occupation of 
Cambodia, and things so far have not shown any change 
in the Soviet Union's attitude toward this issue. 


Indonesia Beam on Denial 
BK 1805090588 Beijing International Service 
in Indonesian 0830 GMT 18 May 88 


[Text] Wu Xingtong, spokesman for the International 
Liaison Department of the CPC Central Committee, 
says the PRC has always practiced the five principles of 
peaceful coexistence and observed the spirit of the 
Bandung Conference [Asian-African Conference in 
1955}. The PRC has never interfered in other countries’ 
internal affairs and will never allow other countries to 
interfere in the PRC’s internal affairs. 


The spokesman made the remarks yesterday when he 
replied to questions from foreign journalists on the 
relations between the PKI [Indonesian Communist 
Party] and the CPC. 


The spokesman added that moral relations between a 
political party of a country with another political party 
from another country are a normal phenomenon. The 
CPC and other countries’ communist parties have moral 
relations. The PRC does not interfere in other political 
party’s internal affairs nor other country’s internal 
affairs by capitalizing on its relations with that country’s 


political party. 


The spokesman also said the CPC currently has no 
contacts with the PKI. There is a traditional friendship 
between the Indonesian and Chinese people and the 
PRC wants to see such friendship grow further. 


Philippines, U.S. Resume Review of Bases Pact 
OW 1805044888 Beijing XINHUA in English 
1513 GMT 17 May 88 


(Text] Manila, May 17 (XINHUA)—The Philippine- 
U.S. military bases agreement review resumed here 
today with the controversial issues of nuclear weapons 
being stored in the bases and the “unhampered military 
Operations” topping the agenda. 


Philippine Foreign Secretary Raul Manglapus and U.S. 
Ambassador Nicholas Platt headed the Philippine and 


the U.S. panel respectively. 
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The two sides showed divergent views on the interpre- 
tation of a Philippine constitutional provision banning 
the entry and storage of nuclear weapons inside the U.S. 
military bases in the Philippines, according to a joint 
press statement. 


Philippine Senator Wigberto Tanada has filed a bill 
urging the government to define its position on the 
nuclear issue. 


While M maintained the no-nuclear weapons 
stance, the U.S. panel claimed that unhampered military 
Operations were consistent with the U.S. goal in main- 
taining global peace and stability. It also complained that 
security measures adopted by local police for the bases 
“was far from satisfactory”. 


Spokespersons, Leonides Caday for the Philippine panel 
and Mary Carlin Yates for the U.S. panel, said the issue 
on compensation on the use of the military bases would 
be discussed after all the other issues were resolved. 


Foreign Secretary Manglapus said yesterday that the 
U.S. military bases should go if the United States could 
not afford more compensation for the use of the bases. 


Manila is seeking more than one billion U.S. dollars in 
yearly payment for the use of the bases for the two 
remaining years of the agreement, which expires in 1991. 


The United States maintains two overseas mili- 
tary bases—Clark Air Base and Subic Naval Base—and 
four other military installations in the Philippines. 


Caday and Yates assured that the review would be 
finished on or before the end of July despite occasional 
interruptions. 


Aquino Urged To Publicize Stand 
OW 1805030088 Beijing XINHUA in English 
1520 GMT 17 May 88 


[Text] Manila, May 17 (XINHUA)—Philippine Vice- 
President Salvador Laurel here today urged President 
Corazon Aquino to make public her options on the 
controversial military bases agreement between the Phil- 
ippines and the United States. 


In a radio interview, Laurel said the Aquino government 
should now terminate the agreement, which expires in 
1991, otherwise it could be considered automatically 
extended. 


Laurel said that “she should terminate the bases agree- 
ment at least one year before it expires in 1991, so that 
we could serve notice to the U.S. Government of our 
decision;” 


The United States maintains the Clark Air Base and the 
Subic Naval Base in the country, the biggest American 
overseas military facilities. 
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The government is wasting too much time on review of 
the existing bases agreement which covers only two and 
a half years of life of the agreement, he said. 


Laurel noted that instead of keeping its options open 
until 1991, the Aquino government should now decide 
the issue so that the two governments could start nego- 
tiations. 


He added that the two governments should negotiate an 
agreement on a completely new document from what 4e 
describes as an existing colonial agreement. 


The bases issue should be decided by the people in a 
referendum that could end all arguments on the subject, 
Laurel said. 


Li Peng Meets Papua New Guinea Ambassador 
OW1705 140188 Beijing XINHUA in English 
1046 GMT 17 May 88 


Naw be —2* May 17 (XINHUA)—Chinese Premier Li 
Peng here met with Noel Levi, Papua New 
Guinea’s — —*— to China. 


Noel Levi arrived here March 10. 


Joint Business Forum Ends in Melbourne 
OW 1805023388 Beijing XINHUA in English 
1404 GMT 17 May 88 


[Text] Melbourne, May 17 (XINHUA)—A forum 
attended by about 250 Australian business executives 
and Chinese trade officials ended here today after two 
days’ discussions on ways to boost bilateral trade. 


Opening the Australia-China business forum yesterday, 
John Cain, premier of the state of Victoria, said that “It 
is a very important forum for encouraging greater trade 
between Australia and China.” 


He said his government placed a high priority on devel- 
oping Victoria’s investment and trade with Asia-Pacific 
countries, in particular China. “We can establish a close 
bond of trust, cooperation and friendship with the 
Chinese,” he added. 


Michael Duffy, Australia’s minister for trade negotia- 
tions, said there were enormous potentials for Australia- 
China trade, which would bring “enormous benefits to 
both countries.” 


Addressing the forum as a guest speaker, Chinese 
Ambassador to Australia Zhang Zai said China was 
adopting flexible policies to improve the investment 
climate and infrastructure facilities for trade. He asked 
Australian business people to expand China trade and 
investment. 
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Also present at the forum was Jing Shuping, executive 
director of the China International Trade and Invest- 
ment Corporation (CITIC), who briefed the forum on 
the current policies and measures for foreign trade and 
investment in China and services available to overseas 
entrepreneurs. 


The objectives of the forum were: establishing a more 
mature and deeper understanding between Australian 
and Chinese business interests and creating an environ- 
ment in which both sides could exchange views frankly 
and building friendly contacts that could be used later, 
an organizer explained. 


Australia’s trade with China is valued at 1.62 billion U.S. 
dollars a year. Corporations accounting for 10 percent of 
Australia’s trade with China are based in Melbourne. 


Near East & South Asia 


USSR’s Gerasimov on Pullout 
OW 1805030388 Beijing XINHUA in English 


1429 GMT 17 May 88 


[Text] Moscow, May 17 (XINHUA)—Moscow hopes the 
implementation of the Geneva agreements, including the 
Soviet troop withdrawal, will give an impetus to the 
“national reconciliation” in Afghanistan, a Soviet 
spokesman said today. 


Gennadiy Gerasimov, head of the Information Director- 
ate of the Soviet Foreign Ministry, told a news briefing 
here that the Kabul regime has no intention of moving to 
northern Afghanistan after Soviet troops leave Afghani- 
stan. Some observers have predicted that Najibullah’s 
regime will probably move to northern Afghanistan to 
divide the country after the Soviet troop withdrawal. 


The Soviet Union began pulling out its troops from 
Afghanistan last Sunday and will complete the with- 
drawal within nine months. 


Asked about the figures of Soviet troops and their 
casualties in Afghanistan, Gerasimov said: “You will 
know that in a few days.” 


It is reported that there are about 115,000 Soviet troops 
in Afghanistan. 


Gerasimov told reporters that Pakistani Foreign Minis- 
ter of State Zain Noorani, who is here for a working visit, 
has had talks with Soviet Foreign Minister Eduard 
Shevardnadze on the international situation, particularly 
the situation in Afghanistan. 


The two sides stressed the importance of implementa- 
tion of the Geneva agreements on a political settlement 
of the Afghan problem and reaffirmed their position 
against external interference in Afghanistan’s home 
affairs, Gerasimov said. 


| | 
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The implementation of the Geneva agreements has created 
favorable conditions for developing relations between the 
Soviet Union and Pakistan, Gerasimov said. 


Pakistan has opposed the Soviet military presence in 
Afghanistan since late 1979. 


Noorani will leave for home later today, Gerasimov said. 


Sri Lanka To Establish Chinese Medicine Centers 
OW 1805020888 Beijing XINHUA in English 
1730 GMT 17 May 88 


[Text] Hong Kong, May 17 (XINHUA)—A Mahaweli- 
Chinese training hospital will open in Borella, Colombo, 
next month as a joint venture project to set up Chinese 
traditional medical centers in Sri Lanka, according to the 
LANKA PUWATH news agency today. 


LANKA PUWATH quoted a spokesman for the Minis- 
try of Lands, Land Development and Mahaweli Devel- 
opment as saying that an agreement has been signed to 
set up this hospital and other medical centers in the 
Mahaweli areas in collaboration with the indigenous 
medicine ministry. 


He said the setting up of the project was at the instance 
of Minister Gamini Dissanayake who had talks with 
Chinese officials during his visit to China in 1985 on 
Chinese traditional methods of treatment. 


The employment investment and enterprise development 
division of the Mahaweli authority has pursued the proposal 
to introduce Chinese traditional medical centers as an 
alternative and supplementary medical facility in the accel- 
erated Mahaweli development program areas. 


Secretary-General of the Mahaweli authority Lalith 
Godamunne said that this hospital would train person- 
nel from the Mahaweli areas. 


The Mahaweli program was started in 1968. The general 
object of the project is to trap, save and control the water 
for developing much needed cheap hydropower as well 
as to irrigate the vast extent of the undeveloped fertile 
plains in the dry areas in the Mahaweli River valley 
which covers 40 percent of the entire area of the island. 


Sub-Saharan Africa 
Mozambique’s President Chissano Continues Visit 


More Aid for Mozambique 
HK 1605044688 Beijing CHINA DAILY in English 
16 May 88 p2 


[By staff reporter Da Chansong: “More Aid Going to 
Mozambique”’] 


[Text] China will continue its economic aid to and 
technological cooperation with Mozamibique President 
Joaquim Alberto Chissano which begins today, the two 
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countries will explore the possibilities of assistance in the 
fields of light industry, construction and transport, 
ing to the African country’s needs and China's 
capabilities, said Yuan Hanzhao, an official from the 
Ministry of Foreign Economic Relations and Trade. 


The two countries signed a bilateral agreement on eco- 
nomic and technological co-operation in early 1975, 
when Mozambique gained its national independence. 


Since 1976, the two countries have conducted many joint 
agricultural operations and China has sent its experts to help 
Mozambique increase its grain production. 


Technicians [subhead] 


At present, China also provides a great number of 
technicians and equipment for a wide range of contract 
projects in Mozambique including drilling wells, fresh 
water supplies, garments and shoemaking and textile 
factories. In addition, China helped Mozambique set up 
an enamel factory and a Chinese restaurant. 


In April of this year, bilateral cooperation was strength- 
ened when a senior official from the Ministry of Foreign 
Economic Relations and Trade visited Mozambique and 
reached agreement on further cooperation in agriculture 
and the textile industry. The agreement included aid by 
China to ease transportation problems between the north 
and south parts of Mozambique. 


China intends to increase its investment in Mozambique 
in the future, as there are still no wholly-owned Chinese 
enterprises there. 


Statistics [subhead] 


According to statistics, dozens of Chinese companies 
had signed more than 1,000 contracts for projects or 
labour co-operative schemes with approximately 40 
African countries by the middle of 1987. China now has 
more than 340 joint-venture and wholly-owned enter- 
prises in countries south of the Sahara Desert. 


Co-operation is not restricted to governments. The 
forms include not only coptract projects, labour export 
and technical services but also joint operations in man- 
agement and with sales agents. 


Talks Open With CPC 
MB1705 114688 Maputo in English to Southern Africa 
1100 GMT 17 May 88 


[Text] Talks at party level began this morning in Beijing, 
the Chinese capital, between the visiting Mozambican 


to 
strengthe:, existing cooperation between the two parties. 
The Chinese delegation to the talks was led by the 
secretary of the Communist Party. 
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Also this morning talks were held at government level 
between Mozambique and China aimed at (?defending) 


President Joaquim Chissano also met this morning with 
African diplomatic representatives in the Chinese capi- 
tal. The meeting served to exchange information on the 
current situation on the African continent, particularly 
in southern Africa. 


Deng on Reform, Opening 
OW1805 120788 Beijing XINHUA Domestic Service 
in Chinese 0618 GMT 18 May 88 


[Text] Beijing, 18 May (XINHUA)—At a meeting with 
Mozambican President Joaquim Alberto Chissano 
today, Chairman Deng Xiaoping expressed his belief 
that Daten offi — if the present 
principles and policies are continued. 


Deng Xiaoping said: “In the 39 years since its founding, 
China did well during its first 8 years and also during the 
last 10 years. But things were not good in the almost 20 
years in the middle because of ‘leftist’ interferences. We 
are fairly satisfied with our country’s development over 
the past 10 years.” 


He said: “Since the | % CPC Congress, China has 
furthered the reform and open policy. We believe we will 
score greater success if the present principles and policies 
are continued. There are of course some problems such 
as, for example, the problem of price increases. But we 
have to stick to reform.” 


Deng Xiaoping said: Once problems crop up they should 
be handled in a timely and proper manner. We cannot 
stand still, otherwise there would be no way out. Besides, 
it is impossible for a country to shut itself off from the 
outside world while engaged in construction. It is neces- 
sary emphasize importance to maintaining contacts with 
the rest of the world. All this can be summarized as 
Opening the country externally and domestically. 


Deng Xiaoping stressed: One should be clear about what 
socialism is before going in for it. Poverty is by no means 
socialism. “We advocate emancipation of our minds, 
independent thinking, proceeding from reality in every- 
thing we do, and taking a firm grip of our country’s 
concrete situation in drawing up our policies. Economic 
policies should be drawn up this way, and so should 
political policies.” 


Deng Xiaoping expressed appreciation for the achievements 

Mozambique has made since President Chissano took office 
more than | year ago, and answered questions about China's 
domestic and international problems. 


Chissano told Deng Xiaoping: “The Mozambique Lib- 
eration Front Party will hold its fifth congress next year. 
Your words greatly inspired us.” 
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Cooperation Agreement Signed 
OW 1805 113588 Beijing (INHUA in English 
0955 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)—The Chinese Gov- 
ernment and the Mozambican Government signed an 


agreement on economic and technological cooperation 
here today. 


Chinese President Yang Shangkun and Mozambican 
President Joaquim Alberto Chissano attended the sign- 
ing ceremony at the Diaoyutai State Guesthouse. 


An agreement co the transfer of a multi-purpose pas- 
senger/cargo ship offered by China to Mozambique was 
also signed by Zheng Tuobin, Chinese minister of for- 
eign economic relations and trade, and Pascoal Manuel 
Mocumbi, Mozambican foreign minister, on behalf of 
their respective countries. 


Yang and Chissano agreed that President Chissano’s 
visit to China was a success, which Chissano said would 
benefit bilateral cooperation between the two countries 
in the economic sphere as well as in other fields. 


In response to Chissano’s invitation to visit Mozambi- 
que, Yang said, “I'd like to if there is an opportunity.” 


Mrs. Chissano this morning met with the head of China’s 
Red Cross Association, followed by a visit to Beijing’s 
Beihai kindergarten. 

The president, his wife and their party left for Chengdu 
of southwest China's Sichuan Province at noon by plane, 
accompanied by Lin Hanxiong, chairman of the Chinese 
Government reception committee and minister of con- 
struction. 


Yang Shangkun Meets Guinea’s Ngalo 
OW170506 1488 Beijing XINHUA in English 
0546 GMT 17 May 8&8 


(Text) Beijing, May 17 (XINHUA)—Chinese President 
Yang Shangkun met a delegation from Guin- 
ea's House of the Representatives of the People led by its 
President Francisco Boddien Ngalo here this morning. 


Yang said he was “very much pleased” to play host to the 
first foreign parliamentary delegation since he took office. 
He said China and Equatorial Guinea support and help 
each other, both pursue foreign policies aimed at inde- 
pendence and peace and share similar views on interna- 
tional issues. 


Yang expressed appreciation of Equatorial Guinea's 
domestic and foreign policies. 


Ngalo said he believed that the delegation’s current visit 
to China will push forward bilateral relations. 
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He said Equatorial Guinea thinks highly of the cooper- 
ation between the two countnes and attaches great 
importance to China’s reforms. 


The two countries hold identical views on international 
issues, especially the issue of safeguarding world peace, 
he said. 


Yang asked Ngalo to convey his greetings to President 
Teodoro Obiang Nguema Mbasogo. 


Chen Muhua, vice chairman of China’s National Peo- 
ple’s Congress Standing Committee, was present for the 
occasion. 


Qin Jiwei Receives Zimbabwe Party 
OW 1805024688 Beijing XINHUA in English 
1150 GMT 17 May 88 


[Text] Beijing, May 17 (XINHUA)—Qin Jiwei, member 
of the Political Bureau of the Chinese Communist Party 
Central Committee, met here today with a delegation 
from the Zimbabwe African National Union (Patriotic 
Front) (ZANU PF). 


The delegation is led by Enos Nkala, member of the 
Political Bureau of the Central Committee of the Zanu 
PF {P» “iotic Front] and minister of national defense. 


During the meeting, Qin, who is also Chinese state 
councillor and minister of national defense, reiterated 
that ihe Chinese Government and people resolutely 
support the just struggle of the Zimbabwean Govern- 
ment and people in safeguarding state sovereignty and 
territorial integrety. 


After the meeting, Qin hosted a dinner for the Zimba- 
bwean guests. 

Nkala and his party arrived here yesterday at the invita- 
tion of the Chinese Communist Party. 


This afternoon, Zhu Liang, head of the International 
Liaison Department of the CPC Central Committee, had 
talks with Nkala, exchanging views on the situation in 
southern Africa. 


West Europe 


Irish President Hillery Leaves Shanghai 
OW 1805080288 Shanghai City Service in Mandarin 
0900 GMT 15 May 88 


[Text] After concluding his state visit to China, Irish 
President Patrick John Hillery and his wife left Shanghai 
by plane this morning. 


Before President Hillery’s departure from Shanghai, Qin 
Zhongda, head of the reception committee and minister 
of chemical industry, gave him President Yang Shang- 
kun’s best regards sent over telephone. Yang Shangkun 
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said: President Hillery’s present visit is a complete 
success, and it has enhanced the mutual understanding 
and friendship of China and Ireland. This visit is of great 
for the further development of friend!y and 
cooperative relations between the two countries. 


Yang Shangkun asked Hillery to convey the bes! wishes 
of the Chinese people to the Irish people. 


During his visit in China, President Hiller, invited 
President Yang Shangkun to visit Ireland, and the latter 
accepted the invitation gladly. 

Hillery arrived in Saanghai on 13 May for a visit to the 


city. When the Irish guests left Shanghai, Qin Zhongda 
and Zhu Rongqi, mayor of the municipality, saw them 


in Mandarin 2200 GMT 15 May 88 


[Text] On the evening of 15 May at Beijing's (Xiyuan) 
Hotel, Provincial Governor Jiang Chunyun met with Mr 


Mr Leng! and his entourage will inspect the situation of 
the drinking water supply for the people and animals in 
the province and will explore possibilities for increasing 
aid to Pingyi, Mengyin, and Feixian Counties. 

Governor Jiang Chunyun said: Because Shandong has 
established friendly relations with the FRG’S Bavaria, | 
am extremely happy to see Mr Leng! and his entourage 
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today. After extending his sincere thanks to Mr Leng} for 
his contributions to promoting the bilateral economic 
and trade cooperation, Governor Jiang Chunyun 
expressed his belief that Mr Lengl’s current visit to 
Shandong Province will certainly build a new bridge for 
mutual cooperation and contacts. 


Also joining the reception were Provincial Vice Gover- 
nor Ma Shizhong and responsible comrades of depart- 
ments concerned. 


East Europe 


Officials Greet New SFRY Counterparts 
AU 1805084688 Beijing International Service 
in Serbo-Croatian 2000 GMT 17 May 88 


[Text] On 15 May, Yang Shangkun, president of the 
PRC; Wang Zhen, vice president of the PRC; and Wan 
Li, chairman of the Standing Committee of the National 
People’s Congress; sent telegrams to Comrades Raif 
— Sane Sees. and Dusan Popovski with the 

ulations on assuming their duties as 
resident of the SFRY Presidency, vice president of the 
SFRY Presidency, and president of the SFRY Assembly- 
respectively. 


In his telegram sent to Raif Dizdarevic, Yang Shangkun 
expressed his wishes for success in carrying out his new, 
noble, and important mission. To the friendly peoples 
and nationalities of Yugoslavia he wished further 
Progress and prosperity. 


President Yang Shangkun said: “*] am deeply convinced 
that the long term comprehensive and stable develop- 
ment of Yugoslav-Chinese friendship and cooperation 
suits to the fundamental interests of the two countries’ 
peoples, benefits even better international understand- 
ing and cooperation on more equal footing, and contrib- 
utes to the preservation of world peace.” 


In his telegram sent to Dusan Popovski, Wan Li said: “I 
am convinced that through the efforts of both sides, the 
friendly cooperation between our two highest organs will 
contribute to a further progress and provide new stimuli 
for the development of comprehensive and friendly 
cooperation between China and Yugoslavia.” 
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Discussion on Criterion of Truth Continues 


Deng Xiaoping Writes Inscription 
HK 1805 100588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0336 GMT 14 May 8&8 


[Text] Beijing 14 May (ZHONGGUO XINWEN 
SHE)—Deng Xiaoping recently wrote the inscription 

“Practice Is the Sole Criterion for Testing Truth” for 
GUANGMING RIBAO, to mark the 10th anniversary 


of the publication of this theory. 


The discussion on the criterion for truth, which began 10 
years ago, was conducted under the support of the 
leadership of Deng Xiaoping and the Central Committee 
at that time. GUANGMING RIBAO, which was the first 
to propose this theory, says in a report today that the 
activities to mark the discussion on the criterion of truth 
aim to further develop the ideological line of seeking 
truth from facts in the ongoing reform and construction, 
and to push forward theoretical and practical workers to 
Open up new visions, develop new concepts, and enter 
new planes. 


Forum Summary Reported 
HK 1805 102188 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 20, 16 May 88 pp 3-5 


[Report prepared by LLAOWANG reporter: “The Inside 
Story and New Interpretation of the Discussion on the 
Criterion of Truth on the Mainland”) 


an Ee) —⏑⏑ & SO one 
versary of the launching of the discussion on practice as 
the sole criterion of truth, the editorial board of this 


revealed the inside story of the great discussion began 10 
years ago: 


— On 10 May, 1978, when the article “Practice is the 
Sole Criterion of Truth” was : in the internal 
journal, “TRENDS OF THEORIES,” of the CPC Cen- 
tral Party School, “GUANGMING RIBAO,” the XIN- 
HUA NEWS AGENCY, “RENMIN RIBAO,” and “JIE- 
FANGJUN BAO” successively reprinted the full text of 
this article. Thus, an intense echo was arvused, and a 
nationwide great discussion was started. Two completely 
different viewpoints emerged in the discussions. 


— Hu Yaobang, the vice president of the CPC Central 
Party School at that time, asked the personnel concerned 
of the editorial board of “TRENDS OF THEORIES” to 
gather at his home to study and discuss refuting the 
people holding opposite opinions. As a result, a second 
article, “The Most Fundamental Principle of Marxists,” 
was published. However, under the circumstances at that 
time, there were a certain difficulties in publishing this 
article. 
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— Luo Ruiqing, the secretary-general of the military 
commission at that time, made every effort to have it 
published in “JIEFANGJUN BAO.” 


Hu Yaobang Held Meeting at His Home to Organize 
Articles — Luo Ruiqing Said: If Some Bodies Want To 
Flog This Anitcle, Please Flog Me [subhead]} 


Shen Baoxiang (3088 1405 6116] (chairman of the 
editorial board and copy editor of “TRENDS OF THE- 
ORIES”): 


First, I will briefly talk about the course of 


development, and the significant meanings of the discus- 
sion on the criterion of truth launched 10 years ago. 


On 10 May, 1978, the 60th issue of internal theoretical 
journal of the central party school, “TRENDS OF THE- 
ORIES,” the article “Practice is the Sole 
Criterion of Truth. On 11 May, this article was openly 
published in °"GUANGMING RIBAO™ in the form of a 
special commentator’s article. On the same day, the 
XINHUA NEWS AGENCY broadcast the full text of 
this article; and "RENMIN RIBAO“ and “JIE- 


the vice president of the CPC Central Party School at 
that time, held a meeting with some comrades of the 
editorial board of "TRENDS OF THEORIES™ at his 
home to study on the ideological trend of that time. It 
was decided to write another article, and it was to be 
drafted by comrade Wu Jinag [0702 3068] and so on. 
The title of this article is “The Most Fundamental 
Principle of Marxists.“ It directed against the sayings put 


dh on aan one 
ae Sateen Gnaeen tad atic cain de ane: 
tary-general of the military commission, Luo Ruiqing. 
Finally, this article was published in "JIEFANGJUN 
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BAO in the name of a special commentator. Before 
departing China for medical treatments, comrade Luo 
Ruiqing specially indicated that: "If some bodies want to 
flog this article, please flog me! With the support of 
Deng Xiaoping and revolutiouists of the older genera- 
tion, the discussion on the criterion of truth was gradu- 
ally launched in a deeper manner. From June to Novem- 
ber, 1978, responsible comrades of various central party, 
government, and military departments, and the main 
responsible comrades of a number of the provinces, 
municipalities, autonomous regions, and various major 
military regions of the whole country successively pub- 
lished articles and delivered speeches, and unanimously 
considered that the upholding of the Marxist principle of 
practice as the sole criterion of truth has significant 
practical meaning. With the participation of masses of 
theoretical workers, the discussion continuously devel- 
oped in width and in depth. A number of cadres and 
masses gradually understood and accepted this Marxist 
viewpoint. Thus, ideological conditions were prepared 
for the 3d Plenary Session of the 1 ith CPC Central 
Committee. The 3d Plenary Session of the | 1th Central 


lasting hi 

senate Ue Guana ite atte ee 
party and the peopl: of the whole country, and in 
correcting the ideological lines. Comrade Deng Xiaoping 
also pointed out many times that the discussion on the 
truth criterion is a basic construction of the people of the 
whole party and the whole country; and its significance 
becomes more and more important. 


Ten years have passed. When we review the significance 
of this discussion it becomes more clear. First, this 
discussion is definitely a basic construction. If problems 
concerning ideological line are not solved, and people's 
— ia ant correct political line cannot be 
formulated, and it cannot be implemented even it has 
Clearly put forward in the period from the 3d plenary 
session to the 13th party congress are the results of the 
emancipation of the mind. Besides, the great and impor- 
tant results achieved over the past 10 years are all related 
to the discussion on the truth criterion. Therefore, it is 
really a basic construction. Comrade Zhao Ziyang 
recently put forward that: “We should further emanci- 
pate the mind, and further liberate productive forces.” 
In order to achieve this point, we should uphold the 
practice criterion and carry out this basic construction. 
Second, through this discussion, the CPC gives play to 
and develops the viewpoint that practice is the sole 
criterion of truth, and this has thus became an important 
element of the socialist theoretical system that has Chi- 
by the 13th NPC. Third, the discussion on the truth 
SS eS aoe oe 
the leadership of the party, and the ideological and 
theoretical works. This experience still has to be further 
summarized. 
The central leading group concerning propaganda and 
ideology put forward in the 1988 main working points 


Oughly implement the | 3th NPC spirit. 


Although the Discussion Has Lasted for 10 Years, We 
Should Sull Thoroughly Adhere to It [subhead] 


Pang Yuanzheng [1690 0337? 2973] (lecturer of the 
philosophy teaching and research office): 


the authority of practice. At the same time, in upholding 
the criterion of practice, we should establish and perfect 
the mechanism with which the role of the critenon of 


practice can be brought into play. Why was the criterion 
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Apart from these, the cntenon of practice should still to 


ined by dynamic practice, theones will not only be 
distinguished between correct and false, they can also be 
Classified as stagnated, synchronized, and advanced the- 


discovered a new world which is mainly developed from 
sider working out a new world. Therefore, relatively 
speaking, it 1s rather abstract to talk how 
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practice. 
Making Explorations Should Be Made a Prevailing Prac- 
tice and Making Mistakes Allowed [subhead] 


make a clean break with capitalism. After the issue was 
debated for several years, the 3d Plenary Seszion of the 
12th CPC Central Committee affirmed in no uncertain 


unable to operate. With this, our understanding has 
deepened. At present, a new situation has appeared. 
Although the system of substituting taxes for delivery of 
profits and contract system can ensure in a certain sense 
that state revenues can be increased steadily and enter- 
problem of enterprises really assuming full responsibility 
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I have been engaged in foreign trade for a long time. so | 
would like to talk about my reflection on the revaluation 
of capitalism and socialism. Because of my job. | hz « 
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id: In launching the discussion on the argument 
that practice is the sole cntenon for testing truth, we are 
starting a capital construction project. | mean that this is 
a major swe of long-term significance wh: 
us for a long ume in the future. That discussion made a 
great impact in China and caused a still shock to 
the worid. “One who is stay:ag in the Lu would not 
know what the mountain really looks hke.~ People 
abroad may be even more concerned about the change in 
China than we are. In the past. people abroad thought we 
in China lacked a real theory to guide our socialist 
construction. Now they think we have a theoretical 
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recovered the authority of pi2ctice, and eliminated ideo- 
logical obstacles to the development of the truth crite- 
rion. For instance, all the constraints such as the “two 
whatevers,” and “‘listen to higher-ups, or follow what is 
said in books” lost that ring of light, which looked like 
truth. People’s minds were suddenly enlightened and 
emancipated. They began to really summarize China’s 
historical development experiences in accordance with 
the principle of seeking truths from realities, draw les- 
sons from other countries, and explore a path for mod- 
ernization that conforms with the situation of China. 
Thus, an entirely new look was given to China’s socialist 
undertakings, and China gradually stepped on a vigorous 
path of reform and opening up. As time passed, and with 
the experience of practices accumulated over the past 10 
years, we can now further think about the above-men- 
tioned historical event in a more calm, rational and 
objective way. 


In reviewing these 10 years, the path was not smooth. It 
proved once again that the discovery and development 
of truth is never purely a question of cognition. At the 
same time, it is also a question of social history. We 
cannot investigate and understand a question without 
taking into account the social nature and the historical 
development of human beings. Similarly, we cannot 
investigate the development of truth without taking into 
account social and historical circumstances. In social 
lives, it is inevitable that the correct understanding and 
incorrect understanding of a matter will inter-link with 
people’s various relationships of interest, and this inter- 
linkage will be expressed in a certain system and a 
certain power structure, and will be reflected as a certain 
material force. The course of development of the discus- 
sion on the criterion of truth has just illustrated the 
reality of this relationship. Realities tell us that if we 
want truth to defeat falsehood, we should solve the 
problem of the cognition theory of how to use the 
criterion of truth to correctly distinguish between truth 
and falsehood, and the problem of how to use truth to 
grasp the masses and to make truth to become a social 
condition of the material force. Mao Zedong has said 
before that in a socialist society, the conditions for the 
development of truth are better than before. However, 
supression of reasonable opinions will often occur. This 
is also a problem of the social circumstances of the 
development of truth. 


At the same time while the discussion on the truth 
criterion was being highly praised, and the ideological 
line of seeking truth from realities was re-established by 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee, the plenary session also stressed: ‘“people’s 
democracy should be protected,” and “‘the socialist legal 
system should be strengthened.” It also pointed out that 
there was “too little democracy” in the past, and stipu- 
lated that in ideological and political lives, “only demo- 
cratic methods should be used, the methods of suppres- 
sion and attacking should not be adopted. We should 
reaffirm the ‘three should nots:’ we shoul. . ::ot seize on 
people’s mistakes or short comings, we should not put 
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labels on people, and we should not make people submit 
by force.” Following this, the “Standards of Political Life 
in the Party” were formulated, and the gradual normal- 
ization of democratic life was also requested. The devel- 
opment of practice make us feel that these views oper- 
ated from a strategically advantageous position by the 
Party Central Committee are very correct. In reviewing 
the smooth restoration of order out of chaos since the 3d 
Plenary Session of the | 1th CPC Central Committee, we 
realize that it is exactly because of the great advance, 
when compared with the past, in democratizing political 
life that had created the essential conditions in which 
practice is used to examine and develop truth. 


Everybody knows that the socialist path with Chinese 
characteristics explored by China since the 3d Plenary 
Session of the 11th CPC Central Committee achieved a 
breakthrough through the implementation of the system 
of assigning farm output quotas to individual households 
in the rural area. We should say that this system has been 
adopted three times before. In particular in the early 
1960's, the practices of some areas such as Guangxi, and 
Anhui have already proved that this is a very effective 
form of the contracted responsibility system in eliminat- 
ing the disastrous effects brought about by the “Great 
Leap Forward,” in getting rid of poverty , and in solving 
the problem of food and cloth. However, the political 
situation at that time overwhelmed the authority of 
practice; not only truth was not able to exist and develop, 
but was criticized as falsehood. Political life has been 
improved since the 3d Plenary Session of the 1 1th CPC 
Central Committee, and debates on different opinions 
and experiments of different methods are also allowed. 
Thus, opportunities and conditions are provided for the 
realization of the criterion of truth, and the system of 
assigning farm quotas to individual households is able to 
be implemented in the rural areas over the whole country 
in such a short period of 2 to 3 years. 


China’s economic structural reform has achieved signif- 
icant results and has broken through a series of rigid and 
semi-rigid concepts and systems. Apart from the reason 
that the authority of practice has been established, there 
is another very important reason. That is over the recent 
years, the Party Central Committee has once again 
emphasized that in the realm of economic work, bold 
explorations and free discussions on different opinions 
should be encouraged. Different viewpoints and m.:- 
takes concerning the relationship between regulating b' 
planning or one hand and regulating by the market on 
the other, the questions on the position and role of a 
commodity economy and the law of value, the questions 
on the reform of the ownership system, and the questions 
of the contracted responsibility system, the share- 
holding system and the leasing system are allowed; while 
Criticism from the higher plane of principle and two-line 
struggle are not adopted. Central leading cadres always 
say that China’s economic theories are still far less 
developed than the practice of reform and construction. 
The current question is not that the mind has been 
emancipated too much, but a question of how to further 
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emancipate the mind. When the slogan of opposing 
bourgeois liberalization was put forward in early 1987, 
some people were eager to try to search for liberalization 
phenomena in the economic realm. Comrade Zhao 
Ziyang clearly and definitely stipulated that: “the oppo- 
sition to bourgeois liberalization should not be related to 
the policies of economic reform.” He also earnestly 
announced that all the urban and rural policies will not 
be changed, the policy of comprehensive reform, the 
policy of opening up to the outside world, the policy of 
invigorating the domestic economy, and so on will not be 
changed. Moreover, not only they will not be changed, 
they are required to do better. All these measures have 
created a fine situation for democratic discussion and 
free exploration in the realm of economic reform. Apart 
from these, many phenomena that judge living economic 
life by old and abstract principles are being avoided; a 
path for the putting forward, trial, and promotion of a 
series of reform measures is developed; and guarantecs 
for the principle of practice as the sole criterion of truth 
and for the development of truth are provided. 


In complicated social life, in particular in the carrying 
out of the unprecedented difficult undertaking of explor- 
ing socialism with Chinese characteristics, the examina- 
tion of truth by practice will need a considerable period 
of time. At times, some relapses will also emerge. Thus 
this undertaking will require democratic political life as 
a guarantee. The perfection of the economic operation 
mechanism, the permission to employ private employ- 
ees, the plot of political structural reform, and the 
exploration of ideological regularity, cannot obtain con- 
clusion of truth by one or two practices, or by practice 
carried out in a short period. If there is lack of a 
democratic atmosphere, if different opinions are not 
allowed, or if conclusions are subjectively made in a 
rush, truth will be throttled consciously or uncon- 
sciously. Therefore, the report of the 13th party congress 
thoroughly and clearly pointed out that: “We neither 
take individual judgment given in books as doctrines 
constraining ourselves, nor regard ‘' ~ results of practice 
as perfect models that have no defects. We should 
encourage exploration and development in practical 
work, and insist on the principle of ‘letting a hundred 
schools of thoughts contend and a hundred flowers 
blossom’ in theoretical study.” 


Our current important task is to further emancipate the 
mind, and to further deepen the reform. This course of 
development will arouse a more profound degree of 
readjustment in the relationship of interest of various 
aspects in the society. Therefore, it is impossible for this 
development to encounter no resisting force. That means 
the examination of truth in the practice of reform will 
not be a calm and smooth course in which every stage of 
it will be readily accepted. Many * that have been 
recognized as rational in the course of practice are not 
necessarily workable. In particular for those people who 
have grasped a certain degree of power and only proceed 
from the benefits or parts of the benefits they have 
obtained, they will often ignore the authority of practice, 
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and will use various high-sounding methods to obstruct 
the development of truth. If a democractic system is not 
established, people's democratic rights will not be prac- 
tically protected, the trut! proved by practice can be 
trampled, and the insistence on using practice to exam- 
ine truth will fall into an idle talk. 


People always reprimand the phenomenon that “power 
is truth.” Of course, the so-called “‘power is truth” theory 
is not worth refuting. Even when one has power, it does 
not mean that one’s subjective opinions are objective. 
Power and truth are two completely different things. 
However in practical life, there are many phenomena in 
which power is used to judge truth. In front of the power 
of some people, truth is in a poor situation that truth 
cannot withstand a blow. The existence of such phenom- 
ena illustrated that the phenomena that democracy is 
arbitrarily decided and trampled by individuals still exist 
in our political life. These phenomena seriously obstruct 
our exploration of truth, in particular the truth of social 
sciences. This thus further illustrates that to further 
realize a democratic political life has become the most 
urgent task in front of us. 


The May 4th Movement launched in the beginning of 
this century put forward the idea of using democracy and 
science to save the country and to help the people. Since 
that time, 70 years have passed. However, even up till 
today, democracy and science are still the urgent practi- 
cal needs. Democracy and science in fact are closely 
related. There are differences between them, and they 
are also a dialectic unification. The practice of using 
practice to examine truth is a scientific question. How- 
ever, democracy itself will not directly solve the ques- 
tions of truth. This is because the opinion agreed by a 
majority of people is not necessarily truth. Even when 
truth is discovered at the beginning, truth will only be 
observed by a minority number of people or individual 
peoples; and according to the democratic principle that 
minority should subordinate to majority, it is therefore 
inevitable that the minority will submit incorrectly to the 
majority. However, in a long-term point of view and in 
view of development, democracy can promote pooling of 
the opinions of the masses, can easily concentrate the 
experience of practice of most of the masses, can protect 
the opinions of a minority number of people, and in 
particular can reject decisions arbitrarily made by indi- 
viduals. This has undoubtedly provided beneficial guar- 
antee for the discovering and development of truth. 
Therefore, fundamentally speaking, the course in which 
practice is used to examine truth should be identical with 
the course of democratizing political life. The reason to 
advocate the practice of making decisions by leaders 
with scientific and democratic methods is that we regard 
democracy and science are two things that can comple- 
ment each other. 


In the long river of history, it is only a short period of 
time from the launching of the discussion of the criterion 
of truth to today. However, unexpected important 
changes have occurred in China. All these are first 
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attributed to the reestablishment of the ideological ''nes 
of seeking truth from realities, proceedi 22 thing 
from realities, and taking practice as the sole criterion of 
truth. At present, whether for the further implementa- 
tion of ideological lines, or for the deepening of various 
reform, a socialist democratic political system is urgently 
requested to be established. The | 3th party congress has 
put forward in time the idea of political structural 
reform; and the recently held lst Session of the 7th NPC 
and the CPPCC have taken an encouraging step forward. 
We can fully expect that the use of practice to discover 
and examine truth, and the development of the authority 
of truth will certainly bring prosperity to all aspects of 
the society. 


Historical Debate Reviewed 
HK1705031188 Beiji et; RENMIN RIBAO 
in Chinese 9 May 


{Article by Sun Changjiang (1327 7022 3068): “From the 
—* of Practice to the Criterion of Productive 
orces” 


[Text] Ten years ago, our theoretical circles held a 
discussion on the the criterion of truth. This discussion 
very quickly went beyond the scope of the theoretical 
circles. There was such a keen response throughout the 
country that there formed a Marxist education move- 
ment of great significance and an ye ~ 
tion movement. Some friends, younger 
ones, felt that there was — oy - ae 
discussion. They asked: Why should such a universal 
Marxist principle as practice being the only criterion for 
testing truth have aroused such great controversy? Why 
should some people who have long been advocates of 
Marxism have thrown this fundamental Marxist view- 
point to the winds and accused those adherents of this 
fundamental viewpoint of “slashing the banner,” 
“throwing the knife away,” and “opposing Marxism?” 
On the face of it, this phenomenon seems to be a little 
strange. In fact, it is a historical necessity. At the histor- 
ical turning point, the appearance of this phenomenon is 
a common occurrence and is governed by a certain 
degree of regularity. For this very reason, we set great 
store by the summation of historical experiences. Also, 
for the same reason, there is the need for us to review this 
debate of 10 years’ standing, from which a conclusion 
has already been drawn. 


. ⸗ Change and the Truth of Simplicity lsub- 
] 


The discussion of the criterion for truth started in 1978, 
2 years after the downfall of the “gang of four.” In 
October 1976, with the downfall of the “gang of four,” 
all the people in the country danced for joy. At that time, 
the Chinese people were confronted with several urgent 
problems that had to be solved. These concerned the 
needs to thoroughly root out and destroy the factional 
system and ideological system of the “ of four;” 

the verdicts on a large number of frameups and 
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false or wrong accusations, including the “Tiananmen 
Incident,” and have a number of old comrades of great 
experience and prestige come forward quickly to join in 
the work of the central leadership. But the people's will 
was suppressed. At that time, the comrades presiding 
over central work used “raising the banner of Chairman 
Mao high” as an excuse to demand “the continuous 
criticism of Teng,” reaffirm the “Tiananmen Incident” 
as a “counterrevolutionary incident,” and set up forbi- 
den zones at various levels in the criticism of the “ 

of four.” On 7 February 1977, RENMIN RIBAO, HON- 
GQI, and JIEFANGJUN BAO carried a joint editorial 
entitled “Study Documents Well and Keep Hold of the 
Key Link.” It that “Whatever policy decisions 
were made by irman Mao must be resolutely upheld 
by us. Whatever instructions were given by Chairman 
Mao must be firmly and unswervingly followed by us at 
all times.” These are the so-called “two whatevers.” The 
presentation of the “two whatevers” produced unease 
among the masses of people. Things were quite clear. If 
the guideline of the “two whatevers” was to be followed 
in doing things, then the mistake of the ‘great cultural 
revolution” could not be overcome, and the people's 
wishes would be left unfufilled. 


On 14 April 1977, Comrade Deng Xiaoping, in a letter to 
the Party Central Committee, called for using “‘accurate 
and perfect Mao Zedong Thought” to guide our cause 
and opposed the “two whatevers” as a distortion of Mao 
Zedong Thought. At this time, newspapers and maga- 
zines carried some good articles opposing the personality 
cult, advocating scientific democracy, and preaching the 
dialectic-materialist theory of . It was against 
this very nd that on 10 May 1978, the internal 
magazine LILUN DONGTAI [THEORY TRENDS] of 
the Theory Research Office of the Central School 
carried an article entitled “Practice Is the Only Criterion 
for Testing Truth.” On the 11th, it was published in 
GUANGMING RIBAO, under the name of its special 
commentator. It was reprinted in RENMIN RIBAO and 
JIEFANGJUN BAO on the 12th. The newspapers of 
most of the provinces, cities, and autonomous regions of 
the country also reprinted it. This article made clear such 
fundamental Marxist principles as: The criterion for 
testing truth can only be social practice; unity of truth 
and practice is the most fundamental Marxist principle; 
any theory must be continuously subjected to the test of 
practice. It also cited facts to show that the Marxist 
teacher is a model for upholding practice as a test of 
truth. As soon as it was published, it aroused two sharply 
different reactions, full affirmation and strong rejection. 

—— — —141 —* it 
were: “Opposing Marxism” 


Mao.” 

To counter such pny he | 22 an 
extremely wonderful and hee | 

during an all-army political work on 2 June June 


1978. He said: “Tose an dup eaunam aun eameaten 
who give lip service to Mao Zedong Thought every day 
but often forget, throw to the winds, and even oppose 
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such a Marxist fundamental viewpoint or method 
expounded by Comrade Mao Zedong as seeking truth 
from facts, proceeding from reality in doing everything, 
and integrating theory with practice. Some people even 
think that anyone who insists on seeking truth from 
facts, proceeding from reality, and integrating theory 
with practice is guilty of committing a capital crime. 
Their viewpoint in essence advocates that it is enough to 
just copy or borrow what was originally said by Marx, 
Lenin, and Mao Zedong in its entirety. Otherwise, we 
would be accused of opposing Marxism-Leninism-Mao 
Zedong Thought and opposing the spirit of central 
instructions. The problem posed by them is not a minor 
one. Instead, it is a problem of how to treat Marxism- 
Leninism-Mao Zedong Thought.” He said that ‘“‘we must 
eliminate the remnants of the poison of Lin Biao and the 
‘gang of four,’ bring order out of chaos, and smash 
through spiritual shackles to emancipate our minds in a 
big way.”” Deng Xiaoping’s clear-cut words were a source 
of great inspiration to theoretical circles. On 24 June, 
JIEFANGJUN BAO followed through with an article by 
its special commentator entitled The Most Fundamen- 
tal Marxist Principle.” The article systematically rebut- 
ted various theoretical accusations against upholding of 
the criterion of practice. During this period, Deng 
Xiaoping criticized on various occasions the mistake of 
the “two whatevers,” fully affirmed the great signifi- 
cance of the discussion of the problem of the criterion of 
truth, and stressed that there was no hope for modern- 
ization without getting rid of ossified thinking and 
without emancipating the minds of the masses in a big 
way. At the closing ceremony of the Central Work 
Conference in December 1978, he pointed out: “If a 
party, a country, or a nation goes by the rules of the book 
in doing everything and is dominated by ossified think- 
ing and superstition, then life would stop, and the party 
and the country would be wiped out....In this sense, the 
debate on the criterion of truth is indeed a problem of 
the ideological line, a problem of politics, and a problem 
that has bearing on the future and destiny of the party 
and the state.” 


The 3d Plenary Session of the 11th CPC Central Com- 
mittee called in December 1978 resolutely criticized the 
erroneous guideline of the “two whatevers,” and set 
great value on the criterion of truth. The great historical 
achievements of the 3d Plenary Session of the 1 1th CPC 
Central Committee lie in fundamentally smashing 
through the serious shackles of a long period of “Leftist” 
mistakes, setting straight the party’s guiding ideas, and 
reaffirming the Marxist ideological line, political line, 
and organizational line. This is a great turning point in 
our party’s history since the founding of the PRC. 


The history of the development of Marxism tells us that at a 
turning point in history, some originally fundamental Marx- 
ist principles, especially the fundamental principle on unity 
of theory and practice, would often constitute the focus of 
debate, another was whether the guidelines for the worker's 
movement after all relied on scientific theories derived from 
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practice and tested in practice, or on a dogmatic prescrip- 
tion created from the imagination of a gifted individual. 
After Marxism gained a ruling position in the worker's 
movement, this debate proceeded within the inner circle of 
Marxism. Every time new conditions appeared in the work- 
er’s movement and a new problem was posed the focus of 
debate was whether Marxism was after all an inflexible 
dogma or a guide to action. The usual practice was for the 
adherents of the former standpoint to denounce the adher- 
ents of the latter standpoint as “rebels against the classics 
and orthodoxy.” 


In the era of Lenin, this debate became more acute. 
Lenin reaffirmed Marx’s dictum: Our theory is not a 
dogma but a guide to action. He criticized Kautsky with 
particular indignation, saying, “The greatest mistake, or 
greatest crime, of the kind of Marxists who ‘enjoy special 
privileges’ is that they do not understand this point and 
are not good at applying this point at the most crucial 
moment of the proletarian revolution.” (‘Selected 
Works of Lenin,” Vol 4, p 226) As for our own history, 
everyone knows this. Did Wang Ming, who did not even 
know that people have to eat, fight, and walk, not profess 
to be a 100-percent Bolshevik and attack others as rebels 
against Marxism? 


In reviewing fundamental principles at a turning point in 
history, apart from debate, there is the need to educate 
the people. Lenin said: After a heated revolutionary 
struggle, the revolutionary political party “cannot help 
resting a while, cannot help turning back to review 
fundamental problems, and cannot help preceding the 
proper ‘digestion’ of those extremely rich lessons with a 
spell of fresh preparatory work.” Lenin said: The aim of 
so doing is to “enable the unusually large mass of people 
to march further ahead more resolutely, more con- 
sciously, more confidently, and more firmly.” (““Collect- 
ed Works of Lenin,” Vol 17, p 25) I think that this is the 
reason that this kind of debate often develops into a 
Marxist education movement. 


The Decade Marked by the Start of a New Stage in 
History (subhead] 


It has been a decade since the discussion of the problem of 
the criterion of truth. The 10 years from 1978 to 1988 are 
the very same 10 years since the 3d Plenary Session of the 
11th CPC Central Committee. How should we assess the 
ideological debate of these 10 years? In his report entitled 
“Advance Along the Socialist Road with Chinese Charac- 
teristics” at the 13th National Party Congress called last 
year, Comrade Zhao Ziyang gave a clear scientific answer: 
“These 9 years have marked the start of a new stage in the 
development of the history of the party and a profound 
change in the features of the country—on the basis of the 
tremendous achievements scored in socialist construction 
since the founding of the PRC. 
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“All of the achievements obtained in our economic 
construction of the past 9 years are inseparable from the 
resolute introduction of overall reform and openness on 
the basis of bringing order out of chaos. 


“Reform and openness have also brought about a new 
emancipation of national spirit. Many old concepts that 
have long inhibited people's thinking have suffered from 
quite a heavy pounding. Energetically bringing about 
changes, courageously blazing a new trail, and paying 
attention to actual results have begun to form a trend. 


As time goes on, people will come to see more clearly 
that these 9 years have been extraordinary years in terms 
of world attention, because many new ideas that are 
compatible with the trend toward social progress were 
born during this period. It was during this period that the 
foundation was laid for a new system that has been 
significant in setting the pace.” 


We can sum things up by saying: The 10 years of 
ideological debate are the same 10 years in which many 
new ideas compatible with the trend toward social 
progress had a continuous impact on many old concepts 
that inhibited people’s thinking and in which tremen- 
dous achievements were obtained. If this had not been 
the case, then how could the good situation of reform 
and openness of the last 10 years been brought about? 
Without the emancipation of the mind, reform could not 
have started. Without the further emancipation of the 
mind, there could not have been a deepening of reform. 
Reform means reforming, given the upholding of the 
socialist system, the relations of production and a series 
of interrelated aspects and links incompatible with the 
development of productive forces in the superstructure 
and reforming the old system, which was detrimental to 
the stimulation of the development of productive forces. 
Under these conditions, ossified thinking, old habits, 
and the social mentality formed over a long period of 
time under the old system naturally formed a stubborn 
force to protect the old system. If we do not keep 
developing new ideas compatible with social develop- 
ment and do not keep overcoming the old ideas attrib- 
utable to the old system, it will be impossible to carry on 
with reform and openness and with the socialist con- 
stru. on cause. 


Of course, it is not strange for different views on the 


people disregard the development of social practice. 
Anything appearing in the vast land of China that does 
not correspond with that “socialist” pattern conjured up 


has been proved by practice as being conducive to the 
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In May of last year, Comrade Zhao Ziyang criticized in 
a speech the practice of describing what is proved by 
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the economic base decides the superstructure. Only when 
the relations of production and the superstructure are com- 
patible with the state of productive forces can there be a 
prod to the development of productive forces. Otherwise, 
the development of productive forces would be shackled. 
For this very reason, we uphold the criterion of productive 
forces. We use the criterion of benefits for the development 
of productive forces as a main indicator in judging whether 
or not there is progress or retrogression in the social field 
and also as our starting point in considering all problems 
and our fundamental criterion in testing all work. But how 
can we judge whether a kind of production relation or 
superstructure help in the development of productive 
forces? How can we judge whether people’s understanding 
of a kind of production relation or the superstructure is 
compatible with the laws governing social development? 
There is only one criterion—people’s social practice. 


The 3d Plenary Session of the | 1th CPC Central Com- 
mittee thoroughly implemented the Marxist ideological 
line, summed up the past painful lesson of our relegating 
the development of productive forces to a secondary 
position, and clearly called for shifting the focus of work 
to the cause of socialist modernization. Then we intro- 
duced reform and openness on an overall basis and 
started a new stage in the development of the party’s 
history. What is to be tested through practice is whether 
an understanding corresponds with objective laws. What 
io to be tented th Ge done of conialiet — is 
whether an understanding corresponds with the objec- 
tive laws of social development. This naturally calls for 
raising the problem of the criterion of productive forces. 
It can be said that the criterion of productive forces is 
what the criterion of practice is in concreie form. As far 
as the development of the last 10 years is concerned, it 
can be said that putting forward the criterion of produc- 
tive forces and unifying it with the criterion of practice 
represent a deepening of sorts and carries great signifi- 
cance in terms of practice or theory. 


We must reaffirm practice as the only criterion for 
testing truth, draw a clear line of distinction between the 
materialist idea of genius and the dialectic-materialist 
theory of knowledge, and stress putting forward the 
criterion of productive forces. This means a clear line of 
distinction is drawn between scientific socialism and 
wishful thinking of various kinds. Like the criterion of 
practice, the criterion of productive forces should also be 
described as a fundamental Marxist principle. But it is 
this very fundamental Marxist principle that has been 
forgotten by some people. They slavishly stick to the 
principle of Marx and Engels on future society and put it 
in simplified and absolute terms as a sacred dogma. They 
Cling to that socialist pattern of the past and impose on it 
things that they themselves have subjectively and freely 
added to “socialism.” They also take this as a standard 
for a test. What falls into line is praised as socialism, and 
what runs counter to it is rejected as capitalism. As 
already men‘ioned by us above, the discussion of the 
problem of the criterion of truth that took place 10 years 
ago was not accidental. It was a profound reflection of 
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the then prevailing social and political life. Similarly, the 
reaffirmation today of the criterion of productive forces 
is also a profound reflection of today’s social and polit- 
ical life. From the discussion of the criterion of practice 
to the presentation of the criterion of productive 
forces—this reflects a close combination of the universal 
Marxist truth and practice in China’s socialist construc- 
tion. This combination will surely vest Marxism with 
tremendous vitality and stimulate new development of 
Marxism. 


In upholding the viewpoint of practice, we must uphold 
the view of development. Practice is developing cease- 
lessly. Great practice calls for great theory. Any theory 
that is born calls for exploration and ceaselessly creating 
the new. Exploration calls for a scientific spirit and 
Creating new calls for the courage of theory. Marxism 
calls for new development in a big way. This is a major 
trend of the present era. The current of reform is strong 
and irresistible. Today's situation calls for ceaselessly 
widening our horizon, developing new ideas, and enter- 
ing a new realm with the development of practice. Only 
by doing this can our nation bring about revitalization 
and prosperity and hold its own in the world. 


Recent Change in National Spirit Discussed 
HK1705 152188 Beijing RENMIN RIBAO 
in Chinese 2 May 88 p 5 


{Article by Yu Wujin (0205 0710 6855): “On Reform, 
Opening Up, and the Change in National Spirit’’} 


[Text] The authors of Marxist classics have traditionally 
held that the current state of the mentality of a nation, 
apart from being influenced by geographical circum- 
stances peculiar to it and its cultural conventions, is, 
fundamentally speaking, determined by the develop- 
ment and reform of its economic relations. With the 
implementation of our country’s policy of economic 
reform and opening up, an ossified economic system has 
been smashed, and a socialist commodity economy has 
developed. There has been a new release of productive 
forces. Meanwhile, our national spirit has also begun to 
undergo profound changes. These changes, in my opin- 
ion, are principally expressed in the following five 
respects. 


From Using What Is Named to Correct the Truth to 
Using the Truth to Correct What Is Named [subhead] 


In the Confucian school of thought—the center of our 
national spirit—the concept of using what is named to 
correct the truth all along played a very important role. 
Confucius said: “If names are not correct, language is noi 
in accordance with the truth of things. If language is not 
in accordance with the truth of things, affairs cannot be 
successfully concluded. When affairs cannot be success- 
fully concluded, proprieties and music will not flourish. 
When proprieties and music do not flourish, punish- 
ments will not be properly awarded. When punishments 
are not properly awarded, the people do not know how to 
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move hand or foot.” (“Zi Lu, Confucian Analects”) He 
put “names” (rites of Zhou) in the first place and used 
them to correct what was the developing and changing 
“truth.” This showed an idealist trend in philosophy and 
a conservative trend in politics. Dong Zhongshu of the 
Han Dynasty further Confucian thinking in 
this respect. He stressed putting “names” before “truth,” 
“truth” being in accordance with “names.” He also 
Clearly advocated treating “names” as a basic standard 
by whict. to judge whether the “truth” is correct or not. 
This traditional concept has become a fundamental part 
of our national spirit. 


In modern language, “names” may be also interpreted as 
concepts, ideas, or principles. “Truth” may also be taken 
to mean facts. Engels said: “It is not nature and mankind 
that adapt to principles. Principles are correct only when 
suited to nature and history.” (“Selected Works of Marx 
and Engels,” Vol 3, yy BRR be 
sion to the Marxist scientific concept of names and truth. 
This means that “truth” comes first and “what is 
named” comes second. The connotations of “what is 
named” with changes in “truth.” “Truth” is the 
fundamental criterion for testing “what is named.” 


But people’s thinking cannot easily make a break with 
the traditional concept of using what is named to correct 
the truth. In a certain sense, the prevalence of a dogma- 
tist attitude toward Marxism is exactly the modern form 
of expression of this concept. Overreliance on the ideo- 
logical area has also reflected a similar mentality. Due to 
our focusing on the area of ideologies and concepts over 
a long period of time, quite a number of cadres and 
people have pyschologically suffered from the afteref- 
fects of worshipping concepts. People are not keen to 
devote themselves to the creation of a new life. Instead, 
they are cautiously sticking to those ossified old concepts 
not suited to socialist modernization and using them to 
judge and even restrict the active life that real life is. This 
practice of worshipping concepts, or “what is named” 
finds most prominent expression in the erroneous view 
of the “two whatevers.” 


It is indeed the great debate on the criterion of truth and 
the correct line of proceeding from reality, 
seeking truth from facts, and linking theory with practice 
upheld by our Party since the 3d Plenary Session of the 
11th CPC Central Committee that has fundamentally 
smashed the traditional concept of using what is named 
to correct the truth, and restored the position of Marx’s 
correct concept of using the truth to correct what is 
named (that is, practice being the only criterion for 
testing truth), thus bringing about a fundamental change 
in national spirit. The shift in the focus of Party work to 
economic construction has fundamentally guaranteed 
the development of the correct concept of using the truth 
to correct what is named. Large numbers of since 
reform have proved that formalism and empty talk have 
generally been anathema to people and that old concepts 
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incompatible with new life have been gradually dropped. 
Being practically minded and creating the new—this has 
become the new main melody in emancipating national 
spirit. 


From Righteousness Put Above Gain to Emphasis on 
Both Gain and Righteousness [subhead] 


As everyone knows, the Confucian idea of putting righ- 
teousness above gain is an important aspect of China’s 
traditional culture and national spirit. Confucius said: 
“The mind of the superior man is conversant with 
righteousness; the mind of the mean man is conversant 
with gain.” (“Hei Ren, Confucian Analects”) It is hinted 
that only superior men and sages, or men of virtue are 
mindful of “righteousness.” Those common people only 
have “gain” in mind. So-called “righteousness” here 
means behavioral norms compatible with the ethical 
code of the ruling class. “Gain” chiefly refers to material 
interests. The Confucian doctrine reveals the clear idea 
of setting value by righteousness and looking down upon 
gain. Mencius carried on this Confucian idea and further 
set “righteousness” and “gain” in opposition, consider- 
ing “gain” to be the root of evil and social turmoil and 
advocating the idea that “gain” would naturally be a 
threat to “righteousness” and lead to the wiping out of 
the state and world disorder. The advocates of the 
y of the Song and Ming Dynasties put 


Lee py meted pe pn pene ret mete 
had a deep-seated influence on the mental outlook of 
contemporary Chinese. For a fairly long time after the 


i can aides Ges eae commie on 
omy. This is actually a contemporary variation of prim- 
itive concepts like collectivism, peace, and so forth 
prevailing for several thousand years in line with the 
natural economy. Just as Marx criticized, “It is ridicu- 
lous to be emotionally attached to primitive riches. It is 
also ridiculous to believe in the need to remain in that 
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fundamentally repressing individual and collective pur- 
suit of material interests. This practice reached its zenith 
during the “Cultural Revolution,” almost nudging our 
national economy to the brink of collapse. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, things have fundamentally changed. The 
decision on the energetic development of the socialist 
commodity economy (with encouragement for an urban 


interests, thus playing a guiding role in the matter of 


i 


Democratic Politics [subhead] 
For more than’  ~ ~ears, China had all along been a 


feudal despotic 1 such a state, the atmosphere 
of democracy / thin. During the Wari 

States period, ut forward the doctrine of 
“benevolent go. % that “The people 


the land and grain are the next; the sovereign is the 
least.” (“Jin Xin, The Works of Mencius”) The idea of 


i of the people most 
important element the : least 
important has a certain beneficial on the survival 


and development of the people. Therefore, after Men- 
Cius, this concept vas advocated by intellectuals and 


important. The influence of this concept is so great 
it has affected contemporary Chinese. Before the 3d 


Since the introduction of reform and openness and 
especially since political reform was put on the agenda, 
the above hackneyed concept has suffered from a heavy 
pounding and been subjected to criticism. People have 
begun to realize that the concept of the people being the 


at the 1 3th National Party 
of socialist democratic politics calls for letting the people 
act as masters of the house and really enjoy a citizen’s 
various rights and enjoy the power to run the state and 
enterprises and institutions.” In the current stage, the 


social consultation and dialogue. Second, we must step 
up efforts to formulate laws about news publication, 
establishment of societies, assembly, and so forth, and 
establish a system of appeal by the people, so that there 
can be full guarantee for a citizen’s freedoms and rights, 
as stipulated in the Constitution. People have realized 
with increasing clarity that only by gradually institution- 
there be full respect for everyone’s freedom and rights. 
And only thus can the people be really the masters of the 
house. From being emotionally attached to the old idea 
of the people being the most important element and the 
sovereign being the least important and taking of 
things on behalf of the people to being mindful of the 
reform of the political system and building socialist 
democratic politics—this is undoubtedly a great turning 
point and a great emancipation in the development of 
our national spirit. 


18 May 1968 


From Being in a Rut to Creating the New [subhead] 
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course,” and were always humble and wot assertive. Such 


engage in competition have emerged. 
smashed the bonds of traditional concepts and brought 
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about a change in national spirit. The third manifesta- 
tion is a courage to display individual initiative and 
Creativity. The ethical code of the Chinese stresses patri- 


hundred schools of thought contend.” In the Han 
Dynasty, to uphold the despotic system of centralizing 
power, Dong Zhongshu gave his advice in the “Measures 
to Choose the Able and Virtuous,” as he said: “In my 
humble opinion, all that are not included in the six arts 
[rites, music, archery, chariot driving, and mathematics], 
as advocated by Confucius, should be excluded and not 


or culturally. He even 
extended this policy to the way of life among the people, 
stressing that in a , “the first day in the 


order to “obey Heavenly orders.” This extended the idea 
of great uniformity—seeking common ground and toler- 
ating no difference—all the way to the color of the 


literature and art in a few model plays but also wanted to 
A—2— 
grey. How ridiculous sh a rhapsody represented by 


- despotism appears today. 


Under the impact of the historical tides of reform and 


ment and disagreement. In a certain sense, reform and 
possibilities. The coexistence of various components of 
an economy, the discussion and presentation of various 
views and styles in ideological and cultural fields, and 
the selection and competition of various patterns in life 
are all what reform and openness should mean. The price 
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for promoting and developing the existence of “differ- 
ences” is not necessarily the depreciation of “common 
ground.” In fact, the realization of common prosperity in 
the economic field and the common ideals of future 
communism is based on nothing but a highly varied 
socialist life. Areas of “agreement” and “disagreement” 
have constituted an important characteristic of new 
national spirit. 


Every enlightened person will see that under the impetus 
of reform and openness, our country’s national spirit is 
beginning to undergo profound changes. Old concepts 
not compatible with the new life are being discarded. 
New concepts and new norms are in the process of being 
born. Such a process of change still faces many obstacles. 
It is an unusually arduous and long process. But this is 
where our hopes for national revitalization lie. Such a 
conceptual change is the key to a victory of our effort in 
building socialist spiritual civilization. So as we 
firmly follow the correct road pointed out by the 13th 
National Party Congress, the great revitalization of the 
Chinese nation is just around the corner. 


Noncommunist Party To Hold Competitive Elections 
OW1705234088 Beijing XINHUA in English 
1427 GMT 17 May 88 


[Text] Beijing, May 17 (XINHUA)—Members and alter- 
nate members to the new central committee of the China 
Democratic National Construction Association 
(CDNCA) will be elected on a competitive basis from 
among a pool of candidates. 


The new election system was declared in a resolution 
adopted at the eighth session of the Standing Committee 
of the 4th CDNCA Central Committee which closed 
here today. 


This is the first time that such an election system, which 
allows for more candidates than positions to be filled, 
has been introduced into a non-communist party in 
China since 1949. 


The fifth national congress of the CDNCA will be held 
on June 16th in Beijing. The main themes on the agenda 
include election of new central committee members and 
revision of its Constitution. 


A number of younger people are slated for promotion to 
its central committee while some senior leaders will step 


down, said an official from the organizing committee. 


CDNCA vice chairmen Hu Ziang, Sun Xiaocun and Pu 
Jiexiu have already handed in their resignations, the 
official said. 


NATIONAL AFFAIRS 


He Qili, Others on Reform of Arts 
OW 1805 113088 Beijing XINHUA Domestic Service 
in Chinese 1327 GMT 17 May 88 


[By reporters Guo Lingchun and Feng Yingbing] 


(Text) Beijing, 17 May (XINHUA) — No one has any 
doubt any more about the necessity to reform the struc- 
ture of existing theatrical troupes. Comrade Hu Qili has 
linked this imperative reform in the realm of the super- 
structure with Ongoing economic construction. He said: 
In order to develop a planned commodity economy, the 
two shculd not be “separated.” 


Hu Qili, Li Tieying, and Rui Xingwen exchanged expe- 
riences and had an open and democratic dialogue in the 
Henan Room of the Great Hall of the People today with 
some delegates attending the national conference on 
cultural work. 


There is a contradictory social phenomenon: While there 
are a large number of surplus personnel in theatrical 
troupes, the masses’ cultural life remains dull and 
monotonous. Hu Qili said: It is beyond the government’s 
ability to sponsor all cultural activities, but the society 
has a great sponsoring capability. If we do not act 
rationally, we will create a barrier between the party and 
the masses and obstruct the development of literature 
and art. For this reason, Comrade Zhao Ziyang has put 
forward a “double-track system” with the purpose of 
inspiring the literary and art workers, releasing their 
potentialities, and making the best use of manpower and 
materials. 


Where will the surplus personnel of theatrical troupes go 
after the reform? This is a common question in the 
course of all reforms. Hu Qili said: A big country with a 
population of | billion no doubt has a large demand for 
cultural and art works. Who among our literary and art 
workers wants to be a paid for doing nothing? Artists of 
diverse specialities are badly needed in music, dance, 
and art classrooms of middle and primary schools, in 
dull college campuses, and in cities, towns, and villages. 
From now on, a general idea is to bring into more play 
the enthusiasm of all quarters of the society to invigorate 
the overall situation. 


Hu Qili then turned to the annual Spring Festival 
television soiree. He said: As all the people view and 


. orga- 
nizer of the New Year’s Eve soiree will no longer be 
under the same heavy pressure. In that case, our cultural 
life will have become rich, lively, and diverse. 


i work, 
of thriving socialist literature and art, we should carry 
out reform to bring culture and art to the people. In the 


Rui Xingwen said in supplement: The purpose of the 


urged them to be fully prepared ideologically. He 
We must not idealize the reform. An action has 
advantage and disadvantage. When a problem crops up, 
we should correct it right away and solve it with political 
and economic means. 


Liu Zhongde, Wang Meng, Gao Zhanxiang, Wang Jifu, 
and Ying Ruocheng took part in today’s activity. 


State Councillors Attend Economic Zone Briefing 
OW 1705 132388 Beijing XINHUA Domestic Service 
in Chinese 1122 GMT 16 May 88 


[By reporter Li Shangzhi] 


[Text] Beijing, 16 May (XINHUA) — Shandong Gover- 
nor Jiang Chunyun said here today that the doors of 

Bandao [peninsula] are open to the five con- 
tinents of the world and to businessmen from all sides. 


He told nearly 200 Chinese and foreign reporters that the 
State Council recently approved the establishment of an 


to improve the environm ent for investment. 


To speed up the pace of ovening Shandong Bandao to 
the outside world, Jiang Chunyun along with mayors of 


include 7 cities, namely, Qingdao, Yantai, Weihai, Wei- 
fang, Zibo, Rizhao, and Laizhou, composed of 44 coun- 
ties (cities and districts). It covers a total area of 50,000 
square kilometers with a population of 26 million. All 
this accounts for one-third of the province's total. 


cooperate with partners from all sides in a flexible and 
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effect. The three seaports of Qingdao, Yantai, 
ee 
tional entrepot trade. The right to use land may be 
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the various procedures and improve the environment for 
investment. 


The reporters, Chinese and foreign alike, expressed great 
interest in these policies. They vied in raising their hands 
to ask questions. When the news briefing was over, they 
surrounded Jiang Chunyun to inquire about details of 
the policies. Jiang Chunyun answered their questions. 


Also present at the news briefing were Yang Dezhi and 
Duan Junyi, members of the Standing Committee of the 
Central Advisory Commission; Zhu Xuefan, Zhou 
Gucheng, and Chen Muhua, vice chairmen of the NPC 
Standing Committee, Wang Binggian and Li Guixian, 
state councillors; as well as responsible persons from the 
concerned ts of the State Council. They 
expressed the opinion that favorable conditions for fur- 
thering economic and technicai exchanges and coopera- 
tion with the outside and a good environment for attract- 
ing investment exist on Shandong Bandao. 


Wang Zhen, Others Mourn Deceased Comrade 
OW 1805040188 Beijing XINHUA Domestic Service 
in Chinese 1206 GMT 17 May 88 


[Excerpt] Beijing, 17 May (XINHUA) — A ceremony for 
paying last respects to Comrade Huang Liqing’s remains 
was held at the Babaoshan Cemetery for Fallen Revolu- 
tionaries today. Huang was former deputy political com- 
missar of the PLA Air Force. 
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There were wreaths from the CPC Central Committee, 


Central Military Commission. 


There were also wreaths from Yang Shangkun, Li Xian- 
nian, Xu Xiangqian, Hu Yaobang, Song Rengiong, Yang 
Dezhi, Ulanhu, Liao Haasheng and Hong Xuezhi. 


Wang Zhen, Qin Jiwei, Wang Ping, Li Desheng, Yu 


Comrade Huang Liqing died of illness in Beijing on |! 
March 1988. [passage omitted] 


Overseas Chinese Leader Zhuang Xiquan 
OW 1405 154588 Beijing XINHUA in English 
1230 GMT 14 May 88 


— Beijing, May | Rhyme ap Reet 
noted Overseas Chinese leader, died of illness at 11:16 


this morning at 100. 


A Communist Party member, he was honorary chairman 
of the /''! China Federation of Returned Overseas Chi- 
nese, and vice-chairman of the Fifth and Sixth National 
Committee of the Chinese People’s Political Consulta- 
tive Conference. 


Zhuang was born in 1888 in Xiamen City, Fujian 
Province. Long before new China was founded in 1949, 
he was known for his part in patriotic, democratic 
movements launched by Overseas Chinese. 


PLA Reintroduces Medals, Ranking 
HK 1405011188 Hong Kong SOUTH CHINA 
MORNING POST in English 14 May 88 p 7 


[By David Chen] 


[Text] The new Defence Minister, Qin Jiwei, and 
deputy secretary-general of the party Military Affairs 
Commission [MAC] Qing, are to be made Grade | 
Colonel-Generals, a rank equivalent to that of a marshal 
when the People’s Liberation Army (PLA) restores its 
ranks system. 
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There have been reports that the ranks system would be 
introduced on Army Day, August |, but the magazine 
said the restoration would be carned out in two stages, 


On Army Day, the authorities would hand out medals 
and on the National Day, October |, the ranks system 
would be fully restored. 


There would be three classes of medals: PLA Red Star, 
Independence and Victory fk. onour medals. These med- 
als are to be handed out to almost all officers and men 
and are related to the dates of their joining the military 
and length of service. 


Another specialty is that the medals are linked to the 
scale of salaries, so that the officers and men would 
receive different scales of pensions on retirement. 


The ranks system will be divided into three classes 
totalling 11 ranks. Not only will there be no more 
marshals but NCOs, sergeants, corporals and privates 
would likewise no longer exist. 


The 11 ranks are: Grade I Colonel-Generals, Colonel- 
Generals, Lieutenant-Generals and Major-Generals, 
Senior-Colonels, Colonels, Lieutenant-Colonels and 
Majors, Senior-Lieutenants, Lieutenants and Junior- 
Lieutenants. 


The ranks are award to commanders of various military 
units ranging from platoons to military regions, as well as 
the Defence Minister and members of the MAC, the 
magazine said. 


The PLA introduced ranks, modelled after the Soviet 
system, in 1955 but it was abolished 10 years later. 


The award of medals is of great significance, military 
analysts said. For a long time, the authorities encoun- 
tered strong opposition from veteran officers many of 
whom are either retired or about to retire. They would 
therefore not be the beneficiaries of the ranks system. 


The medals would help to acknowledge the contnbutions 
and status of these officers who are further assured of 
their financial positions with an achnowledged system of 
pensions. 


Eighth All-Army Youth Work Conference Opens 
OW 1405 194088 Beijing Xinhua Domestic Service 
in Chinese 1314 GMT 12 May 88 


[By reporter Yi Jianru]} 


{Text} Beijing, 12 May (XINHUA)}—The Eighth All- 
Army Conference on Youth Work opened today in 
Beijing. The meeting will discuss reform and promote 
youth work in the new situation. 


youth work and study the reform of the CYL work in the 
Army. Particular attention should be paid to conducting 


Foreign Trade Management 
OW 1805044988 Beijing XINHUA in English 
1338 GMT 17 May 88 


[Text] Beijing, May 17 (XINHUA) — This year’s efforts 
to reform China's foreign trade management have 


tions and Trade said today that the new foreign trade 
system. featuring the implementation of vanous kinds of 


in English 18 May 88 p 1 


Such reforms have allowed non-governmental economic 
Organizations to take on many government functions in 
the management of enterprises, Lu said. 


OW 1405011488 Beijing XINHUA in English 
1747 GMT 13 May 88 


more authoritative in 


[Text] Beijing, May 13 (XINHUA) — China is going to 
make its statistical departments i 
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Zhang Sai, director of the State Statisncs Bureau, made 
this remark at a nahonal conference on statistics, which 
opened here yesterday. 


In order to meet China's current needs, Zhang said, 
umely statistical reports and comprehensive analysis are 
becoming more important. 


Statistical departments should analyze a large amount of 
statistical data and information to provide policy- 


face many probiems. 


Zhang complained that information as a source of inteili- 


negiect their own - A. EN 


And furthermore, he went on, low quality of statisncians 
and technological backwardness have also senousily 
hampered the development of statistical work in the 
country. 


He said that China is trying to form a calculating system 
for its national economy, which will be put into nation- 
wide operation on a trial basis in 1990. If successful, the 
new system will be adopted in calculating the develop- 
ment of the national economy and social reproduction. 
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Study Urben Land 
OW 1405004388 Beijing XINHUA in English 
1052 GMT 12 May 88 
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“The new policy will create a legal environment for 
foreign investment,” he added. 


China’s coastal open cies of Shenzhen and Fuzhou have 
begun to auction land use nghts in the form of leases, 
with the approval of the Seventh National People’s 
Congress. 


The State Council, the highest governing body in China, 
has also given Wuhan, capital of Hubei province in 
central China, the green light to expenment with urban 
lanc) reform. A local official said the city plans to open a 
land market. 


Saxty economusts and land smentists recently went to the 
City Om an imspection tour. They concluded that the 
Opening of a land market in areas on the coast and the 
Yangtze River will aid China in opening to the outside 


Yang Zhongguang, secretary general of the Chinese 
Urban — — tand land has been astonish- 


ingly wasted. 

He noted that between 1957 and 1986 more than 33 
million hectares of arable land was lost. The situation 
has only worsened in recent years. 

A land market will check the wastage. he said. 

New Aviation Companies Set Up After Reform 


HK 1805014222 2eszag CHINA DAILY 
in English 18 May 88 p I 


(By staff reporter Liu Dizhong] 


[Text] The reform of China’s civil aviation industry has 
speeded up the establishment of new aviation compamies 
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Negotiations are under way between China and a num- 
ber of countries, including the Soviet Union, for buying 
more new passenger and cargo craft, Guan said. 


Lasi year CAAC imported more than 30 airliners, 
including the Boeing 747, 767, 757, MD-82, the British- 
built BAE-146, the A-310 Airbus and the Soviet-made 
Tu-1 54. 


So far this year, Guan saidm ore than 10 planes have 
been imported, with more to come. 


Despite the shortage of hard currency, CAAC will buy 
more planes than originally planned in the Seventh 
Five-Year Plan period (1986-90) with a loan specially 
approved by the State Council, the CAAC official said. 


CAAC has more than 180 planes flying over 327 domes- 
tic routes and 39 international routes which link 30 cities 
in 24 countries. 


The total cargo volume of China’s civil aviation reached 
more than 2 billion ton-kilometres last year, a record. 
Guan predicted that the figure might help China rank 
16th or 17th in the world, up from 21st in 1986. 


Rapid development of trade and tourism also spurred 
the expansion and cosntruction of airports. China has 
more than 80 civil airports, of which 34 can accommo- 
date Boeing 747s and other jumbo airliners. 


Construction of another |! airports and expansion of a 
number of others is under way. Guan said the next few 
years will see a leap forward in the nation’s civil aviation 
industry. 


More aviation companies will be set up later this year. 
They are the Beijing-based China International Airlines, 
the Shenyang-based North China Airlines, the Xi’an- 
based Northwest China Airlines and the Guangzhou- 
based South China Airlines. 


In addition, about 10 independent local a aviation 
companies have already started operation. They include 
the Shanghai airlines, Xiamen Airlines and the Air 
Force-backed China United Airlines. 


To ensure air safety, CAAC is redoubling its efforts to 
strengthen the nationwide inspection of all airplanes in 
operation, re-test the technical skills of pilots in handling 
emergencies and ground personnel responsible for civil 
air command. 
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Petrochemical industry Increases 
OW 1405 134888 Beijing XINHUA in English 
0948 GMT 13 May 88 


[Text] Beijing, May 13 (XINHUA)—The total = 
value of China's petrochemical industry during the first 
4 months of this year hit 3.102 billion yuan (about 838 
million U.S. dollars), or a 10.4 percent increase over the 
same 1987 period. 


According to the China Petrochemical Corporation, 
between January and April this year, 226.244 million 
barrels of crude oil were processed, which was 3.1 
percent more than during the same period last year. 


Compared with the first 4 months of 1987, this year’s 
output of ethylene was 378,700 tons, plastic was 340,600 
tons, and synthetic rubber was 68,500 tons, or increases 
of 52.3, 43.2 and 38.1 percent respectively. 


t Industry Shows 1988 Growth 
OW 1405062288 Beijing XINHUA in English 
1156 GMT 13 May 88 


[Text] Beijing, May 13 (XINHUA) — Since January, 
China’s light industry has had a good increase in the 
production of goods with a ready market, XINHUA 
learned today. 


According to statistics from the Ministry of Light Indus- 
try, the country produced !.88 million refrigerators in 
the first 4 months, equivalent to half of the 1987 output. 


Increases for canned food, milk products, and liquor 
were 42.9, 11.8 and 16.9 percent over the same 1987 
period. 


However, the production of newsprint, sugar, and syn- 
thetic detergents has dropped for inadequate supply of 
raw materials. 


Light Industry Official on Consumers’ Fears 
OW1405 193588 Beijing Xinhua Domestic Service 
in Chinese 0752 GMT 12 May 88 


[By reporter Zhu Youdi] 


[Text] Beijing, 12 May (XINHUA)—Vice Minister of 
Light Industry Kang Zhonglun said today that relation 
between production capacity, quantity, and the basic 
demand for salt, matches, and middle and low grade 
tissue paper is balanced. Production will still rise con- 
siderably this year. Therefore, there is no ground for 
consumers’ fears. 


Because of panic buying since the beginning of this year, 
some regions have been hit with shortages in the supply 
of salt, matches, and middle and low gdade tissue paper. 
As a matter of fact, monthly per capita consumption of 
and expenses on these daily necessities are small, and 
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consumption demand has been stable. Take the con- 
sumption of salt, for example. At six to seven kilo- 
grammes of per capita annual consumption, the nation's 
annual consumption of salt is about 7 million tons. 
There has been little changes in this consumption pat- 
tern. People’s concern for possible price rises, panic 
buying, and hoarding drove some consumers to buy 
more than they needed or buy up all the rationed 
amount. This man-made situation of market strain 
increases the masses’ psychological burden. 


Vice Minister Kang Zhonglun said: The Ministry of 
Light — + not raise the retail price of salt in the 
near future. prices of matches and tissue paper are 
set by individual provinces, municipalities, and autono- 
mous regions, production in the nation of these products 
shows little likelihood of drastic price changes. 


It is learned that China's plan for this year’s salt produc- 
tion is set at 17 million tons. Localities and enterprises in 
various areas have been served with notices for a further 
planned production of 3 million tons of salt. What 
is more, large stocks of salt in Qinghai and other north- 
west provinces are at our disposal. Production of 
matches and soaps and other commodities has been 
increasing. Kang Zhonglun noted that past market fluc- 
tuations of these commodities had created difficulties 
for arranging production lines. We should learn the 
lesson of blind expansion of production facilities and 
production increases, as well as the lesson of indispos- 
able stocks after the panic buying. 


t Damages Rice Crop Nationwide 
OW 1805054088 Beijing XINHUA in English 
0146 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA) — Hunan and 
Guangxi are battling to combat a severe drought which 
began to spread in many parts of China early last month, 
according to today’s “CHINA DAILY.” 


While the drought in the northern Chinese provinces of 
Shandong, Hebei, and Shanxi has been relieved to a great 


- om places like Hunan, Guangxi, and Yunnan are still 
affected by it. 


In Hainan Province, dry weather has lasted for 19 
months, said the paper. 


The drought has directly affected the planting of early 
rice and, indirectly, the winter crop. In some of the most 
severely affected areas, drinking water is in short supply, 
according to the “CHINA WATER RESOURCES AND 
ELECTRIC POWER” newspaper. 


The minister of water resources, Yang Zhenhuan, 
pointed out at a recent meeting that leaders in drought- 
stricken areas should draw up a long-term program to 
combat natural disasters and take weather conditions 
into consideration. 
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Meanwhile, with the Chinese summer flood season com- 
ing near, people in areas which usually suffer from floods 
are getting prepared for flood control. 


According to the Meteorological Department, parts of 
the Beijing area will have more rainfall this year. 


The plan of flood prevention work is now being carried 
Out in Beijing proper. Workers have repaired and rein- 
forced more than 50,000 buildings, 6,500 meters of 
sewers, and 21,000 meters of drainage trenches. 


Populatic 1 Statistics for 1987 Published 
HK1705050488 Beijing RENMIN RIBAO 
in Chinese 14 May 88, p 3 


ane “China Publishes Population Statistics for 
1987") 


[Text] According to a report published by today’s 
“ZHONGGUO JIHUA SHENGYU BAO,” the State 
Family Planning Commission has recently published its 
family planning statistics for 1987. 


The actual number of people born in China in 1987 was 
22.58 million; the actual birth rate of China in 1987 was 
21.04 per thousand; the actual population growth rate of 
China was 14.39 per thousand; and by the end of 1987, 
China's total population had reached 1.08 billion. The 
first-child birth rate of China was 51.7 percent while the 
second-child birth rate of China was 31.5 percent and the 
third-child birth rate of China was 16.8 percent. The 
planned birth rate of China was 71 percent whereas the 
unplanned birth rate of China was 29 percent. 


In 1987, some 9.42 million people got married for the 
first time. The late marriage rate was 39 percent. 


In 1987, some 200 million married women in China 
reached the child-bearing age. Some 154.67 million 
women in China adopted the birth-control measures and 
China’s birth-control rate was 77.3 percent. Some 21.82 
million men and women received such operations as 
vasoligation, oviduct ligation, and intrauterine device 
implantation. 


By the end of 1987, some 32.3 million married couples 
in China had obtained the one-child certificates. The 
one-child certificate obtainment rate was 16.2 percent. 


The responsible person of the relevant department of the 
State Family Planning Commission analyzed China’s 
family planning statistics of 1987: The year 1987 was 
China’s recent second peak year of child birth. The 
general situation regarding China’s population growth 
was better than expected. In 1986, China’s population 
increased by 14.8 percent compared with that of 1985. In 
1987, however, China’s population increased by only 3.6 
percent compared with that of 1986. In 1987, some 23 
provinces, autonomous regions, and municipalities 


Province, Hebei Province, and Guangxi Region wit- 
nessed a population decrease for 2 successive years. 
The ble person of the relevan t of the 


responsi vant departmen 
State Family Planning Commission said that in 1987, 
China's one-child birth rate showed a t increase 


same level as that of 1987 or will be a 
year 1987 saw an increase of 70,000 late marriages 


in the towns and rural areas showed a slight decrease. 
Therefore, in order to effectively control the tion 
growth, it is necessary to make redoubled to 
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When anal the situation concerning the 


tation of ily —— In Ci na, the 


Commission said that last year, the 
number of receiving the “three types” of opera- 


tions ( , oviduct , and intrauterine 
device implementation) howe nan t increase 


compared with that in 1986. This sit 
the various parts of China made increased efforts to 
implement the birth-control measures. 


Commenting on the situation the issuance of 
the one-child certificates, the person of the 
relevant department of the State Family Planning Com- 
mission said that until now, some 32.3 million married 
couples in China have obtained the one-child certifi- 
cates. In 1987, the number of people ini 
one-child certificates increased by 1.8 million. In 1987 
the one-child certificate obtainment 


Finally, the responsible person of 
ment of the State Family ng Commission stressed 
that China’s population statistics of 1987 shows that in 
1987, China made some achievements in her family 


ily planning work. These weak links include: The 
t control of floating population, the early 
marriage and early child bearing, and the relatively high 


guard 
fly punning work, These weak ns include: The 


ing policies, and strengthening the work.” 
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Anhui Mountain Resort Welcomes Foreign Investment 
OW 1205023688 Beijing XINHUA in English 
1014 GMT 10 May 88 


(Text) Hefei, May 10 (XINHUA) — Huangshan City in 
Anhui Province investment to develop its 
picturesque Mt. Huangshan. 


Mayor Hu Yunlong said business people from Japan, 
West Germany, the United States, Sweden, Canada and 
Hong Kong have already come to talk about investment 
and cooperation opportunities. 


One of China's main tourist attractions, Mt. Huangshan 
is known for having all the necessary ingredients of 
mountian scenery: spectacular rocky peaks, 

pines, crystal-clear springs and rolling seas of cloud. 
The mayor said Huangshan City received 5.02 million 
tourists from both home and abroad last year. However, 


its present 320 hotels with 30,000 beds can not meet the 
needs of the growing number of tourists. 


Therefore, the city plans to build more hotels as well as 
various other tourist facilities between 1986 and 1995, 
involving an investment of more than 400 million yuan. 


The mayor is hopeful that more firms from foreign 
countries, Hong and Taiwan will open businesses 
here in the form joint ventures, co-management 
projects, or various other forms. 


He added that preferential treatment will be provided to 
such endeavors. 


PLA Director Inspects Fuzhou Tannery 
OW1605041688 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 11 May 88 


ext) Zhao Nangi, director of the PLA General 
Department, arived in Fuzhou on 10 May to inspect Fujian 
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Opportunity at present to bring into full play the favorable 
conditions in Fujian and do a good job in developing 
enterprises run by the military. 


Xiamen Port Second Phase Construction Approved 
HK1705 153388 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1013 GMT 7 May 88 


ap Xiamen, 7 May (ZHONGGUO XINWEN SHE)— 
construction of the second phase of the Dongdu Port in 
Xiamen, a major Seventh 5-Year Plan project, was officially 
approved by the State Council recently. 


Xiamen has a coastline of 230 km, of which 40 km is deep 
water line. It is a port of strategic importance in the Taiwan 
Strait, with Shanghai in the north, Hong Kong in the south, 
and Kaohsiung in the cast. In 1982, four 10,000-ton class 
deep water berths were built at Dongdu. The second-phase 
projects, to be started within this year, include a 35,000-ton 
class container berth, a 25,000-ton class coal berth, and two 
20,000-ton class sundry goods berths as well as some corre- 
sponding conveyance systems. The annual handling capac- 
ity will teach 3.3 million tons, and the total investment will 
be about $270 million. 


Jiangsu Governor Attends Technology Park Founding 
OW1305113588 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 5 May 88 


[Excerpts] The (Pukou) Science Park, a new high-tech- 
nology development zone, and the nation’s first college- 
based science park, was founded today. An economic 
entity, the (Pukou) Science Park Company was also 
established at the same time. The company, whose main 
purpose is to promote export-oriented economy, will 
engage in scientific, productive, and educational activi- 
ties. Jiangsu Governor Gu Xiulian attended the found- 
ing ceremony. [passage omitted] 


The (Pukou) Science Park is the product of lengthy 
consultation and deliberation between the Nanjing Insti- 
tute of Engineering and the district government of 
(Pukou). The ial Development Zones Office of the 
State Council, the State Scientific Commission, and the 
State Educational Commission gave the approval of 
setting up the park and the Nanjing Institute of Engi- 
neering at (Pukuo) in early April. [pass? ze omitted] 


Jiangxi’s Wu Attends Inauguration of 
OW1705081488 Nanchang JIANGXI RIBAO 
in Chinese 5 May 88 p I 


[Excerpt] [passage omitted] Inauguaration of the Liter- 
ary Academy of the Jiangxi branch of the Chinese 
Writers Association was held on 3 May at the auditorium 
of the provincial Federation of Literary and Art Circles. 
Wu Guanzheng, Lu Xiuzhen, and Wang Taihua came to 
a greetings and delivered speeches. [passage 
omi 
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J Counties Raise Living Standards 
OW1805021888 Beijing XINHUA in English 


1412 GMT 17 May 88 


[Text] Nanjing, May 17 (XINHUA) — Better water 

control and transportation facilities have raised the 

mendes of living in 13 counties in northern Jiangsu 
vince. 


These counties logged a combined 9.5 billion yuan (2.6 
billion U.S. dollars) indusirial and agricultural output 
value in 1987, which is 14.6 percent higher than the 
previous year. 


For the first time ever, industrial output value topped 
agricultural output value, while 130,000 rural families 
raised their standard of living. The percentage of fami- 
lies living below the state-set poverty line dropped from 
10.5 percent in the past, to the current 3.8 percent. 


The 13 counties, which include Huaiyin, Funing and 
Binhai, used to depend on state relief and occupy 20 
percent of the province’s total area. In the past, poor 
water, electricity and transportation facilities blocked 
economic growth in these areas. 


During the past three years, related provincial depart- 
ments pooled about 100 million yuan (27 million U.S. 
dollars) in funds and materials, including steel, timber 
and cement, to build water control projects, with enough 
left over to improve the electric power grid and build 
some highways and ports. 


As a result, these areas have put 60,000 more hectares of 
land under cultivation which can ensure stable yields 
even in the face of drought or heavy rain. Highways in 
the areas have been extended 411 kilometers and the 


dollars) in funds, and built or upgraded 700 industrial 


The provincial light industry bureau has invested 140 
million yuan (37.8 million U.S. dollars) to help these 
areas build 31 projects. These efforts have resulted in an 
increase of 200 million yuan (54 million U.S. dollars) in 
Output value and 50 million yuan (13.5 million US. 
dollars) in profits annually. 
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Wa Addresses Jiangxi Export Conference 
OW1705 133588 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 13 May 88 


[From the “Provincial Hookup” program] 


pees. Recently, the provincial people’s government held 

conference on export work in the province. 
ye Wu Guanzheng and Vice Governor Jiang 
Zhuping spoke at the conference, urging all localities to 
implement seriously the measures for reforming the 
foreign trade system and make resolute efforts to fulfill 
the province's contracted foreign trade quota. 


It was pointed out at the conference that this is a year for 
overall reform of the foreign trade system. The provin- 
cial government has decided to look into the export plans 
of various localities and departments and the costs of 
their exchange-carning products as main yardsticks in 
judging their foreign trade work. All localities and 
departments concerned should take account of the over- 


foreign exchange. They should assign a principal respon- 
sible comrade to be in charge of export and to solve 
promptly any practical problem that may arise in this 
work. Moreover, they should put into practice the system 


sibility for export work. All import and export 

tions, city governments in all localities, and all produc- 
tion and work departments should proceed from the 
overall interests and make serious efforts to carry out 
and fulfill the contracted tasks. 


The conference also urged all localities to stabilize the 
procurement prices of commodities to be exported and 
to ensure the overfulfillment of their export quotas. They 
should strengthen the control over prices of export 
commodities. If the price of a commodity has risen 
improperly, the government at respective level and the 
department concerned should intervene. They should 
consult with each other to set a reasonable procurement 
price and see to it that a supply contract for this 
commodity is signed and executed. 


Mao Welcomes CYL Delegation on Return 
OW 1705080088 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 12 May 88 


[Excerpt] Members of the provincial CYL delegation 


Taihua) went to the airport to greet them. [passage 
omitted] 
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Shandong People’s Congress Meeting Opens 
SK 1805070788 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 17 May 88 


[Text] The third Standing Committee meeting of the 
seventh provincial People’s Congress opened at the 
meeting hall of the Jinan Zhenzhuquan Auditorium on 
the morning of 17 May. 


The major topics for discussion at the meeting are to 
hear and discuss the provincial government's reports on 
the development of an export-oriented economy and on 
the proposal for implementing the economic develop- 
ment strategy for coastal areas and the report on improv- 
ins Xinogats Dives OEE to discuss and formulate a 
draft method for ey, may dary tae i 
dong Provincial People’s Congress Standing Commi 

and the deputies of the provincial People’s Congress and 
several draft regulations on protecting the legal rights 
and interests of the elderly; to hear reports on establish- 
ing the provincial Villagers’ Committee, on examining 
law and disciplinary work, and on examining the quali- 
fications of deputies elected additionally for the seventh 
provincial People’s Congress; to hold by-elections for the 
members of the Financial and Economic Committee and 
the Nationalities and Overseas and Foreign Affairs Com- 
mittee under the provincial People’s Congress; and to 
vote on personnel appointments and removals. 


At the plenary session held on the morning of 17 May, 
Zhang Ziming, vice chairman of the Legal System Com- 
mittee under the provincial People’s Congress, explained 
the revision of the draft method for establishing contacts 
between the provincial People’s Congress Standing 
Coenanittes ane daputios to the provincial Poopte’s Com 
gress. Zhang Jingtao, special adviser to the provincial 
government and vice chairman of the provincial com- 
mittee for handling the questions of the elderly, 
explained the several draft regulations on protecting the 
legal rights and interests of the elderly. Liu Hanbin, 


committee. Xu Jian- 


ment of the provincial villagers 


Attending the session were vice chairmen, including Lu 
H Xiao Han, Wang Shufang, Xu Jianchun, Lin Ping, 
Xu Yan Qingging, and Ma Xutao. Attending as 
observers were Xu Leijian, deputy to the Seventh NPC, 
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i pro 

ju, president of the provincial Higher People’s 
Court; and Zang Kun, chief procurator of the provincial 
People’s Procuratorate. 


Shandong’s Liang at Telecommunications Meeting 
SK 1805073788 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 14 May 88 


[Excerpts) To greet the arrival of World Telecommuni- 
cations Day which falls on 17 May, the Jinan City 


cial party committee; and Tan Qinglian, vice governor. 
Since the 3d plenary session of the lith party Central 


cable carrier system has been set up linking Jinan with 
Beijing and the east China region; and the Jinan-Beijing 
digital microwave transmitting system will soon be 
opened. 


In the field of telegram service, Jinan has opened 256 
automatic telegram transmitting channels, thus realizing 
telegram transmitting automation. 


In the field of inter-city telephone communications ser- 
vice, Jinan has put into operation 15,000-channel inter- 

city program-controlled telephone exchanges and has 
utilized its advanced equipment to open new services. 
[passage omitted] 


At the demonstration meeting, comrades of the Jinan 
City Telecommunication Bureau made demonstration 
reports. Comrade Liang Buting made a phone call to the 
manager of Hong Kong's (Hualu) Corp. and then visited 
the carrier room. 


Shandong’s Liang at Welfare Foundation Opening 
SK 1805065588 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 17 May 88 


[Text] The Shandong Provincial Welfare Foundation for 
the Aged was established in Jinan on the afternoon of 17 
May. Attending the inaugural meeting to extend congrat- 
ulations were leading comrades of the provincial party 
committee, Advisory Commission, People’s Congress 
Standing Committee, government, and CPPCC Com- 
mittee, including Liang Buting, Lu Maozeng, Wang 
Jinshan, Xiao Han, Zhang Jingtao, and Ding Fangming, 
as well as veteran Comrade Gao Keting, Zhao Lin, and 
Qin Hezhen. 
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This foundation is a social group to raise funds for and 
provide assistance to initiating social welfare services for 
the aged. The foundation elected Liang Buting and Wang 
Jinshan its honorary directors; Xiao Han, Li Chunting, 
and Xu Wenyuan honorary deputy directors; Zhang 
Jingtao director, and Li Bofeng, Cui Fengju, and Liang 
Shuwei deputy directors. 


On behalf of the foundation, Zhang Jingtao made a 
report on the preparations for establishing the founda- 
tion and on the opinions for future work. Lu Maozeng, 
deputy secretary of the provincial party committee, 
— * 
ment of the provincial Welfare Foundation for the Aged 
embodies the wishes and demands of the elderly in the 
province, will promote greatly the development of the 
province’s undertakings for the elderly, and indicates the 
further progress of the province's work toward the aged. 
Party committees and governments at all levels should 
pay attention to the work for the aged, list this work as an 
item on their work agenda, and truly strengthen leader- 
ship over this work. At the same time, all fields in the 
society should be concerned about and support this work 
in order to achieve success in this regard. 


After the inaugural meeting, the provincial Welfare 
Foundation for the Aged held its first meeting of the 
board of directors. 


Shandong Discusses Cooperation With Foreign Firms 
SK 1805094288 Jinan Provincial Service 
in Mandarin 2200 GMT 17 May 88 


[Text] On the afternoon of 17 May at the Beijing Hotel, 
the Shandong Provincial People’s Government held a 
meeting on economic and technological cooperation 
with foreign countries. At the meeting, 450 projects were 
put forward for consultations and cooperation. Of these, 
230 projects for utilizing foreign capital to renovate old 
enterprises were subject to open bidding. Over 400 
people attended the meeting, including foreign commer- 
cial counsellors stationed in China; representatives of 
foreign commercial firms in China; representatives of 
UN trading organs stationed in China; our compatriots 
in Hong Kong, Macao, and Taiwan; responsible persons 
of the Shandong provincial people's government and its 
relevant departments; responsible persons from the 
seven cities in the peninsula’s open area; responsible 
people of Shandong’s captial, Jinan; and representatives 
of the province's enterprise circle. Amid a warm and 
friendly atmosphere, the host and the guests cheerfully 
discussed their friendship, exchanged their respective 
situations, and talked about issues of cooperation. 


Government Jiang Chunyun said at the meeting: We will 
~~*lcome and give equal treatment to all those who 

operate with our province in the economic and tech- 
aological fields. We will certainly proceed from reality in 
the forms of cooperation, and we will give full consider- 
ation to the demands and interests of foreign firms. All 
policies which have already been announced will be 


Shanghai’s Jiang, Others at Commendation Meeting 
OW1705 131888 Shanghai City Service in Mandarin 
0900 GMT 12 May 88 


[Text] A Shanghai municipal meeting to commend con- 


16 Shanghai collectives and individuals which received 
the title of advanced collectives and individuals in 
promoting national unity and progress from the State 
Council, and the 60 Shanghai collectives and individuals 
which were commended by Shanghai City as advanced 
collectives and individuals in promoting national unity 
and progress were read aloud at the meeting. 


Party and government leaders of Shanghai presented 
Citations and certificates to them. Attending the meeting 
were municipal party and gove ment leaders, including 
Jiang Zemin, Zhu Rongji, Wu Bangguo, Mao Jingquan, 
Xie Lijuan, and Ye Gongqi. Chen Xin, vice minister of 
the State Nationalities Affairs Commission, made a 
special trip to Shanghai to attend today’s commendation 
meeting. 


Jiang Zemin, secretary of the Shanghai municipal party 
committee, mad~ ~ important speech at the meeting. 
He said: We sl..uld study and implement conscien- 
tiously the guidelines contained in the speech made by 
Comrade Zhao Ziyans, at the national conference to 
commend contributions to national unity and progress 
held in late April, and understand the importance and 
protracted nature of the nationality issue. 
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He called on people of all nationalities throughout the 
municipality to remember the motto — the Han nation- 
ality cannot depart from the minority nationalities and 
vice versa— and examine the implementation of the 
policy on nationalities so as to make Shanghai's nation- 
alities work better to serve the four modernizations drive 
and Shanghai's invigoration. 


The meeting adopted a proposal on responding to the 
call of the national conference to commend contribu- 
tions to national unity and progress. 


sJ Addresses Ideological 
OW1705 110688 | City Service in Mandarin 
0900 GMT 13 May 88 


[Text] The Shanghai Research Society on Ideological 
and Political Work held its second annual meeting this 
afternoon to explore and study ways to conduct ideolog- 
ical and political work successfully among workers under 
the new situation of deepening reform and opening 
wider to the outside world. 


Jiang Ze...” secretary of the municipal party commit- 
tee, attended and addressed the meeting. 


Comrade Jiang Zemin talked about his preliminary 
understanding after conducting investigation and study 
on ideological and political work in some units recently. 


Jiang Zemin stressed: Practice since the founding of the 
PRC has shown repeatedly that, to build socialism, we 
cannot subscribe to the idea that the spirit is all power- 
ful; nor can we rely exclusively on material incentives. 
Tens of thousands of people with political awareness and 
sacrificial spirit are needed to accomplish socialist mod- 
ernization. 


(Chen Zhili), newly appointed director of the Propa- 
ganda Dapartment of the Shanghai municipal party 
committee, presided over the annual meeting. 


(Wu Yan), chairman of the society, delivered a report. 
The meeting commended more than 60 activists of the 


society, and announced 42 theses on ideological and politi- 
cal work rated as outstanding by the annual meeting. 
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(Huan Demin), director of the Shanghai No 2 Woolen 
Plant, and three other people read their theses. 


Sino-Foreign Joint Venture Issues Bonds 


-OW1205 153088 Beijing XINHUA in English 


1331 GMT 12 May 88 


[Text] Shanghai, May 12 (XINHUA)—The Shanghai 

Volkswagen Corporation, a Sino-Federal German joint 
venture, will issue bonds worth 29.5 million yuan (8 
million U.S. dollars) in Shanghai under an agreement 
signed here today. 


It is the first time for a Sino-foreign joint venture to issue 
bonds in China, said Zhu Xiaohua, deputy director of 
the Shanghai Branch of the Bank of China, the guarantor 
of the issuance. 


The funds thus raised will be used to update the venture 
with German so that it will be able to produce 
60,000 cars and 100,000 engines a year by 1990. 


Bonds worth 19.5 million yuan will be issued to individ- 
uals and the rest, to enterprises, at annual interest rates 
of 10.5 percent for individuals and 5.4 percent for 


enterprises. 


Nevertheless, an enterprise will be ent.tled to buy a 
Santana car produced by the venture if it buys bonds 
worth 200,000 yuan. 


Santana cars are now in short supplies nationwide, said 
the official. 


The venture plans to produce 15,000 cars this year. 


Shanghai y Construction Under Way 
OW 1205025388 Beijing XINHUA in English 
1052 GMT 11 May 88 


[Text] Shanghai, May | 1 (XINHUA) — Building of rural 


Shanghai's first expressway is in full swing and will be 
completed before the end of this year. 


Work on the 15.9-km highway began in 1984 and will 
Street in Shanghai proper with Jiading 


According to project officials, the expressway has two 
lanes in each direction, which will be separated by a 
protective barrier. 
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Central-South Region 


Guangxi Teo Open Inland Ports 
HK1805 103388 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0611 GMT 3 May 88 


(Report by Sheng Meilan (4141 5019 5695): “Guangxi 
Will Open Its Inland Ports to the World”) 


—* Shenzhen, 3 May (ZHONGGUO XINWEN 
2] Ji : : 


handling capacity of Beihai Port is | million tons. 
Fangcheng Port is new and started operation last year, 
and seven 10,000-ton deepwater berths have been built 
during first phase projects. The annual handling capacity 
of this port, which ranks third in southern China, is 4.7 
million tons. 

The handling capacity of Wuzhou Port is 2 million tons 
and that of Nanning Port | million tons. With the 
addition of small and and large inland ports, numbering 
over a dozen, in Qinzhou City, the aggregate handling 
capacity of ports in Guangxi will increase to about 10 
million tons. 

Deepwater conditions are good in Fangcheng, Zhang 
Jingzhe added. A plan has been formulated to build 60 


Zhang Jingzhe 
said the only route at present is the one between Wuzhou 
— bag Bey yng CBW. — Lathe oo 


Reports say that Guangxi’s imports and exports through 
Fangcheng and Beihai last year totaled over 2 million 
tons, a 20 percent increase over 1986. 


— Opens Consultancy Company 
Owl 10988 Beijing XINHUA in English 
0610 GMT 11 May 8&8 
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The Guangzhou Zhinang Company is staffed by 500 
specialists and scholars and gives intellectuals a chance 
to use their talent and earn extra money. 


Guangxi’s Guilin City To Build Technical Zone 
HK1205050388 Beijing ZHONGGUO XINWEN SHE 


The “Guilin New-Rising Technology Development 
District” is located at the Dongjiang District, east to the 
Li River and west to Yao Shan, covering an area of 2 
square kilometers. This district is the most intensive of 
Guangzxi’s intellectual resources. It now has 17 institutes 
of tertiary education and research centers; 7 test centers 
at miusterial and committee, as well 2s regional, levels; 
$8 state-rva firms; a software development center, a 
world exhibition center; a center of science and technol- 
ogy exchange with foreign nations; and a center of 
science and educatiou. In this districi, there are shout 
6,400 scientists and technicians, with approximatei, 800 
of them working in senior professional and tech ical 
posts. Units in this district have been awarded with n ore 
than 300 prizes for progress in science and technology or 
special prizes at ministerial, committee, and regional 
levels. Many of these projects are up to national or 
international standards. 


The “Guilin New-Rising Technology Development 
District” will focus on the development of electronic and 
new materials technologies. Units engaged in education, 
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district to give play to the initiatives of scientists, tech- 
nicians, and entrepreneurs, and to build Guilin’s Dong- 
jiang District into an intensive hi-tech area like Beijing’s 
Zhongguan Village, and the U.S. Silicon Valley. 


Official Outlines Hainan Plan 
HK 1805064188 Hong Kong WEN WEI PO 


in Chinese 7 May 88 p 2 


[Report: “Xu Shijie on Several Issues in Hainan’s Devel- 
opment”) 


ting 
Hong Kong, delivered a speech entitled “A Talk on 
Several Issues Which People Are Concerned About.” 
The full text of the speech is as follows: 


Since the preparatory work for estabi Hainan 
Province was started, some friends have tly 
asked me about the significance of establishing 
Province. Let me put it briefly 
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been brought into full play. Compared with other coastal 
areas, Hainan Island still has a long way to go. Never- 
i t. 


forces on suppor * Hainan. Under the direct leader- 
ship of the ceni.ai authorities, Hainan Province is 
empowered to establish links with central departments 
and the central authorities will directly assign invest- 
ment and construction projects to the province. Hainan 
is also empowered to establish direct contacts and form 
lateral economic associations with other provinces and 
municipalities on an equal footing and to absorb funds 
and technology from the rest of the country to accelerate 
its development and construction. 


The establishment of Hainan Province and Special Eco- 
nomic Zone will enable us to independently implement 
more open policies than those currently given to other 
special economic zones, to pursue a more flexible eco- 
nomic management structure, to create a sound invest- 
ment climate, and to develop trade and expand eco- 
nomic and technological cooperation and exchanges 
with other countries so as to accelerate the province’s 
development and construction. 


With the establishment of Hainan Province, internal 
relations can be straightened out. Enterprises and insti- 
tutions under the authority of the central and Guang- 
dong provincial authorities in Hainan will come under 
the province’s jurisdiction, thus forming a complete 
command system able to unify planning, development, 
and management. The province can thus exercise direct 
leadership over cities and counties, carry out reforms in 
and efficient government organs, and set up more eco- 
nomic entities, thus ing the number of intermedi- 
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Hainan and the mainiand are separated by the Qiongz- 
hou Strait. With this geological strong point, Hainan is in 
a better position to implement more open and flexible 
policies. It will use those effective measures now adopted 


tion, and useful experiences of other countries in devel- 
oping the productive forces. 


Simply put, establishing Hainan Province and making it 
China’s largest special economic zone is an important 
measure taken by China to open wider to the outside 
world and will play a positive role in accelerating the 
development of Hainan’s economy, culture, education, 


Hainan 

change. I think many people, like me, firmly believe that 
China's basic policy of reform and opening to the outside 
world will never change. Now that this general situation 
will not change, the same is true for Hainan’s special 
policies. The policy of making Hainan a large special 
economic zone is part and parcel of China’s policy of 
reform and opening up to the outside world and a major 
measure taken to open the country wider to the outside 


cadres and the people in Hainan are wholeheart- 
edly supporting the special policies granted to the island 
by the central authorities. Therefore, on the part of 

main concern is not whether the policy will 
oe = ee & oa eee) S oes 
authorities will be implemented in a creative and appro- 
priate way. To achieve this, efforts should be made to 
further emancipate the mind, to upgrade concepts, and 
use the policies boldly and fully. 


3. To ensure the continuity and stability of the special 
granted to Hainan by the central authorities, it is 
necessary to strengthen legislation and to turn the poli- 
cies which are proved by practice as mature into laws 
and rules and regulations. Of course, some policies need 
more practice, summing up of experience, and scientific 


iE 
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deliberation before they become law. Rushing to make 
laws when we are still not sure of success will affect 
adversely the continuity and stability of our policies. 


4. Some specific policies should be further pee go 
and perfected in the light of the experiences gained. This 

is only natural and has nothing to do with the question of 
whether the basic policies will change. This state of 
affairs can probably be found in all countries or regions. 
The purpose of making some necessary policy readjust- 
ments in light of actual conditions is just to ensure the 
continuity and stability of the policies. 


In addition, the province will set up foreign-related law 
arbitration organs, such as an arbitration committee, to 
accept and hear and handle cases of investment disputes 
involving foreign businessmen in Hainan. It will, at the 
same time, strengthen supervision over the implementa- 
tion of policies and enforcement of laws. 


Ill. On the Concept of “Small Government and Big 
Society” [subhead] 


Some reporters asked: After the establishment of Hainan 
Province, what structure will the province pursue? Can it 
raise work efficiency? 


Hainan is a newly established province. Starting with the 
orientation of reforming the political and economic 
structures, the province should strive to become an 
experimental unit at the provincial level in conducting 
overall structural reform including separation of party 
from government functions and of from 
enterprise functions and establishment of fewer govern- 
ment organs but more economic entities. All this is 
generalized into “small government and big society.” 


1. The basic consideration for the advocacy of the 
concept of “‘small government and big society.” 


While deciding to establish Hainan Province, the central 
authorities allowed Hainan to conduct advance experi- 
ments in reforming the political and ~conomic structures 
with a view to accelerating the island's development and 
construction. Therefore, in the initial stages of the pre- 
paratory work for the establishment of Hainan Province, 
we studied and Hainan’s new economic and 
political structures in line with the basic reform spirit of 
the 13th CPC National Congress. In our opinion, the 
concept of “small government and big society” is a new 
structure that is in keeping with the spirit of the 13th 
CPC National Congress and suited to the actual needs of 
Hainan’s development and construction. 


Developing the productive forces and the commodity 
economy is a basic task of establishing Hainan Province 
and making it a large special economic zone. Generally 
speaking, the more developed the commodity economy, 
the more limited the government’s functions. Mean- 
while, the government should adopt indirect manage- 
ment methods, strive to set up fewer but more efficient 


We plan to implement the public service system as soon 
as possible to raise the quality and work efficiency of 
Se 


| 


4) Sound legal systems. “Running the island according to 
law” is the correct orientation of building “small govern- 


Of course, the method of establishing the new structure 
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of the prefectures and cities who were attending a provincial 
conference on lateral economic ties. 


Having listened to their reports, Xiong Qingquar said: 
Party committees and governments at all leveis must 
attach importance to the issue of lateral economic tes. In 
the course of keeping lateral economic ties, it is neces- 
SSO Say aay ae 


At the approximately |-hour forum. the responsible 
persons of all prefectures and cities proposed many 


lateral economic b 
Xiong instructed 


coordinated way and further relax pnce control and 
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in Mandarin 2200 GMT I1 May 88 


[Text] At a provincial meeting of directors of the peo- 
ple’s armed forces committees at the prefectural. auton- 
and city levels, which ended yester- 
deputy secretary of the provincial 
committee and director of the provincial " 
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country being protected by a powerful army should be 
made clear to everyone. Under the new situation, we 
should concentrate efforts on economic construction 
and, at the same time, should not shake our concepts 
about national defense and neglect the building up of the 
reserve forces of national defense. Third, we must 
achieve unity of thinking of the relationship between the 
building up of the people’s arined forces departments 
and the building up of the reserve forces of national 
defense. We must make clear that strengthening the 
building up of the people’s armed forces departments is 
the key to strengthening the building up of the reserve 
forces of national defense. 


Before closing of the meeting, Governor Xiong Qing- 
quan, who is also secretary of the provincial party 
committee, delivered a speech. He emphasized: National 
defense education among the whole people should be 
linked to the setting up of criteria for the productive 
forces and to the education of the party’s basic line. 
Meanwhile, the building up of the reserve forces of 
national defense should be linked to economic construc- 
tion. The provincial Military District Commander Jiang 
Jiliu and Vice Governor (Xiao Kangning) also addressed 
the meeting. 


Hunan Leaders Visit National Defense University 
HK1805050288 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 7 May 88 


[Text] On the afternoon of 4 May, Xiong Qingquan, 
secretary of the provincial party committee and gover- 
nor; Liu Zheng, deputy secretary of the provincial party 
committee and chairman of the provincial CPPCC Com- 
mittee; and responsible comrades of units, including the 
provincial Science and Technology Commission, provin- 
cial Science and Technology Association, provincial 
Machine-Building Industry Department, and provincial 
Office of Science and Industry for National Defense 
went to the University of Science and Technology for 
National Defense to discuss the preparatory work for 
building an experimental area in scientific and techno- 
logical development so that they can expand the techno- 
logical market more extensively and science and technol- 
ogy can promote our province’s economic construction 
even better. 


At the forum on preparations for building an experimen- 
tal area in scientific and technological development, 
Comrades Xiong Qingquan and Liu Zheng said: Our 
region is in the challenge of the east, south, west, and 
north to opening up and invigoration. It is also con- 
fronted with keen world competition. We must have a 
sense of urgency and crisis. In accordance with the spirit 
of the 13th CPC National Congress and |st session of the 
7th NPC National Congress, we must seriously put 
reliance on scientific and technological progress and the 
improvement of the laborers’ quality above everything 
else in the aspect of strategy for economic development. 
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Comrades Xiong Qingquan and Liu Zheng declared: We 
are willing to act as the logistics department directors for 
all of you. We will help you resolve your difficulties, if 
any, as far as possible. 


Southwest Region 


Sichuan Reorganizes Party Departments, Bureaus 
HK180505 1488 Chengdu Sichuan Provincial Service 
in Mandarin 0915 GMT 8 May 88 


[Text] With a view to implementing as soon as possible 
the spirit of the 13th CPC National Congress on sepa- 
rating the functions of the party from those of the 
government, the provincial party cummittee has 
attached great importance to the work of abolishing the 
department and bureau party groups. By 30 April, it had 
abolished the party groups of nine departments and 
bureaus. At the same time, the discipline inspection 
groups of four departments and bureaus, provincial 
chemical industry, electronics, labor and personnel, and 
grain, were also abolished. 


In addition, in the wake of the readjustment of organs, 
the provincial Economic Relations and Trade Depart- 
ment was changed to the Economic Relations and Trade 
Commission, the provincial Structural Reform Office to 
the Structural Reform Commission, and their party 
groups were naturally abolished. In this way, the party 
groups of 11 departments and bureaus of our province, 
which accounted for 25 percent of the total number of 
the departments and bureaus, were abolished. 


Preparations are now being made for abolishing in the 
near future the party groups of nine units, including the 
provincial Textile Industry Department, Finance 
Department, Metallurgical Industry Department, Con- 
struction Commission, Science and Technology Com- 
mission, Archives Bureau, Physical Culture and Sports 
Commission, Media and Publications Bureau, and Peo- 
ple’s Air Defense Office. 


Contracted nt System Helps Sichuan 
HK1805050088 Chengdu Sichuan Provincial Service 
in Mendarin 0915 GMT 11 May 88 


[Text] Our province has attained good results in institut- 
ing the contracted management responsibility system. 
According to initial statistics, in the first 3 months of this 
year, the number of the budgeted state-owned industrial 
and transport enterprises in the province which insti- 
tuted numerous forms of the contracted management 
responsibility system reached 80 percent. Of this, the 
number of enterprises subordinated to various cities, 
prefectures, and autonomous prefectures which insti- 
tuted the system reached 86 percent. The extensive 
institution of the contracted management responsibility 
system has aroused the enthusiasm of enterprise opera- 
tors and producers, increased the enterprise vitality in 
varying degrees, and markedly improved their economic 
results. 
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From January to March this year, the output value, sales 
income, realized profits, and delivered taxes of budgeted 
local state-owned industrial enterprises rose consider- 
ably over the same period last year. The total loss 
dropped by 5.3 percent and the enterprise retained 
profits and repayment of debts rose by 40 percent and 79 
percent respectively. 


The survey results also show that the reason for 
Sichuan’s success in making a major breakthrough in 
instituting the contracted management responsibility 
system is that this system is welcome by economic 
departments at all levels and enterprises and is sup- 
ported by operators and producers. All localities 
reported that it is better to institute the contract system 
and to institute it at an early date and for a longer period. 


Tibetan Discipline Inspection Committee Meets 


Secretary Discusses Work 
HK 1805044088 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 11 May 88 


[Excerpts] According to XIZANG RIBAO, on the after- 
noon of 9 May, at the sixth plenary meeting of the 
regional Discipline Inspection Committee, Basang, sec- 
retary of the regional Discipline Inspection Committee, 
delivered a special report on how to conscientiously 
implement the spirit of the Second Meeting of the 
Central Discipline Inspection Commission and make a 
success of the discipline inspection work in coordination 
with the realities in our region. She called on all party 
members to have a firm stand, to enhance their concept 
of party discipline and, with a clear-cut stand, to safe- 
guard the unification of the motherland and nationality 
solidarity and to oppose split, and make new contribu- 
tions to the development of political stability and unity. 


In her speech Basang said: Discipline is a reliable guar- 
antee to achieving the party’s line, principles, and poli- 
cies, a powerful weapon to safeguard the party's solidar- 
ity and unity, and an important condition to preserve the 
party’s steadfastness and purity. In the new period, it is 
especially important to strengthen party discipline. At 
present, a most outstanding problem in Tibet is to 
safeguard the unification of the motherland and nation- 
ality solidarity and to oppose split. This is the sacred 
duty of the people of all nationalities in the whole region. 
Party organizations at all levels and party members, in 
particular, must not have the slightest degree of vague- 
ness or vacillation. They should take the lead in safe- 
guarding and developing political stability and unity in 
our region, unify in work the spirit of blazing new trails 
and the sense of discipline, keep in step, and consciously 
observe party discipline. Safeguarding party discipline 
and the party constitution and managing party discipline 
in a satisfactory way is a basic task of discipline inspec- 
tion work. We should strictly administer the party and 
resolutely clear those degenerates from the party. [pas- 
sage omitted] 
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In conclusion, Secretary Basang said that it is necessary 
to step up the building of the ranks of discipline inspec- 
tion personnel in the spirit of reform. 


Session Ends 
HK1805073288 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 12 May 88 


[Excerpts] The Sixth Plenary Session of the Tibet 
Regional Discipline Inspection Commission ended in 
Lhasa on the afternoon of 11 May. On behalf of the 
commision’s Standing Committee, (Wang Binliang), 
deputy secretary of the regional Discipline Inspection 
Commission, summed up the meeting. He said that the 
meeting had made clear the guiding ideology and tasks 
for discipline inspection during t'1e new historical period 
through study of the relevait central documents, 
achieved unity in thinking and ziven confidence to work 
of discupline inspection. He «iso made specific arrage- 
ments for implementing the spirit of the meeting in a 
flexible way. 


Ba Sang, deputy secretary of the regional party commit- 
tee and secretary of the regional Discipline Inspection 
Commission, delivered a speech at the meeting. He 
hoped that cadres engaged in discipline inspection of our 
region will try to be upright and have clean hands and 
will boldly and tactically handle tough cases. He also 
hoped that they will concentrate on improving party 
discipline and help party committees to rectify the 
party’s work style. During the new historical period, 
discipline inspection departments at various levels 
should help promote the socialist economic structural 
reform and political structural reform in their work. 


Joint Central Team Arrives in Tibet 
HK1805044288 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 11 May 88 


[Excerpts] On the afternoon of 10 May, Gyibug Puncog 
Cedain, vice chairman of the regional people’s govern- 
ment, met at (Luobulin) Tower with all the members of 
the Joint Central Inspection Team for the Potala Palace 
Maintenance Project. He expressed his warm welcome 
and thanks to them for making a special trip to Tibet to 
inspect the first-phase project for the maintenance of the 
Potala Palace. [passage omitted] 


(Li Minan), responsible person of the Joint Central 
Inspection Team for the Potala Palace Maintenance 
Project and deputy head of the Culture and Education 
Department of the Ministry of Finance, expressed his 
heartfelt thanks to the regional leader for receiving them. 


[passage omitted] 


The Joint Central Inspection Team for the Potala Palace 
Maintenance Project arrived in Lhasa by plane on 8 
May. It will make a 15-day inspection tour of the Potala 
Palace and the monastries in Xigaze, Shannan, and other 


me 
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places and will solicit views and ions from vari- 
Ous quarters in order to lay a good basis for the official 
maintenance of the Potala Palace at a later stage. 


Yunnan s Congress Elects Leaders 
HK 180505 1688 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 10 May 88 


[Excerpts] The first session of the seventh provincial 
People’s Congress held the fourth meeting in 
Kunming People’s Shengli Hall this morning. The peo- 
ple’s deputies attending the meeting seriously performed 
their sacred duty vested by the people of all nationalities 
throughout the province and used the method of secret 
ballot to elect Li Guiying the chairman of the seventh 
provincial People’s Congress Standing Committee and 
He Zhiqiang the governor of Yunnan Province. 


At 09:30 hours today, Li Xingwang, executive chairman 
of the plenary meeting, announced the beginning of the 
meeting. He said: This meeting should be attended by 
588 deputies and is attended by 562 deputies. The 
quorum has been procured. [passage omitted] 


In the election of the chairman of the provincial People’s 
Congress Standing Committee, the method of nominat- 
ing the same number of candidates as that of the posts to 
be elected was employed. In the election of the governor 
of Yunnan Province, the method of nominating more 
candidates than the number of the posts to be elected 
was used. After the working personnel of the meeting 
read the namelist of the candidates, three candidates met 
all deputies. Subsequently, the working personnel of the 
meeting issued ballots to the deputies. [passage omitted] 


After the deputies cast their votes, Li Xingwang, execu- 
tive chairman of the meeting, announced: According to 
the chief scrutineer’s report, 562 votes for the chairman 
of the Provincial People’s Congress Standing Committee 
were issued and 562 votes were recovered; 562 votes for 
the governor of Yunnan Province were issued and 562 
votes were recovered. The number of the votes issued is 
the same as the votes recovered. This election by ballot is 


valid. [passage omitted] 


Other executive chairmen of this plenary meeting were 
Sun Yuting, Qi Shan, Zhu Kui, Zhu Jiabi, (Mu Rong- 
xiao), (Duan Yangchun), (Lu Tiansheng), (He Wanbao), 


(Zhang Rong), (Shi Shan), and (Li Qiaoyou). 


Other Leaders Elected 
HK1805044488 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT |! May 88 


[Excerpts] According to results of the secret ballots cast 
this morning by deputies of all nationalities at the fifth 
plenary meeting of the first session of the seventh 
provincial People’s Congress, Yang Yitang, Wang Shao- 
yan, Wang Shichao, Yang Ming, Long Zehui, Dao Guo- 
dong, Yu Huoli, and (Bai Zuoguang) are elected vice 
chairmen of the seventh provincial People’s Congress 


REGIONAL AFFAIRS 


Standing Committee; Zhu Kui, (Zhao Yongkang), Zhao 
Tingguang, Jin Renqging, and Chen Liying are elected 
vice —* of the provincial People's Government; 
and ( Yik is elected secretary general of the 
provincial People's Standing Committee. [pas- 
sage omitted] 


The method of nominating more candidates than the 
number of posts to be elected was used in electing the 
provincial People’s Co Standing Committee vice 
aaa and the provincial vice governors. [passage 
omitted] 


New Officials Interviewed 
HK 1805045888 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 11 May 88 


{Excerpts] Li Guiying and He Zhigiang were yesterday 
reelected chairman of the provincial People’s Congress 
Standing Committee and governor of the provincial 
people’s government respectively at the fourth plenary 
meeting of the first session of the seventh provincial 
People’s Congress. Our station reporter yesterday inter- 
viewed them at the plenary meeting. [passage omitted] 


Chairman Li Guiying said: [begin recording] Since I was 
reelected chairman of the provincial People’s Congress 
Standing Committee, I must redouble my efforts to 
promote work in order to be worthy of the great trust the 
people have placed in me. I will join the people in 
redoubling our efforts to promote work. I will rely on the 
collective wisdom, correctly and successfully preside 
over (?work of the People’s Congress), conscientiously 
implement the party’s basic line, and focus on develop- 
ing productive forces. [end recording] [passage omitted] 


Governor He Zhiqiang said: [begin recording] I am very 
grateful to the deputies to the People’s Congress for the 
trust they have placed in me. I am also very grateful tc 
people of all nationalities throughout the province for 
their support. I will never be unworthy of the great trust 
the deputies have placed in me. I will also never let the 
deputies down. I will do my best to promote work in 
Yunnan province. Thank you. [end recording] 


Yunnan Leader on Spring Farming, Food Subsidy 
HK 1805073488 Kunming Yunnan Provincial Service 
in Mandarin 2300 GMT 13 May 88 


[Excerpts] Yesterday [13 May] morning, in his speech at 
the meeting of prefectural and city leaders, newly elected 
Governor He Zhiqiang stressed: At present, it is imper- 
ative to do well in grasping two aspects of work: 1) It is 
necessary to try in every possible way to do well in 
grasping spring farming to ensure a bumper agricultural 
harvest; 2) it is essential to do work well, penetratingly, 
and meticulously to guarantee the smooth implementa- 
tion of the nonstaple food subsidy policy. 
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In his speech, Governor He Zhiqiang first reported the 
situation in the industrial and agricultural production of 
the whole province and said: Since the beginning of this 
year, Our province has kept on increasing industrial 
production and the situation in agricultural production 
has not been bad. However, many problems also exist. In 
industry, the main problems are that electric power is in 
relatively short supply, the supply of some raw materials 
is insufficient, and railroad transport capacity is still 
fairly weak. In agriculture, chemical fertilizers have not 
been promptly supplied to households; drought, plant 
diseases, and insect pests have affected the production of 
the spring-sown crops relatively greatly; and the areas 
with spring-sown grain have been reduced. 


In light of the existing problems, He Zhiqiang laid 
a on two things which should now be grasped 
well: 


1. It is necessary to try in every possible way to do well in 
grasping spring farming to ensure a bumper agricultural 
harvest this year. |) We must guarantee the fulfillment of 
the quota for the cultivation of grain. 2) We must 
urgently mobilize and organize the cadres and the 
masses to combat drought and to cultivate crops. [pas- 
sage omitted] 3) We must supply the materials for 
agricultural use to the peasant households as soon as 
possible. All places must immediately organize their 
forces and take resolute measures to promptly supply 
chemical fertilizers to the peasants to meet the need in 
spring farming. Industrial, commercial, price, and public 
security departments must strengthen their management 
of the chemical fertilizer market and sternly crack down 
on the unlawful elements who drive up prices, unlawfully 
resell and distribute chemical fertilizers at a profit, and 
utilize materials for agricultural use under a false pretext 
so as to protect the interests of the peasants. 4) We must 
Organize the agricultural scientific and technological 
personnel to provide spring farming with scientific and 
technological service. 


2. It is imperative to do work well, penetratingly, and 
meticulously to ensure the smooth implementation of 
the nonstaple food subsidy policy. We must take effec- 
tive measures to organize the production of the nonsta- 
ple food vigorously and well. We must seriously organize 
the market supply well and step up giving guidance to 
and conducting management of the prices. We must 
strictly control the prices of relevant commodities to 
prevent them from raising. We must do propaganda 
work penetratingly and give guidance. 


In conclusion, Governor He Zhiqiang emphasized: After 
reelection, the provincial government will be confronted 
with very arduous tasks. In front of the arduous tasks, it 
must strengthen unity, mutual understanding, and 
mutual support and work in a consultative way. This is 
especially important. Our new government must have a 
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new starting point, new work style, and new mental 
attitude; be by no means unworthy of the trust all people 
of the whole province place in it; and do its work still 
better. 


Vice Governors Zhu Kui, (Bao Yongkang), (Shi Yuanq- 
ing), Zhao Tingguang, and Chen Liying also attended the 
meeting. 


Yunnan Develops Lancang River for Power 
OW 1705 130488 Beijing XINHUA in English 
0702 GMT 17 May 88 


Nr Kunming, May 17 (XINHUA)—Lancang River in 
uthwest China’s Yunnan Province is being developed 


for power. 


Eight hydroelectric power stations are proposed on the 
1,240 km river which originates in Qinghai Province. 


The stations will be built in the river’s 800-km-long, 
middle and lower reaches and will have a combined 
installed capacity of 13.7 million kw generating 70.8 
billion kwh of electricity a year. 


The province is spending 300 million yuan to build the 
first, Manwan Station, which will have an installed 
capacity of 1.5 million kw. 


The power supply will enable the province to develop its 
rich resources of phosphorus. 


North Region 


Communications Improve for Beijing Residents 
OW 1605175988 Beijing XINHUA in English 
1555 GMT 16 May 88 


[Text] Beijing, May 16 (XINHUA)—Beijing should have 
16 phones for every 100 residents by the end of 1990 
when an upgrading of telecommunications services is 
expected to be completed, Zheng Weimin, head of the 
Beijing Telecommunications Society, said at a gathering 
here today marking the 20th anniversary of the world 
telecommunications day. 


Zheng said by then Beijing will have 800,000 phones. 
Almost all of the suburbs will have automatic dialling. 


The China-launched telecommunications satellite will be 
used to expand domestic and international telecommu- 
nications including television and radio, he said. 


This year 40,000 more telephones and 200 mor: inter- 
national computer-controlled telephone switchboards 
will be installed in the city. 


FBIS-CHI-88-096 
18 May 1968 


The city will also promote the development of special- 
ized telecommunications networks for railways, commu- 
nications, civil aviation, news media, meteorology, 
broadcast and military use, he said. 


Telecommunications projects for the 1990 Asian Games 
in Beijing are now under construction. 


City Statistics Bureau Survey Released 
OW1105225288 Beijing XINHUA in English 
0932 GMT 10 May 88 


[Text] Beijing, May 10 (XINHUA) — The average age of 
workers in Beijing is 35.4 years and 89.2 percent have at 
least 11 years of schooling, a latest survey has found. 


The survey, conducted by the Beijing Statistics Bureau, 

noted that 58.8 percent of the workers are under 35 and 

> * are between 36 to 55, with only 4.5 percent 
or , 


The estimated four million workers in the Chinese 
capital have worked, on average, 16.6 years, and about 
60 percent have held the same job for more than 10 
years. 


Some 14.1 percent have received college education, 
compared to only 8.1 percent in 1982, and 47.8 percent 
have graduated from secondary schools and secondary 
technical schools. 


The survey showed only 0.9 percent of the workers are 
— or semi-literate, compared to four percent in 
1982. 


College graduates account for 49.7 percent of employees 
in educational institutions, 40.7 percent in research 
Organizations and 26.1 percent in government depart- 
ments. 


However, people with college degrees account for only 
8.2 percent in industries and a mere 2.7 percent in real 


estate, public utility and service sectmrs. 


More than one-third of the employees in government 
departments directly under the State Council are college 


graduates and 58.5 percent have at least secondary 
school education, the survey revealed. 


Workers Increase Income 
OW 1205040388 Beijing XINHUA in English 
1428 GMT 11 May 88 


(Text) Beijing, May 11 (XINHUA) — Beijing’s 4 million 
employees are overjoyed to find that their income has 
increased greatly since 1978, when the country’s reform 
crusade started. 


Present monthly income for Beijingers is about 120 yuan 
(32.4 U.S. dollars) more, on average, than that of 9 years 
ago. 
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A recent survey conducted by the Beijing Statistics 
Bureau says that the average monthly income for each of 
the city’s employees was 175 yuan last year, as compared 
with 55 yuan in 1978. Included in the increase are 
bonuses, all kinds of subsidies, and welfare payments. 
Each employee got a monthly average of 35 yuan in 
bonuses last year. 


The city started its first salary raise in 1978, when the 
bonus system was also resumed to “stimulate employees’ 
initiative.” At that time, the average salary for employ- 
ees was so low, it was even 93 yuan less than that in 1957. 


Besides receiving a salary and bonuses, Beijing's employ- 
ees can also get a number of subsidies for things such as 
food, haircuts, and baths, and for child support. Some 
subsidies also depend on one’s level of responsibility and 
years of service. 


The survey indicates that in the past 9 years the munic- 
ipal government has invested a total of 4.98 billion yuan 
in salary increases and 3.79 billion yuan for bonuses and 
subsidies. 


Firm To Help Beijing Foreigners With Necessities 
OW 1705 134688 Beijing XINHUA in English 
0631 GMT 17 May 88 


[Text] Beijing, May 17 (XINHUA)—The China Agricul- 
tural Trade Corporation, set up just a month ago, has se‘ 
itself a target to provide foreigners living in Beijing wi h 
cheaper food and daily necessities. 


The corporation has been established at a time when 
complaints from the foreign community in Beijing about 
rising prices are on the increase, according to today’s 
“CHINA DAILY”. 


The new corporation is a spin-off from the Ministry of 
Agriculture as part of the country’s effort to streamline 
government. 


But, “the ministry does not directly manage our corpo- 
ration, according to the principle of separating the func- 
tions of government and enterprises,” said Li Huian, the 
corporation’s general manager. 


At present, many everyday products used by foreigners 
have to be imported from Hong Kong. Long distance 
transport and complicated import procedures push up 
costs. 


For instance, a kilogram of mangoes costs 20 to 24 yuan 
at the Beijing Friendship Store, but the corporation can 
sell the same fruit for only 14 yuan. 


“We can provide fresher products with more varieties 
and at lower prices,” Li said. 


18 May 1968 


The corporation is planning to provide products from 
different parts of the country to more than 140 embas- 
sies, 1,000 foreign business agencies and 100 hotels in 
It has 731 production bases providing about 2,000 
quality goods, including farm products and fish. 


The corporation is now building a shopping center at its 
headquarters in the Animal H Hall of the China 
Agricultural Exhibition Center. 

Li Huian said, “Foreigners and residents will be 


markets with no risk of poor hygienic conditions or 
overcharging.” 


Hebei People’s Session Opens 25 Apr 
SK 1805012488 Shijiazhuang HEBEI RIBAO 
in Chinese 26 Apr 88 p 1 


[Excerpts] The first session of the Seventh Hebei Provin- 
cial People’s Congress ceremoniously opened at the 
Workers Cultural Palace in Shijiazhuang this morning. 


Deputies from all prefectures and cities and all fronts 
throughout the province will join in discussing political 
affairs with one heart and one mind, will jointly discuss 
major plans for invigorating Hebei and will elect our 
province's leading personne! of state organs. (passage 
omitted] 

At 0900 sharp, Sun Guozhi, executive chairman of the 


congress, announced: There should be 910 deputies 
attending the first session of the seventh provincial 
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Zhi, Yue Zongta, Pan iao, Liu Ying, Zhang 


Kerang, Wang Yu, Han Qiwen (female), Du Benjie, 
Wang Youhui, Hong Yi, and Li Tie. 


persons of various units of the provincial-level organs 
also attended today’s congress session. 


Hebei Province’s 1987 financial final accounts and on 
the 1988 draft financial budgets. 


social t plan, and a report on Hebei Prov- 
ince’s 1987 final accounts and on the 1988 
draft financial budgets. 


18 May 1968 


Hebei Uses City Know-How To Aid Rural Growth 
OW 1705 134788 Beijing XINHUA in English 
1140 GMT 17 May 8&8 


[Text] Beijing, May 17 (XINHUA)—Policies aimed at 
encouraging technicians to offer their services to farmers 
have achieved good results in Hebei Province. 


By the end of March, 5,718 such contracts between 
hnicians and fi , ; — — 


Technical personnel have also contracted to manage 
1,715 township enterprises in the province. 


Inner — — People's Congress Holds Meeting 
SK 1805071388 Hohhot Inner Mongolia Service 
in Mandarin 2200 GMT 16 May 88 


(Text) The 28th Standing Committee of the 6th autono- 
mous regional People’s Congress opened in Hohhot on 
the morning of 16 May. Major items on the agenda of 
this Standing Committee are to discuss and approve the 
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According to the paper, this plan is part of the region's 
efforts to boost the local economy while supporting 
economic development in China's coastal areas. 


region’s economy has slowly over the past 


The paper also said, Wuhai City in the region's North- 
west and the Hulun Buir League in the northeast have 
been granted full autonomy to implement the central 
government's preferential policies in line with their local 
conditions, while those who invest in these areas will 


cium carbide, caustic soda, poly-viny! chloride and ferro- 
silicon in exchange for investment and technology from 
the country’s coastal areas. 
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Attends People’s Congress Session 
288 Tianjin City Service in Mandarin 
15 May 88 
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15 May. 


Suiumn Gel teen, tees Jon, Lis Been te 
Zaiwang, Bai Hua, Zhao Jun, Liu Xu Ming, 
Yang Jianbai, Fang Quan, Han Tianyao, Li Qin, Shi 


were all members of the presidium of the session; respon- 
sible persons of the icipal party committee, the 


— oY Plain Resources Noted 
SK 1305 Harbin HEILONGJIANG RIBAO 

in Chinese 23 Apr 88 p 2 

[Excerpts] The Sanjiang Plain has two meanings. First, it 
means the “small three-river area,” which is the triangle 
area where the Heilong, Songhua, and Wusuli Rivers 


converge. The Sanjiang Plain mentioned in this report 
includes the “small three-river area” and the Muling 
River Basin, meaning the area from Xiaoxinganling in 
the west to the Wusuli River in the east, from the 
Heilong River in the north and Xinkai Lake and Muling 
River Basin in the south, with the Songhua River run- 
ning through the entire area. This area covers 5 cities 
under the jurisdiction of the province — Jiamusi, 
Hegang, Jixi, Shuangyashan, and Qitaihe Cities — and 


jeriedi 
58 farms subordinate to them, and 8 Forestry Bureaus 
subordinate to Lumber Industrial Departments. 


The total acreage of the Sanjiang Plain is 109,300 square 
km, or about the size of Zhejiang Province, equivalent to 
three Hainan Islands. Its border is 1,050 km long, and it 
has a population of 7.56 million. 


The Sanjiang Plain economic zone mentioned here is 
larger than the area of the “northern wilderness.” 
Famous for its “treasury everywhere and its vast 
forests,” this zone has good weather conditions, a vast 
expanse of fertile land, and extremely rich underground 
mineral resources. 


The soil structure of the economic zone is as follows: 
28.9 percent dark brown soil, 17.4 percent white slurry 
soil, 0.9 percent paddy soil, 8.5 percent chernozem, 30.8 
percent meadow soil, and 13.5 percent marshy soil. 
[passage omitted] 


The Sanjiang Plain has abundant surface and under- 
ground resources. The entire economic zone has 40 
million mu of arable land, or 30 percent of province’s 
arable land and 4 percent of the entire country’s. It has 
7.3 mu of arable land per capita, more than 5 times 
greater than the national average. Most of the arable land 
is concentrated in certain areas that are suitable for 
mechanized farming, and it has very superior conditions 
for growing soybeans and wheat. The economic zone has 
more than 60 million mu of forest areas, representing a 
great potential for developing forestry; more than 17 
million mu of wasteland that can be reclaimed; and 
15.32 million mu of various types of that can 
be used to develop animal husbandry. It has !.02 million 
mu of reed area, amounting to one-fourth of the prov- 
ince’s total, with reserves totalling 137,000 tons, which 
can be found mostly in the counties and farms along the 
Heilong, Songhua, and Wusuli Rivers. It has 1.68 million 
mu of water areas suitable for fish farming and has 
abundant water energy resources. Its underground min- 
eral resources are characterized by many varieties, large 
reserves, and concentrated distribution. There are 38 
verified mineral resources. Coal and graphite reserves 
are more conspicuous. Coal reserves exceed 10 billion 
tons, amounting to more than 97 percent of the prov- 
ince’s total; and the physical volume of graphite is 120 
million tons, ranking first in the country. In addition, its 
gold, copper, lead, zinc, iron ore, peat, limestone, mar- 
ble, silica, and serpentine reserves are also very great. 


power generating capacity. In 1985 the industrial and 
SES CUES Wees Of Gs cxsnemis sane —— 


— — City Consumers Approve Price Hikes 
OW 1205020288 Beijing XINHUA in English 
1208 GMT 11 May 8&8 


[Text] Harbin, May 11 (XINHUA)—Jimusi City in 

Heilongjiang Province has become the first Chinese city 
to allow local residents to have a say in price rises, 
XINHUA learned today. 


Last month, the city government planned to raise the 
prices of soy sauce, vinegar, fermented bean curd, baking 
soda and dried noodles by anywhere from 16 to 33 
percent. 


According to local economic official Lang Zuoxing, the 
cost for producing these goods had for many years far 
exceeded their selling prices, with the differences made 
up by city government subsidies. 


As the city government had limited financial resources, 
the goods had been in acute shortages, Lang added. 


Instead of keeping the plan a secret, officials told it to a 
televised of 20 residents’ representatives and 
explained to them why there would be no other way out 
cae acetate inate eet 
ensured. 


REGIONAL AFFAIRS 


The representatives were recommended by the city peo- 
ple’s congress, city committee of the Chinese People’s 

Political Consultative Conference and city Federation of 
Trade Unions on account of their popularity and ability 
in participating in local politics. 


Lang said, “to our surprise, all of them understood the 
difficulties faced by the government.” 


“Some admitted that they had planned to fight the plan 
for price increases,” Lang aid. “After hearing our expla- 


nation they changed their minds.” 

The meeting, as well as opinions of local residents, made 
headlines in local newspapers in the days. At 
the same time, an opinion poll was showing 


that 82 percent of the local people were not opposed to 
the increases. 


“Even those who opposed the plan agreed that they like 
the way such a delicate issue was handled,” Lang said, 
quoting one postal worker as saying, “as long as the 
— Gib t Gin tiate Toe t & a we 
certainly be sympathetic.” 


Observers in this capital city of Heilongjiang Province 
view what the Jiamusi City Government did last month 
as an experiment which was limited in scale and carried 
Out in a cautious manner. 


The goods are consumed in relatively small quantities, 
and that explains why there wasn’t much resistance to 
the their price increases, say observers. 


Jilin Provincial Party Committee Session Ends 
SK 180505 1588 Jilin Provincial Service 
in Mandarin 2100 GMT 17 May 88 


[Text] The 2-day eighth plenary of the fourth Jilin 
provincial party committee ended on the afternoon of 17 
May. The session decided to hold the fifth provincial 


party congress in Changchun on 20 May. 


Attending this session were 40 members and 6 alternate 
members of the provincial party committee. Nonvoting 
} to this session were 25 members of the provin- 


He Zhukang, secretary of the provincial party commit- 
tee, presided over this session. He also gave a speech on 
committee will submit to the fifth provincial party 
congress. 


18 May 1968 


The session conscientiously discussed and revised the 
fourth provincial party committee's draft work report to 
be submitted to the fifth provincial party congress and 
adopted this wash sanast is peinciole — will be 
submitted to the fifth provincial party congress for 
discussion. The session also discussed and adopted the 
relevant matters on convening the fifth provincial party 


adopted their draft work reports to be submitted to the 
fifth provincial party congress. The session decided to 
convene the fifth Jilin Provincial party congress in 
Changhun on 20 May. 


The session proposed that party organizations at all 
levels throughout the province and the broad masses of 
party members work with one heart and one mind under 
the guidance of the guidelines of the 1 3th party congress, 
brave the way forward, and make concerted efforts to 
invigorate Jilin, and to speed up the province's four 
modernization construction. 


Liaoning’s Fushun City To Set Up Export Zone 
OW 1805044388 Beijing XINHUA in English 
1449 GMT 17 May 8&8 


[Text] Beijing, a | 17 (XINHUA)—Fushun City in 
northeast China will establish an export-oriented indus- 


trial area mainly with foreign investment, the city’s 
Vice-Mayor Ge Yan announced today. 


The 66,000-square-meter area is to be built in the eastern 
part of the city. ee Seay Senne, coneman ent 
public utilities will be developed, Ge said. 


As a lure to investors, enterprises whose output value is 
at least 40 percent from exports will receive preferential 
treatment. 


Such enterprises in operation by the end of 1990 will be 
supplied 80 percent of the coal and 50 percent of the 
electricity at official prices for their first five-years. They 
will also get 60 percent of the cement, rolled steel and 
timber they require at official prices. 


The enterprises will be exempted from land-use tax for 
five years. 


From the date of operation, enterprises with foreign 
investment will not have to pay income tax for the first 
two years and will get a 50 percent tax break for the next 


three years. 


Ge said priority will be given to enterprises that turn out 
light industrial products, textiles and chemical products 
with coal as a base material. 
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City To Hold First Foreign Trade Talks 
OW 1705133388 Beijing XINHUA in English 
0939 GMT 17 May 88 


‘[Text) Beijing, May 17 (XINHUA)—Fushun has sched- 


uled the city’s first week-long foreign trade talks to begin 
June 20. 


The event will offer more than 100 projects open to 
foreign cooperation in various forms, Fushun’s vice- 
mayor announced at today’s press briefing. 


The vice-mayor said, these projects involve the export of 


Known as a coal city, Fushun is 45 kilometers from 
Shenyang, the capital of Liaoning Province. 


With more than 1,300 industrial enterprises producing 
more than 4,700 different products, Fushun scored a 
total industrial output value of more than 7.4 billion 
yuan (about 2 billion U.S. dollars) last year, to rank 18th 


among the country’s larger cities. 


In 1987, Fushun’s export value hit 740 million yuan 
(about 200 million U.S. dollars), with more than 170 
products sold to more than 60 countries, he said, adding 
the city has also exported some technology. 


According to the vice-mayor, during the past nine years, 
the city has set up nine Sino-foreign joint ventures and 
has signed contracts with 16 foreign countries. 


During the seventh five year plan period (1986-1990), 
the state will invest 5 billion yuan (1.4 billion U.S. 
dollars) in Fushun, and plans to carry out more than 50 
key projects related to technological upgrading and 
exports in the energy, oil, chemistry, and raw materials 
industries. 


To date, he went on, 33 enterprises in the city are 
directly involved in foreign trade, while 25 export- 
oriented enterprises are now under construction. 


The vice-mayor also announced, the municipal govern- 
ment has just published some new policies on simplify- 
ing inspection for foreign trade, encouraging 
more foreign investment, and setting up foreign currency 
markets. 


During the foreign trade talks, he added, the city will also 
host its second art festival and an exhibition featurin- 


ining Qi 
in Mandarin 1400 GMT 11 May 88 


[Excerpts] The Ninth Plenary Session of the Sixth Qing- 
hai Provincial CPC Committee was held at the Guest 


Agenda Outlined 


Hall on the afternoon of 17 May. 


Presidiem Helds Meeting 
HK 1805060688 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 16 May 88 
[Text] The Presidium of the Seventh Qinghai Provincial 
CPC Committee held its first meeting on the afternoon 
of 16 May. (Tian Tengping), general secretary of the 


Presidium Member List 
HK1805060888 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 16 May 88 


[Text] The following is a name list of the Presidium of 
the Seventh Qinghai Provincial CPC Congress and its 
general secretary. All names are in the order of the 
mamtioce a Caeies > Oe camemten, Thay ans SS) Se. 


Calis fer 
HK 1805045088 Xining Qi. 
in Mandarin 1400 GMT 10 May 88 


[Excerpts] A recently concluded provincial meeting of 
directors of all public security departments and bureaus 
demanded that all areas get a full, clear understanding of 


crimes, wage speci to crack down on 
mer public security work. omitted] 

In April this year, the crime rate in Xining area came 
down slightly compared to March this year. In particu- 
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provincial CPPCC Committee, to adopt the draft namel- 
ist of the members of the sixth provincial CPPCC 
Committee through consultation, to adopt the draft 
work report of the fifth provincial CPPCC Committee 


indistinct). 


Attending were 61 Standing Committee members, 
— — — —— 
Gangmin, Kang Jiansheng, Shen Sheangaian. Fu 
Daoshen, Hu Jingru, Xue Daowu, Hu Jingtong, Gao 
Lingyun, Wei Mingzhong, and Sun Tianyi. 


Dong Jichang, provincial party committee deputy secre- 
tary, attended and spoke at the meeting. 


[Text] Ranking officials in the Republic of China [ROC] 
on Taiwan have been quoted in the press recently 
ing Taipei's new Mainland China policy will depend 
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Under these conditions, President Li and other ranking 
ROC officials on Taiwan have repeatedly answered that 
Taipe: could not possibly expand or liberalize its people- 
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Restrictions en Imports From Mainland Studied 
OW 1605041388 Taipei Domestic Service 
in Mandarin 2300 GMT 11 May 88 


{Text} Minister of Economic Affairs Li Ta-hai indicated 


| 
: 
| 


communist countries will meet our needs. Therefore, he 
urged the business community not to be overzealous and 
have too many illusions about the markets of communist 


fer Mainland Trade Increase Noted 
HK 1605043588 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 16 May 88 p 1 


“Hong Kong probably handles between 60 per cent and 
80 per cent of all Taiwan-China trade,” he said. 


“There is a very good prospect for a 50 per cent increase 
this year, and it may even double.” 


Mr O’Rear said there was bound to be some uncertainty, 
as trade was hostage to political as well as economic 
sderati 


“If the reform wing of the KMT (Nationalist Party) is on 
the ascendant, then there is going to be more trade 
allowed. That is what has happened recently,” he said. 


“So from both sides it looks very good.” 


ing the first two months of this year, HK[Hong 

1.87 ballon worth of goods made in Taiwan were 

This was a 62 per cent increase over the same pernod in 1987. 

In the other direction, the value of goods from China 

bound for Taiwan, also rose by 62 per cent, to hit 
HK$463 million dunng January and February. 


In addition to Hong Kong, other major channels for 
China-Taiwan trade are Japan and Singapore. 


He also pointed out that Taiwan could import raw 
materials cheaply from China. 


TAIWAN 


Meanwhile, Hong Kong companies were themselves 
becoming attracted to Taiwan as a market in 
its own 


“Taiwan has done more to open up its markets in the last two 


years than it had done in the previous 30 years,” he said. 


Pelicy Change en Trade With Communists Urged 
OW 1805083488 Taipei CHINA POST in English 
13 May 88 p 6 


[Text] Lin Tzu-ching, chairman of the Taiwan Provincial 
United Importers and Exporters Associations, said 


Lin said that the government's efforts to expand ROC 
[Republic of China] markets abroad should be accompa- 
nied by “positive and open-minded policies” which will 
allow traders to deal with “any non-hostile nation which 
has an available market.” 
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FBIS-CHI-88-096 
18 May 1988 


The paper quoted the department as saying that unsanc- 
tioned newsgathering trips to Taiwan are unsafe and will 
be disadvantageous to espionage activities in Taiwan. 


The department noted that the authorities on Taiwan 
have not eased a ban on mainland people visiting Tai- 
wan, the paper said. 


Reliable sources said nine mainland newsmen hired a 
boat and tried to make a secret visit to Taiwan last 
December. 


On January 9 this year, four newsmen also hired a boat 
to try to come to Taiwan but were discovered and driven 
away by the Navy near Tungying, a frontline island of 
Taiwan, the sources said. 


Mainland Journalists Still Banned 
OW 1505003288 Taipei CHINA POST in English 
11 May 88 p 12 


{Text] The government will send back any Mainland 
Chinese reporters caught trying to enter Taiwan, the 
GREAT CHINA EVENING NEWS yesterday quoted an 
unnamed government official as saying. 


According to the paper, 13 reporters from Mainland 
China have attempted to sneak into Taiwan by boat 
since last December. They were driven away by the ROC 
[Republic of China] Navy with warning shorts. 


The paper also quoted another high-ranking government 
official as saying that the government may consider allowing 
Taiwan reporters to gather news in the mainland. 


In another related development, the legislature is 
expected to pass a measure to abolish regulations gov- 
erning Overseas newsgathering trips in the near future, 
the CHINA TIMES EXPRESS said yesterday. 


The measure, proposed by 20 parliamentary reporters 
last October, is aimed at removing controls by the 
government Information Office over overseas news 
assignments by local reporters. 


Meanwhile, the Washington Bureau chief of Peking’s NEW 
CHINA NEWS AGENCY said he “hopes to visit Taiwan to 
gather first-hand news on the island’s Political, economic, 
and social progress if it is agreeable to Taiwan.” 


Li Yen-ning (Li Yanning) made the remark in an inter- 
view with a UNITED EVENING NEWS correspondent 
during a recent press tour of Puerto Rico. 


“We all have learned about Taiwan’s economic prosperity 
and progress,” Li said, adding that “first-hand reports on 
Taiwan’s experience by mainland reporters should have a 
positive effect on China’s reform and modernization.” 


TAIWAN 


Li indicated that whether he could make such a trip 
would depend on Taiwan’s attitude; as Chao Tzu-yang 
(Zhao Ziyang), the Communist Party Secretary-general, 
has publicly approved of such trips. 


Policy on Visits to Mainland Unchanged 
OW 1505201588 Taipei International Service 
in English 0200 GMT 15 May 88 


[Text] The government will not alter its current policy on 
family visits to Mainland China. The Interior Ministry 
said on Friday [13 May] that the government will not 
Change its policy because it does not want to allow 
tourism to the mainland. 


Because it is difficult to confirm if a local person has 
direct relatives on the other side of the Taiwan Strait, 
some scholars have suggested dropping the restrictions. 
However, the government feels that this will be tanta- 
mount to allowing tourist trips. A Taiwan resident will 
still be limited to one family reunion trip each year for a 
maximum of 3 months. 


Editorial on Copyright Talks With U.S. 
OW 1305031588 Taipei CHUNG KUO SHIH PAO 
in Chinese 28 Apr 88 p 3 


[Editorial: “Do Not Lower Guard at the Talks on Intel- 
lectual Property Rights”) 


[Text] The Sino-U.S. comprehensive trade consultation 
conference opened in Taipei on 26 April. Negotiating 
intellectual property rights is a major item on the agenda. 
At the current talks, the U.S. side is putting firm pressure 
on us on this issue, and has demanded retroactive 
protection of translation rights and copyrights, treat- 
ment of videotapes played at MTV video centers as 
public performances, and so on. The negotiations are 
under way now. This matter has gained attention in ail 
circles because it is vital to our future academic and 
cultural development at home, as well as to Sino-U:S. 
cultural and academic exchanges. The general feeling is 
that at the negotiating table our government’s delegates 
should fight on every issue and not readily make conces- 
sions. Otherwise, we will suffer long-term consequences. 


Judging from its negotiating strategy, the motive of the 
American side in making a fuss over this matter is 
obvious indeed: 


1. Knowledge and information are more important than 
anything else to a newly industrialized nation. When 
nations are competing for scientific and technological 
superiority as frontrunners, the gap between them is very 
small. Sometimes the real winner wins only by a very 
small margin. We started out as a backward country, and 
tried hard to catch up with others. In the initial stage of 
development, we were only making some hard-earned 
money from the advanced nations, and did not pose a 
real threat to them. However, after reaching a certain 
stage, if we make a more serious effort, we might become 


FBIS-CHI-88-096 
18 May 1988 


a real competitor. At this critical juncture, the American 
side sets up major roadblocks in the channels through 
which we acquire information, so as to widen the gap in 
science and technology. This is a seasoned and astute 
approach indeed. 


2. In the past, our country was notorious in matters 
related to intellectual property rights. Some businessmen 
infringed on the intellectual property rights of other 
countries not because they were trying to raise the 
cultural, scientific, and technological levels of our coun- 
try, but because they were only interested in making 
more money by using some vulgar commercialized 

To them, “the fruits of painstaking labor of 
the creators of intellectual property were but shortcuts to 
illegal monetary gains. This is most intolerable and 
contemptible. Therefore, the American side thinks that 
even if it applies too much pressure on us, it is unlikely 
we will get any international sympathy. 


3. Sino-U.S. trade relations are complicated. As a pow- 
erful buyer in the market, the United States has a lot of 
bargaining chips. Our government has never come up 
with well-conceived countermeasures. The items on the 
negotiating table are seldom given priority because of 
their importance in future development. Therefore, the 
American side thinks that it is highly possible we might 
sacrifice cultural growth for the sake of short-term mate- 
rial interests. 


Based on these observations, the American side made 
disclosures early on. In February, the U.S. special trade 
talks representative publicly claimed that in terms of 
intellectual property rights, Taiwan on the Republic of 
China has inflicted greater damage to the United States 
than any other country, heading the list of 68 infringing 
countries and Taiwan caused losses of $750 million to 
the United States each year. This was an omen for the 
current talks. 


Is the American side justified in accusing us of infringing 
on intellectual property rights? This is highly question- 
able. However, judging from the momentum the Amer- 
ican side has gathered for all its seeming justification, we 
have to admit that it is applying the negotiating strategy 
of forestalling its opponent by a show of strength. For 
our part, we could not even present specific evidence to 
make rebuttals. It goes without saying that we will 
remain inferior in these talks. Under such circumstances, 
what strategy, or more precisely, what defensive princi- 
ple, should we use in carrying out the negotiations? For 
the sake of our country’s interests, we cannot always 
make concessions, but should adhere to a certain stand 
and principle. That is, we should, on the one hand, be 
firm in safeguarding our bottom-line interests and, on 
the other hand, demand that the requirements put forth 
by the U.S. side be objectively reasonable. 


Let us address the first point. Intellectual property 
includes products that can be recreated, such as produc- 
tive science and technology, cultural and artistic achive- 
ments, as well as products that are purely for consump- 
tion, recreational, or even vulgar or decadent. If we treat 
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them without discrimination in the negotiations, we may 
make some gains in some kinds of consumptive intellcc- 
tual property, but may lose in dealing with creative 
intellectual property. Our losses may outweigh our gains. 
In view of this, we should be more persistent in dealing 
ights than the MTV issue and take a still 
firmer attitude toward the question of translation rights 
than copyright. The reason is quite simple: The transla- 
tion rights issue involves fundamental intellectual 
achievements which are cultural property and indispens- 
able to academic and cultural circles. At any rate, we 
should persist in gaining this right according to the 
principle of legal authorization. In doing so, we can 
avoid putting the trivial above the essential. 


Second, let us see if the requirements set forth by the U.S. 
side are objectively reasonable. Here we must point out that 
some of the U.S. requirements are quite unreasonable: 


1. The retroactive protection of copyrights and transla- 
tion rights is very unreasonable. Theoretically, it con- 
fuses the original purpose and spirit of the treaty. In 
reality, it is unfeasible and will have an adverse effect on 
the Sino-U.S. negotiations and other matters in the 
future. According to the legal principle, the purpose of 
signing an agreement is to define legal relations, not to 
disrupt the relations. If retroactive protection were put 
into effect, it would badly disrupt the stable legal rela- 
tions that have lasted for several decades and would 
throw everything into a state of uncertainty. How can 
such an agreement be signed? As a matter of fact, 
retroactive protection cannot be realized at all because 
there would be great difficulties in locating the persons 
concerned and collecting evidence. What is more, if a 
precedence is set, similiar requests may be made on 
other legal relations and even on matters to be discussed 
later in the negotiations. If that were the case, would the 
discussions that we have now conducted still ve valid? 
Today, we hold discussions in a very careful manner and 
trust the results of the dicussions because we are confi- 
dent that they will not be denied tomorrow If denial of 
the previous facts were allowed, wouldn’t that mean that 
today’s negotiations are of no significance at all? 


2. The period of copyright protection is so long, it defeats 
the cultural purpose of this right. It should be noted that 
copyrights have a certain cultural significance besides 
their value as a commodity. Protection of copyrights, of 
course, serves the purpose of encouraging and rewarding 
the contributor to spiritual civilization. However, if the 
protection is excessive to the point of hindering the 
enjoyment of the common cultural interests of mankind, 
it should be considered unreasonable. Apparently, the 
U.S. suggestion that copyrights be protected for 50 years 
after the death of the writer goes far beyond the purpose 
of encouraging and rewarding the writer. To do so can 
only hurt common interests. How can we agree to such a 
suggestion? We should set a bottom line « f 30 years, and 
there is no reason for us to make any concession. 
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3. With regard to the authorization of translation rights, 
we have been quite right in upholding the principle of 
legal authorization. This is because legal authorization 
has a positive effect on balancing the writer's interests 
and public interests. In the past, we put no restrictions 
on the translation of foreign works. That practice was, of 
course, unreasonable. But it will also be unreasonable to 
allow a foreign work to be translated only after obtaining 
consent from the writer. The most appropriate practice 
would be to allow translation after payment of a fee as 
long as a |-year time limit has expired. This practice is 
based on the consideration of both public and private 
interests, and the U.S. side certainly has no reason to 


oppose it. 


All in all, negotiations on intellectual property are quite 
different from negotiations on other commodities. The 
issue not only involves the distribution of commercial 
interests, but can also affect our cultural development 
and the progress of our country. We hope that our 
representatives will do their utmost to protect our inter- 
ests. If so, our country will benefit. 


Committee on U.S. Trade To Meet 24 May 
OW 1505202088 Taipei International Service 
in English 0200 GMT 15 May 88 


[Text] The cabinet’s Sino-American trade ad hoc com- 
mittee will meet on 24 May to discuss some unsettled 
issues in the recent rounds of trade consultations with 
the United States. The meeting is also designed to map 
out countermeasures for intellectual property rights talks 
slated for June in Washington, D.C. 


A committee official said that the two sides failed to 
reach an agreement on most of the issues in the talks held 
in late April. The issues included lowering import tariff, 
Opening up the local financial market, and strengthening 
protection of intellectual property rights. 


According to wire service reports, U.S. Assistant Repre- 
sentative Peter Allgeier, chief American negotiator to 
Taipei, expressed disappointment with the ROC 
[Republic of China] over the outcome of the talks. The 
U.S. official said that the progress made in the talks was 
far from what he had anticipated. 


Finance Ministry Compares U.S., Taiwan Tariffs 
OW 1605210888 Taipei CNA in English 1518 GMT 
16 May 88 


[Text] Taipei, May 16 (CNA)}—The Republic of China’s 
[ROC] tariffs on U.S. products are no higher than U.S. 
tariffs on Taiwan-made goods, since the ROC Govern- 
ment has sharply reduced its tariffs in the past few years, 
customs administration officials of the Finance Ministry 
said Monday. 
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According to customs statistics, ROC tariffs on U.S. prod- 
ucts in the past three years were [word indistinct] percent in 
1985, 6.59 percent in 1986, and 5.2 percent in 1987, while 
U.S. tariffs on Taiwan-made goods were 7.8 percent in 
1985, 7.4 percent in 1986, and 6.69 percent in 1987. 


F Minister Ting Arrives in Honduras 
OW1705152088 Taipei CNA in English 1026 GMT 
17 May 88 


(Text) Tegucigalpa, Honduras, May 16 (CNA)—Foreign 
Minister Ting Mou-shih of the Republic of China [ROC] 
arrived in Tegucigalpa, Honduras Sunday [15 May] for a 
three day visit. 


On arrival at the airport, Minister Ting was warmly 
greeted by his Honduran couterpart Carlos Lopez Con- 
treras, ROC Ambassador Huang Chuan-liang, officials 
of the Honduran Government and ROC Embassy and 
Overseas Chinese leaders. 


During his stay in Honduras, Minister Ting will meet 
Honduran President Jose Azcona Hoyo, Speaker of the 
Honduran National Assembly Carlos Orbin Motoha, 
Foreign Minister Lopez and visit the industial city of San 
Pedro Sula in northern Honduras. 


Accompanying Minister Ting on the visit are: Mrs. Ting, 
Shu Ping-chao director of the Foreign Ministry's Depart- 
ment of Latin American Affairs, Tsai Teh-san represen- 
tatve of the Far East Trade Center of the ROC in 
Colombia. 


Minister Ting’s visit has attracted great attention from 
the Honduran public, with the local mass media promi- 
nently reporting on the anticipated visit for the past 
several days. 


Minister Ting and his entourage are scheduld to leave for 
El Salvador May 19. Before arriving in Honduras Min- 
ister Ting visited Paraguay where he presided over a 
conference of ROC envoys in Latin America. 


Trade Investigation Commission Planned 
OW 1605053188 Taipei CNA in English 0248 GMT 
16 May 88 


[Text] Taipei, May 16 (CNA)—The Government of the 
Republic of “hina [ROC] will establish a Trade Investiga- 
tion Commiss: »n to help Taiwan manufacturers cope with 
new problems a. ‘sing from the liberalization of the ROC’s 
trade, the Board of Foreign Trade [BOFT] said Sunday. 
BOFT said the establishment of such a trade commission 
would fall within the regulations of the General Agreement 
on Tariffs and Trade (GATT) as well as the actual needs for 
an anti-dumping policy as the domestic market becomes 


more open to foreign products. 


The commission, composed of appropriate scholars and 
experts, will be charged with supervision and arbitration 
for such unfair trade practices as dumping and export 


18 May 1968 


subsides by foreign countries, the board noted. To pro- 
* their own interests, Taiwan manufacturers will be 
AS. Re complaints with the commission against 
involved in unfair trade practices on the 

—— market, it said. 


— 9 a BOFT statement, the proposed commis- 
sion will be charged with: 


—Accepting, and deciding unfair | 
pains and’ submiting sugestion to the Government on 


V —— 


—Surveying the competitive capabilities of local manu- 
factured products on the domestic market. 


—Making emergency surveys of imported agricultural 
products to see if they affect the sales of local products. 


Cabinet Denies Nuclear Official’s Connections 
re Taipei CNA in English 0242 GMT 
ay 


pet Taipei, May 13 (CNA)—The Cabinet of the 

ic of China denied rumors Thursday that Chang 
Hsien-yi, former deputy director of the Institute of 
Nuclear Energy of the Atomic Energy Council, was an 
informant of the American Central Intelligence Agency. 
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“The so-called Chang — poy -h ay Oh ae 
sonal eile” tho collet in a written reply to an 
joint interpellation by legislators Chao Shao-kang, Hsu 
Jung-shu and Wu Shu-chen. 


The Ministry of National Defense has issued a warrant 
for Chang's arrest, and responsible government agencies 
are investigating the case, the cabinet said. 


In the aftermath of Chang's disappearance, the cabinet 
said the National Defense Ministry is revising its mili- 
tary evaluation procedures, security measures, 
and loyalty education. 


The cabinet also released portions of Chang's security 


record in Thursday's bray. my; Chang, born in 
1943, Eniccring Cole eras = beg Jpn Ary 
both his MA. and Ph.D. 


Engineering ering Departmen of the Uni- 
3** he N ad the cabinet said 


The cabinet said that Chang was very quick in his 
thinking, but was usually obstinate in discussing issues 
with his colleagues. Chang's leadership abilities were also 
criticized after he had assumed the post of deputy 
director of the Institute of Nuclear Energy. 
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Hong Kong 


TA KUNG PAO Director Fei Yimin Dies 
HK 1805 104888 Beijing XINHUA Hong Kong Service 
in Chinese 0845 GMT 18 May 88 


(Report: “Mr Fei Yimin Passes Away in Hong Kong”— 
XINHUA headline] 


[Text] Hong Kong, 18 May (XINHUA)—Mr Fei Yimin, 
vice chairman of the Law Committee of the NPC, vice 


chairman of the Committee for the Basic Law 
of the Ho Special Administrative Region, and 
director of TA K PAD cfliees eee coed 


at the age of 80, in Hong Kong Sanitarium and Hospital 
at 0338 Hong Kong time on 18 May. 


Mr Fei Yimin had been in the hospital since late last year 
due to illness. During his hospitalization, Chinese state 
leaders were deeply concerned about his condition. Yang 
Shangkun, Peng Zhen, and Deng Yingchao made a point 
of sending their representatives to call on Mr Fei as well 
as sending medical specialists of the Beijing Hospital to 
treat him in Hong Kong. While in Hong Kong, Fei 
Xiaotong, vice chairman of the NPC Standing Commit- 
tee; Qian Weichang, vice chairman of the CPPCC 
National Committee; Liao Hui, director of the overseas 
Chinese Affairs Office of the State Council; and Wu 
Lengxi, chairman of the All China Journalists’ Associa- 
tion, also called on Mr Fei in the hospital. 


Xu Jiatun, director of the Hong Kong branch of the 
XINHUA NEWS AGENCY, and other responsible per- 
sons of the XINHUA Hong Kong branch visited Mr Fei 
Yimin in the hospital many times. 


Mr Fei Yimin’s wife Su Wu-tzu and his children were by 
his side when he was at the point of death. Li Hsia-wen, 
Chen Pin, Yin Jen-hsien, and other responsible persons 
of TA KUNG PAO paid their last respects to Mr Fei 
Yimin in the hospital today. 


Mr Fei Yimin dedicated himself to journalism through- 
out his lifetime. He deeply loved the motherland and 
struggled for the patriotic cause all his life. His death 
means the loss of a well-known social activist for the 
patriotic cause and of a highly prestigious veteran jour- 
nalist for press circles. 


The funeral committee for Mr Fei Yimin is now being 
formed. 


New UK Envoy to Mainland Comments on Issues 
HK150505 1288 Hong Kong HONGKONG SUNDAY 


STANDARD in English 15 May 88 p 2 

[By Fiona MacMahon] 

[Text] The Basic Law draft and Hong Kong's “brain 
drain” problem are two issues that will weigh heavily on 
the working agenda of the new British Ambassador to 
Beijing, Mr Alan Donald. 
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Before departing for Beijing, Mr Donald told a press 
conference at the airport that he had been fully briefed 
on the brain drain problem during his six-day stay here. 


“I'll try and make sure it is fully understood in Beijing,” 
he said yesterday before leaving to take up his post in the 
capital city. 


China’s Vice-Premier, Mr Wu Xueqian, remarked during a 
press briefing last month during a National People’s Con- 
gress plenary session that the picture of the exodus por- 
trayed by the Hong Kong media was exaggerated. 


But Mr Donald yesterday said: “I know there is a 


problem and I have had many people explain the situa- 
tion to me.” 


The 57-year-old career diplomat, meanwhile, said he 
also shared the concern of local people on the Basic Law 
draft which was released at the end of iast month for a 
five-month public consultation. “I think it is a matter of 
great importance that the Chinese leadership has a full 
eS te — 
pay my part in achieving this. 


“I also think it is part of the embassy’s functions to keep 
fully abreast of Hong Kong affairs,” he added. 


Mr Donald has spent his time here acquainting himself 
with all major Sino-Hong Kong subjects “in view of the 
importance of Hong Kong in Sino-British relations. 


Mr Donald succeeds Sir Richard Evans for the top British 
diplomatic posting in Asia, a post he has coveted. As he 
remarked earlier this week, “I have waited 34 years for this 
and I am really looking forward to it.” 


Meanwhile, the ambassador said he had the opportunity 
to listen to a wide variety of views and opinions from a 
great number of people while in Hong Kong. 


Mr Donald said he had held talks with Omelco [Office of 
the Members of the Executive and Legislative Councils] 
members on their opinios on the “meaty document”. 


He added, however, it was probably too early for people 
to have formed a complete view on the first draft but 
these dicussions would give him some insight into Hong 
Kong people initial responseland views on the draft. 


Hong Kong’s “mini constitution” will be promulgated in 
1990 and there will be one more territory wide consul- 
tation exercise before the document is finalised. 


He was quick to point out, nonetheless, that the National 
*s Congress of China was the ultimate authority in 
deciding the final form of the Basic Law. 


“The role of the British Government is to study the rela- 
tionship between the Basic Law as it ultimately 
after consultation and the Joint Declaration of 1984. 
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“Now, if at the point, the British Government has views 
then it would be proper for me to convey them to the 
Chinese Government,” he said. 


“I ought to say at the same time that the British Gov- 
ernment is naturally studying the draft because it is of 
great interest to the British Government as well.” 


Manefacturers Move Factories to Mainland 
HK 1605 143888 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0645 GMT 4 May 88 


[Text] Hong Kong, 4 May (ZHONGGUO TONGXUN 
SHE)—In recent years Hong Kong manufacturers have 
moved their labor-intensive and processing industries to 
the mainland, to the benefit of China and Hong Kong. 
However, the negative aspects arising from this practice 
have attracted public attention. 


First, it may dampen the enthusiasm of Hong Kong 
manufacturers for i new science and technolo- 
gies, and result in slowing down the pace of Hong Kong’s 
industrial upgrading. 


Hong industries have shifted to the mainland on a 
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persons were charged, a 40 percent rise over 1986. 

According to the personages of the industrial circles, the 
marked increase in fraud practiced in commercial busi- 
ness will seriously damage the reputation of Hong Kong 
products which has just been built up, frustrate the 
efforts made by Hong Kong businessmen in opening up 


In the factories set up in the Zhujiang delta alone, Hong 
Kong manufacturers have employed over | million local 
workers. There are indications that the trend of moving 
Hong Kong factories to the interior will continue in the 
years ahead. Hence, it is necessary to discuss and solve 
the division of work and cooperation between the indus- 
tries of China and Hong Kong and reduce or eliminate 
the negative roles arising from the matter. 


Electronics Firms Move Production to Shenzhen 
HK110505 1588 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May p ! 


[By Michael Marray] 


an Se Cae 6 See ae 

and machinery are negotiating with Chinese authorities to 
set up an “Electronics City” in Shenzhen, using cheap 
Chinese labour to manufacture hi-tech products. 
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A delegation of more than 40 members of the Hong 
Kong Electronics Association will tomorrow inspect a 
20-million square feet site which is on offer at Nan Tou, 
about 40 kilometres northwest of Hong Kong. 


Nan Tou is a small city situated on the peninsula a few 


many businesses involved in China oil projects, has a 
regular hoverferry service. 


The electronic association’s newly-appointed chairman, 
Mr Robert Li, said manufacturers in Hong Kong had 
been offered several options by Chinese authorities to 
take some of their business across the border. 


“We shall be holding dicussions with the Chinese offi- 
cials on how to develop the land and what sort of joint 
ventures we shall enter into.” 


Mr Li said the association was planning a joint trade 
mission with the Trade Development Council in July or 
August to visit Beijing, Shanghai and Tianjin, and was 
also looking at the possibility of staging an international 
electronics trade fair next year. 


The move into China comes at a time when the main- 
land is emerging as a major market for Hong Kong's 
electrical industry. 

Hong Kong's total domestic exports of electrical machin- 


ery and appliances during 1987 were valued at about $15 
billion, an increase of about 30 percent on 1986. 


Last year, China accounted for 12 percent of the terri- 
tory’s domestic exports of electrical machinery and 
appliances. 


goods and other related equipment, and it is beyond 
gateway to China,” he said. 


HONG KONG & MACAO 


Joint Project Planned 
OW 1505 104788 Beijing XINHUA in English 
1013 GMT 14 May 8&8 


[Text] Hong Kong, May 14 (XINHUA)—The Hong 
Kong Electronics Association (HKEA) and Shenzhen 
will build jointly an “electronic ” in Shenzhen 
covering 20 million square feet (1.858 million square 
meters) of land, “TA KUNG PAO” reported here today. 


The total investment is estimated at more than 30 
million yuan (about eight million U.S. dollars). 


Shenzhen will provide land with roads, water and power 
system, telecommunications 


Kong firms will invest in the establishment of factories. 


HKEA Chairman Robert Li said that both sides have 
agreed to adopt the following forms of coopration: 
setting up factory with sole Hong Kong investment, joint 
venture, leasing workshop, processing with supplied 
parts and components and contract. 


Li also encouraged auxililary industries and service firms 
to set up factories and offices in the “electronic village”. 
port companies and customs house. 


Customs To Visit 
OW1505 165288 Beijing XINHUA in Engli. 
1035 GMT 15 May 8&8 


— ons Now, May 15 (XINHUA)—The Commis- 
of Hong Kong Customs and Excis< will head a 
— 
day meeting with officials from local customs there. 


This is the sixth annual meeting between Hong Kong and 
Guangdong customs. 


The meeting will discuss problems such as two-way 
ing of antiques, electrical and textile products, 
and duti goods, according to the local government 


Since 198! , there have been regular contacts between the 
two administrations on exchange of operational intelli- 
gence and review of smuggling and narcotics trafficking 


Through their cooperation, anti-smuggling operations 
along the border and over the sea have been improved, 
according to local press. 
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Mainland Officials Criticized 


HK 1605072688 Hong Kong AFP in English 
0151 GMT 16 May 88 


[By Claudia Mo: “Chinese Business Officials Said To Be 

Living It Up in Hong Kong”] 

cone Hee Sone Se 16 (AFP)—Chinese business offi- 
Cials stationed in this British colony are enjoying a capitalist 


life-style that could rise a few eyebrows among the Commu- 
nist leadership in Beijing, local businessmen said. 


Conference (CPPCC), voiced similar views at a CPPCC 
meeting in Beijing in April. 


Mr Tsui accused officials of mainland en in this 


terprises 
capitalist centre of “profuse cating and drinking” and of 
— — “obscene establishments.” 


A local trader in supplying electronic equip- 
ment to firms in China said he often took his mainland 
business contacts to nightclubs here. 


“They like it because they don’t get it in China, and it 


having a good time... That's how we do business in Hong 
Kong although I’m sure the big boss in Beijing wouldn't 
like it,” he added. 


One popular nightclub said that about five percent of its 
average nightly clientele of 900 were mainianders. “I 
don’t suppose they can afford the bill, they are usually 
invited here by their Hong Kong business partners,” a 
club official said. 


Another local trader said he was considering asking his 
Overseas parent company to invite their China business 
partners on a free study-trip to Europe. “The Chinese 
told me that if we do so, they will lower the price of the 
business deal we're discussing,” he said. 


Xu Jiatun, Beijing’s top representative to Hong Kong 
and head of the local branch of the official NEW CHINA 
NEWS AGENCY, said Chinese officials had been aware 
of the situation “for a long time.” 
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“In-depth investigations have been carried out (into the 
problem) by concerned departments on the mainland 
and in Hong Kong last year and early this year,” Mr Xu 
recently told a local newspaper, the ORIENTAL DAILY. 


“Concrete measures have been drafted to correct this 
improper trend,” Mr Xu was quoted as saying. He did 
not elaborate. 


China is believed to be the top foreign investor in this 
financial centre, with estimated investments totalling six 
billion U.S. dollars, said Thomas Chan, a specialist in 
the Chinese economy at the Hong Kong University. 


He added that some 3,000 Chinese companies had branches 
in Hong Kong compared to only a few dozen in 1979. 


“Chinese business officials are widely known to be 
having a good time here... But they should remember 
that, unlike their Hong Kong or foreign business coun- 
terparts who are executives of private commercial firms, 
they are basically civil servants,” Mr Chan said, adding 
that their behaviour was harming China’s international 
image and at times its financial interests. 


Kam Chong, editor of local China-watching magazine 
EMANCIPATION MONTHLY, said: “I suppose that’s 
a price the Chinese have to pay while learning capitalism 
in this financial laboratory.” 


He said he believed China’s increasing participation in 
the local economy was aimed at maintaining prosperity 
in Hong Kong, which is to revert to Chinese sovereignty 
in 1997 with its capitalist structure guaranteed for 50 
more years. 


Mr Chan said Beijing needed a set of official guidelines 
for cadres’ behaviour while abroad. “Individual compa- 
nies are known to have guidelines which are however 
amenable to changes depending on who’s the latest 
boss—and this goes back to China’s problem of back- 
ward business management,” he said. 


The manager here for a Sichuan-based trading company 
said his firm required its staff to ““‘be well-dressed so as 
not to show China as a poor country.” 
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